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LATE RAINS HAVE 
DONE MUCH GOOD 
ON THE PRAIRIES 


‘But Were too Late to Save 


Crop in Some Parts of 
the County 


THE COAL SHORTAGE 


. A Serious Situation Developing 
as Regards Both Industrial 
and Domestic Require- 
“ments 


Business is looking rather to West- 
ern Canada and the forthcoming har- 
vest than to the labor situation as re- 
flected by the strikes of railroad 


workers and miners, although with 


regard to the fuel situation it is be- 
coming more serious as time passes 
without progress towards a settle- 
ment. Altogether there is little change 
in the genera] situation. Progress is 
being continued surely but slowly 
and reports from all parts of Canada 
as to the crop are generally satisfac- 
tory with the exception of the areas 
in the West which suffered in the 
mid-June dr} spell. 

: Further advices from Alberta con- 
firm the situation generally outlined 
last week. The rains have done much 
good and have ¢hanged the situation 
materially but these were too late for 
crops already burned out and for 

. other grain retarded to the extent 
that it will not now stool out satis- 
factorily. Some of the crop may come 
back enough to attain a proper height 
to cut but have only a “one stem” 
growth which will give only a small 
yield, 

An experienced farmer who has 
travelled over a large part of South- 
ern Alberta and talked with the far- 
mers on the land in making his in 
vestigations declares that in many 
years experience he has never before 


, seen a year in which conditions were 


- tion that he has a fair crop, and mois- 


' ture conditions may be good, while 


_ Mr. B. who has a farm on the next 
section may with equal truth report 
that his crop is shot, and cannot re- 

- cover. The report of Mr, A. may be 
taken as the basis of crops in that 
section, and thus is very misleading. 


In Other Provinces 


From the Maritime it is reported 
that lobster fishing is giving good re- 
sults and that the Nova Scotia shore 
fisheries are the best in fifteen years. 

. In the mines, conditions are described 

--as slack. In lumber there is an in- 

- ereased movement but dealers are 
evidently taking losses. It is nét an- 
ticipated that there will be a big cut 
next winter on account of market and 
financial conditions and a shortage 
next year is foreseen. 


Some districts in Quebec have re- 
ported much rain with damage to the 
erope. Warm weather is wanted and 
in this connection there has been an 
improvement in the past few days. In 
the paper industry the mills working 
on news, kraft and sulphite products 
are all operating at capacity. In On- 
tario general conditions continue 
very good and field crops and fruits 
should return big yields in most dis- 
tricts. | 


From the Pacific Coa@#’reports in- 
dicate satisfactory conditions in Van- 
couver. Wholesalers are busier but 
tetailers do not reflect any marked 

- improvement at the moment. The 
lumber interests are fairly active. 


The Fuel Situation 


According to the Industrial Digest 
the fuel shortage is becoming more 
acute, There are now prospects of a 
fuel shortage if something is not 
done to speed production. The danger 
point, it is said, will be reached with- 
in a month. Some manufacturers are 
said to have already felt the pinch. 
The situation is summarized: 


“Since April 1 the anthracite mines of 
the country have produced only a few 
thousand tons of coal. During that 
period they usually mine about 20,000,- 
000 tons, nearly one quarter of the en- 
tire year’s requirements, They are so 
far behind now that if work in the an- 
thracite regions were to start to-morrow 
it would be impossible to turn out a full 
supply this year, even if the mines 
operated constantly at maximum speed 
and had a continuous supply of all the 
freight cars they needed to take the fuel 
away. 

“In the bitum‘nous industry the non- 
union mines are running at a terrific 
rate, producing between 6,000,000 an 
6,000,000 tons a week. One Wednesday 
in the middle of June they broke a 
record by producing more than | 17,000 
carloads—the largest single day’s pro- 
duction ever turned out in those fields. 
But in spite of the best they can do the 
nation’s weekly consumption exceeds 
production by about 2,500,000 tons. 
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FACTS IGNORED AS USUAL 


An American engineering au- 
thority who has closely studied 
the Hydro power devélopment in 
Ontario and who has read the 
Murray report showing the high 
final cost of such power to the 
people of the province and the 
reply thereto by Llewellyn Cooke 
im -the New. Republic, says that 
Cooke’s contentions are “not bas- 
ed on any facts whatsoever,” 


SMALL PROFITS ON 
EXPORTS OF WHEAT 


Some Points Which Advocates 
of Wheat Board Should 
Study Closely 


From Our Own Correspondent 

NEW YORK.— Those Canadians 
who are clamoring so loudly for the 
re-establishment of the Wheat Board 
and Government marketing of the 
Canadian wheat crop could profitably 
study the report which the Unit- 
ed States Federal Trade Com- 
mission has just issued regarding the 
export grain trade of the United 
States. For in addition to being an 
effectual answer to the charge so of- 
ten heard in Western Canada as it 
is often heard in the American West 
and Middle West, that the grain ex- 
porters manipulate prices to the det- 
riment of the farmers’ profits, it pro- 
vides an interesting record of the 
profits made by grain exporters which 
holds its warnings for a government- 
managed grain marketing organiza- 
tion, If it does nothing else, to the 
outsider it clearly shows in this lat- 
ter connection how careful must be 
the management of such an organiza- 
tion on the part of its officers if the 
net result of its operations at the 
end of each year is not to be a heavy 
deficit to meet with funds taken 
from the pockets of the public. 

For the Trade Commission’s report 
shows that the average profit per 
bushel of wheat exported in 1920, in- 
cluding the dealings in futures, was 
7.07 cents in 1920. In 1921 the profi 
was reduced to 2.7 cents a bushel. In 
1919 the United States Grain Cor- 


in the last fifteen months of its ex- 
istence. It would thus appear that 
profits per bushel are to-day little 
more than half what they were in 
1919 and that the trend seems to be | 
on the whole downward. 


Toronto’s Rea 
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WATER ROUTES 
ARE UNPOPULAR 
WITH SHIPP 


Service More Important 
Than Cheapness 
Evidently 


SURPRISING FIGURES 


Tonnage in Recent Years Has 
Been Showing a Steady Fall- 
ing Off Despite High 
Freight Rates 


From Our Own Correspondent 

OTTAWA.—Canada has one of the 
finest systems of inland waterways 
in the world. It has cost a great deal 
of money. Just how much cannot be 
stated with accuracy. The primary 
capital outlay on canals is known; but 
expenditures for harbor dredging, 
lighthouses, buoy service and so on, 
are pretty well buried in an archaic 
and unsound system of book-keeping. 
For canals, there has been expended 
to date $160,000,000 in round figures, 
without taking account of mainten- 
ance. All other expenditures for 
transportation by water would pro- 
bably total several hundred millions. ° 
If the same principle of accounting 
were applied to the matter that a 
commercial corporation wouid use, 
the final aggregate would far exceed 
half a billion. The point to remember 
is that Canada has done all that 
seemed necessary to provide a first- 
class system of transportation on her 
inland waterways. 

There can be no question that 
freight charges by water are lower 
than by rail. It may be that if the 
public contribution were taken into 
the reckoning there won!d be a parity; 
but, so far as the cost to the shipper 
is concerned, the average rate is less 
than half of the rail rate. Under the 
circumstances, the volunte of traffic 
moving through our canals during 
the season of navigation ought to be 
larger than that moved by our rai!- 
ways. But it is not. Whatever may: 
be the reason, or group of’ reasons, 
our inland ‘waterways “do not’ cdui- 
mand the business which their facili- 
ties and rates merit. The facts in that 
regard are rather convincing and 
somewhat “surprising, too. They do 
not apparently sustain the popular 

(Continued on page 16) 


1 Estate Boom 


Some Lessons To Be Gained From Booms of Bygone Days 


For the purpose of comparing 
building and real estate conditions to- 
day with conditions of former booms, 
THE FINANCIAL POST interview- 
ed this week the head of one of the 
oldest loaning institutions in Canada. 
This firm went through the slump of 
the early nineties both in Winnipeg 
and in Toronto, 

“We learnt lessons during those 
times,” said the manager, “that have 
saved us a good deal of money since. 
For the past fifteen years we have 
never had a property come back on 
our hands. We don’t bite at high 
rates of interest in loose pastures 
and it is rarely, if at all, that we 
make loans on shops. The tendency 
in all new sections of a city is to 
build more stores than the growth of 
the district calls for. Unless you 
know what you are doing mortgages 
of this type are not very good risks. 
We shut down on shop loans just 
prior to the war and we have not 
made any since, If hard times come 
shops do not rent easily and it is 
quite likely that the proprietor wili 
be unable to meet his mortgage. 

“The present boom in building go- 
ing on in Toronto and other Cana- 
dian cities is typical of what occur- 
red back before the slump in the 
early nineties. If speculative build- 
ing keeps on as it is going at pres- 
ent I won’t be surprised to 
something happen like we had then. 
The worst about a real estate slump 
is the fact that it comes all of a 
sudden. Taxes increase one year 
and the next year the assessment 
goes up. This is hard on mortgages. 
The way things are in our big cities 
to-day, a first mortgage company is 
really dealing in second mortgages 
because the city has the first. Where 
the companies that deal in second 
mortgages are going to get off I 
don’t know. We don’t loan on lease- 
hold properties for this reason. Tax- 
es are go high and rents are so low 
is not 
enough rent to pay the taxes. This 
makes it bad because as long as a 
company is lending on _lease-hold 
land they are liable for the taxes if 
the tenant can’t pay. _ 

“To-day building is going on in 


Toronto and other places almost, if 
not quite as actively as it was prior 
to 1890 or thereabouts. The gas 
company in Toronto had 800 connec- 
tions to make in June as against 200 
in May. My valuator tells me that 
houses are up in price about 25 per 
cent. over what he considers they 
should be. Rents are away up and 
will have to come down soon. People 
are living two and three families in 
one house and some of them are 
building homes for themselves but on 
the other hand a great many people 
are buying on speculation.” 

At this THE POST pointed out 
that it would take some time for con- 
struction to catch up with the de- 
mand for houses which was brought 
about by the war years. The mort- 
gage agent admitted this but ex- 
plained that he was only making the 
point clear that anyone dabbling in 
real estate should watch conditions 
closely. Things are not yet ready 
for a repetition of the smash that oc- 
curred from 1890 to 1895 but the 
conservative investor will bear in 
mind the conditions that existed at 
that time. 

What Happened in the 90’s 

“During that period,” he went on, 
“we had 900 houses come back on our 
hands for first mortgages. It took 
us five years to clean things up. 

(Continued on page 8) 


The Firestone Tire and Rubber 


with the equipping of its new plant at Hamilton. 
purchased from Canadian manufacturers. 


e , ° ’ 
“= The Canadian Newspaper for Business Men and Investors 


Company of Canada is going ahead 
The equipment is being 
In fact, so far is the com- 


pany going in following its policy of using Made-in-Canada products, that 
in some cases patterns have been secured in the United States and brought 
to-Canada by the company so that Canadian manufacturers could fill the 


orders, 


Firestone of Canada is a subsidiary of an American company but it 
proposes to buy all Canadian equipment because Canadian business has 


contributed to its profits, 


Contrast the policy of this private corporation 


with many of the public service bodies which take funds from Canadian 


municipalities and so often 


spend them for equipment from foreign 


manufacturers when that equipment could be supplied from Canadian plants 


to the benefit of Canadian workers and taxpayers. 


In this connection THE 


FINANCIAL POST has in mind the purchase of cement mixers and pavers 
and other road making appliances and equipment, when equally good or 


better machines could have been built in Canada. 


All that is needed is 


that some foresight should be shown in giving the Canadian manu- 


facturers a chance to meet special requirements. 


If ‘the purchasing agents 


of public bodies made the same effort to get Canadian equipment as did 


the purchasing agent for Canadian Firestone, large sums which go out of 
the country could undoubtedly be retained in Canada. 


In supply circles there 


is an opinion that the reason that 


many orders placed by public bodies have gone to the United States is that 
purchasing bodies which are friendly—to say the least—to public officials 
have made direct connections with foreign manufacturers and have taken the 
full commission on the transaction when to do business with the Canadian 
company would have meant a split with the company’s regular sales agents. 
n one such case a Canadian manufacturer made a strong protest. An order 
to the Canadian company followed. But the purchasing agent altered 
specifications on three different occasions, the last time asking a change in 
the' machine which could not be made in the time allowed. The order was 
suspended. Manufacturers say it is easy to give orders in this way and 
kill them through changing the specifications, 


Revenue Gains Bright Spots 
Against Dark-Ground of Debt 


AMUNDSEN MAY PASS 
EDMONTON! ! 


When William Randolph Hearst 
sent an artist to Cuba in 1898 to 
make war pictures the artist ob- 
jected that there wasn’t any war 
in Cuba. Hearst is said to have 
replied, “You make the pictures; 
I'll make the war.” 

The Philadelphia Public Ledger 
in last Sunday’s issue has a full 
pase story about Edmonton and 

eads it “Trolleying along the 
Arctic Circle.” Now it’s up to the 
Public Ledger to get in touch 
with the map makers at Ottawa 
and have the Arctic Circle moved 
a few degrees south. 


CANADA TO FACE A~ 
HARD COAL SHORTAGE 


Indications That Small Ship- 
ments are Coming to This 
Country 


From Our Own Correspondent 

NEW YORK.—Your correspondent 
is told in coal circles here that practi- 
cally no coal is being shipped to Can- 
ada and that even if the anthracite 
mines should begin producing again 
at once the Dominion is likely to suf- 
fer from a hard coal famine this win- 
ter which will be far forse than any- 
thing of the kind that it has yet suf- 
fered. In other words, an anthracite 
shortage is already assured. Accord- 
ing to authorities in no way can the 
industry make up the shortage which 
has been created by the thirteen 
weeks of idleness since the beginning 
of the coal year on April 1. These 
mines it is being pointed out have on 
rare occasions touched a total produc- 
tion of two million tons a week. The 
minimum demand is placed at eighty- 
six millions tons a year. Deducting 
five million tons as stocks on hand on 
April first, production would have to 
run eighty-one million tons during 
the next year. There are thirty-nine 
weeks left to do if the mines were to 
open at once, In other words to in- 
sure an adequate supply of anthracite 
during the coming winter for Canada 
and the United States the mines 
would have to produce a weekly total 
somewhat in excess of their record 
amount of two million tons a week. 


Vancouver dispatch says gold output 
of British Columbia is running at high- 
est annual rate in history of Dominion, 
due chiefly to renewed operations of 
Premier mine. 


World record for ships leaving port 
in one day set Saturday by sailing of 
53 vessels from New York. Forty-six 
were passenger and mail vessels. 


Customs 


ENGINEER OF WISCONSIN-SKEAD MINES 


REPUDIATES STOCK-SELLING STATEMENTS 


C. E. Rodgers, who is superintending work at the property of 
the Wisconsin-Skead Mines, writes The Northern Miner that he 
takes no responsibility whatever for the statements in the recent ad- 
vertising of an issue of stock of that Company. The methods of the 
stock agents of this Company were outlined in THE FINANCIAL 
POST last week. His letter follows: 

“My attention has just been drawn to a full page advertisement which 


appeared in your issue (Northern Miner) of Saturday, July 1, in which 
shares of Wisconsin-Skead Mines, Limited, are offered for subscription. 

“As the advertisement contains numerous assertions, particularly ie 
reference to the mining property and equipment of this. Company, in vee 
assertions I do no concur, and as my name is mentioned as the Chie 
Engineer of the Company, and as a member of its Executive Committee, 
Ll wish to take this opportunity of stating that the advertisement in ques- 
tion was published without my knowledge, authority or consent. 

“I would ask you to kindly give prominence to this letter in the next 


issue of your paper. C. E. RODGERS. 


—————————— ae 


Public ‘Debt Grew Nearly 
$7,000,000 More During 
Month of June 


CUSTOMS REVENUE 


Promises to Regain Some of 
Last Year’s Loss—Income 
Tax Falling--Interest Debt 

67% of Expenditure 


A STUDY IN CONTRASTS 


In the twelve months endhag June 
3@ the national debt of Canada IN- 
creased $48,000,000, while the public 
debt of the. United States 
$1,014,000,000. 

In the month of June Canada’s na- 
tional debt INcreased $6,794,000; the 
United States’ debt DEcreased $175,- 
000,000. 

Revenue for 3 Months 
Revenue 3 mos., 1922 $110,361,287 
Revenue 3 mos., 1921 108,527,546 


$ 1,833,741 
Revenue Up for June 
Revenue, June, 1922 $ 28,525,403 
Revenue, June, 1921 


3 $ 3,418,053 
For Three Months 
3 Mos. ending June 30 
1921 1922 
Revenue ...$108,527,546 $110,361,287 
Ord. Exp’n’es 75,485,656. 75,774,474 


Surplus on 
Ord. Acct. $ 33,041,890 $ 34,586,813 
For Month of June 
1921 1922 
Revenue ... $25,107,350 $28,525,403 
Ord. Exp’n’es 32,718,570 29,773,102 


Deficit for 
Month ... $ 7,611,220 $ 1,247,699 


Expenditures for 3 Months 
Ord. Expend. 3 mos., 1922 $75,774,474 
Ord. Expend. 3 mos., 1921 75,485,656 


$ 288,818 

Expenditures for June 
Ord. Expend., June, 1922 $29,773,102 
Ord, Expend., June, 1921 32,718,570 


Decrease $ 2,945,468 
Revenue for 3 Menths 
3 Mos. ending June 30 
1921 1922 
Customs ....$27,359,264 $29,586,622 
Excise 9,344,828 8,411,871 
Income Tax.. 42,979,675 39,532,035 
Bus. Profits. 3,527,755 3,675,941 


Revenue for June 
1921 1922 
...-$ 7,532,241 $10,035,552 
3,372,023 3,284,358 


$25,107,350 $28,525,463 
Expenditures for 3 Months 
1921 1922 
Int. on Pub. 

Debt $46,888,903 $51,077,874 
Sold. Land Set. 493,248 367,223 
Sold. Civil 

Re-Est. ... 3,100,721 1,390,756 

From Our Own Correspondent 

OTTAWA.—The financial state- 
ment for the Dominion of Canada for 
the month of June contains glimpses 
of comfort out of a dark background 
of a national debt that is piling up 
steadily. The debt at the end of 
June was not only $48,231,705 great- 
er than on June 30, 1921, but actually 

(Continued on page 5) 


SINCE JANUARY 
SLIGHTLY UPWARD 


General Business Conditions 
Are Reflected by the 
Market 


SURVEY OF GROUPS 


All Groups of Stocks Have 
Shown a Marked Advance 
With the Exception of the 
Banks—Papers Strong 


An analysis of the movement of 
securities on the Canadian stock. 
market for the past six months gives 
an interesting comment eon business 
conditions in the country as a whole. 
Below is given a_table indicating the 
advance and declines in Canadian 
stocks between January 3rd and July 
8th, 1922. For convenience in rw 
over this table the list may be di- 
vided into groups made up separately 
of those stocks belonging to food pro- 
ducts, public utilities, iron and steel, 


building, pulp and paper interests, oo 


textiles and banks. ; 

It will be observed that a sub- 
stantial average increase has been 
registered in every group except the 
bank stocks. This group shows an ay- 


erage decline on the period, the high- ~~ 


est rise on any one being 3% points. 
Vhis is not surprising in a period such 
as we have been passing through. 
The whole cycle of readjustment piv- 
ots on the banks. With a crop to fin- | 
ance this autumn and a_ proposed 
$350,000,000 loan to be raised per- 
haps in November they are obiiged to 
pursue an even more conservative 


policy than conditions would normally 


call for and this situation does not 
promvte a great deal of activity ir 
their listed stocks. Thus the Mer- 
chants Bank affairs has evidently 
been a factor in influencing invest- 
ment opinions. 


Paper Companies Doing Well 


In the paper stocks there is an av: 
erage gain over the period of approx 
tely 17 points. At the beginning 

the year the price on n it 
that quarter had been reduced fra 
‘$75.00 to $70.00 a ton. This compa 
with $130.00 a ton for the first quar- — 
ter of 1920 and $44.00 a ton before 
the war. The new price was 69% 
above pre war levels but wages were — 
100% higher. Paper seemed to have 
hit the bottom. Stocks on hand at the 
close of November, 1921, amounted 
to 14,000 tons compared with the high ~ 
water mark of 1921, of 22,000 tons. 


In May of this year (1922) produc- 
tion and shipments reached a new 
high record. For the first five months 
the output was 424,000 tons as against — 
319,000 tons a year ago. Shipments — 
totalled 429,000 tons as compared 
with 309,000 tons the previous year. 

From these figures it will be seen — 
why the paper stocks have showed a 
tendency. to advance durmg recent 
weeks, Many people are expecting a 
resumption of dividends on some by 


(Continued on page 4) 
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Specialized Service 


oo its Branches in Eng- 

land, France, the United States, 
and Mexico, through its special repre- 
sentatives in leading foreign markets, 
and its ndents in every 
part of the world, this Bank has built 
up a specialized service in the collection 
and transfer of funds and in obtaining 
credit information abroad. 
Branches in all Important Centres in Canada 

~~ Rasticks Shepesieneans fn all Benithian 


Mpe| Bank of Montreal 


q 
Established Over 100 Years 


4 


Howe Bank GANADA 


REMITTANCES BY MAIL 


The safest way to send money by mail is to buy 
a Home Bank Money Order. It affords perfect 
security and provides a receipt for the amount. 


(16) 
Branches and Connection throughout Canada 


TheBank of Nova Scotia 


Established 1832 
Reserve Fund 
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Foreign Banking Service in 
Canada’s Commercial Capital 


The Union Bank of Canada placed the of its Foreign 
Department in Montreal, because at this point it is best able to 
serve Canadian business men in foreign trade. 


This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 


. Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
all times to handle international exchange at closest possible rates. 


Union Bank of Canada 


Speedy Collection Service 


\ OLLECTIONS made in all parts of 
Canada and the world, acceptances 
quickly obtained, payments promptly 

transmitted, details handled accurately— 
these factors combine to make our collec- 
tion service efficient and highly satisfac- 
tory to business firms. 


Consult our local manager regarding the com- 
se facilities which can be placed at your 


; THE 
DOMINION BANK . 
HEAD OFFICE, TORONTO. 


RANCH, 73 CORNHILL, E.C. 
wee Fae aes , 51 BROADWAY. 


LONDON JOINT CITY AND 


MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 


JOINT MANAGING DIRECTORS : 
fF. HYDE e&. W. WOOLLEY 


Subscribed Capital - - £38,117,103 
Paid-up Capital - ” - 10,860,852 


Reserve Fund - = »° 10,860,852 
Deposits (Dec. sist, 1921)- + 375,117,092 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, 
OVER 1,600 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C.2 
Atlantic Offices: “* Aquttania’’ ‘*‘Berengaria’’ ** Mauretania” 
—— ’ 


AFFILIATED BANKS: ; 
BELFAST BANKING CO.LTD. THE CLYDESDALE BANK LTD. 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLAND . 
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NEW PRESIDENT 
MANUFACTURERS 
ON TOPICS OF DAY 


John R.Shaw Discusses Tax- 
ation, Railways and the 
Tariff 


TAXES ARE CHAOS 


New Head of C.M.A. Declares 
Against Present Over-Lap- 
ping System—tTariff and 
Freight Rates Locked 


By JOHN R. SHAW, 
President C.M.A., Before the Woodstock 
Board of Trade. 


There are three great questions to 
be faced this year, taxation, the rail- 
ways, and the tariff. On the question 
of taxation, there is too great over- 
lapping between the municipal, pro- 
vincial and dominion taxes. There 
is overlapping in the expenses of 
collection. It is time that represen- 
tatives of these three sat down 
around a table to evolve a scheme of 
definitely clearing up the sphere of 
taxation of the three taxing bodies. 
The C, M. A. is a large and power- 
ful association, and it intends to 
close vigorously with this question of 
taxation in an effort to bring order 
out of chaos. , 


The Railway Situation 


In regard to the railways, it has 
been said that one government took 
over the railways because it could 
not help it, and the other runs them, 
but does not want to. A great many 
people favor public ownership, but 
the people were not consulted before 
the railways were taken over. But 
we have the railways and cannot help 
it, and a serious problem had to be 
faced. Sometimes our friends in 
the west start a cry to lower freight 
rates and duties. They forget that 
the tariff and the freight rates are 
irrevocably locked together. The 
freight from the Canadian manufac- 
turers is a good deal greater than 
from the farm, and the loss of rev- 
enue secured through the tariff, 
would mean that the freight rates 
would have to stay up. 

We have decided, as a nation, to 
hew out our destiny as _ separate 
from the United States, along poli- 
tical, but not geographical lines. 
Our lines of communication run east 
and west—not north and south. The 
cars which come east with grain 
should not go back empty, but should 
be sent back full of the produce of 
ne factories of the east., We ,must 

ar in mind that it is difficult to 
legislate for all parts of Canada, to 
satisfy the Maritime Provinces as 
well as the other parts, The men 
down there are complaining of the 
burden they are bearing, but they 
can stand a good deal. We should 
bear in mind that we must always 
strain every effort to retain Halifax 
and St. John as the ports of Canada, 
and when subsidies are given to 
steamship lines, they should be given 
on the understanding that they run 
to Canadian ports. The Hon. Mr. 
Pugsley complains that Portland, 
Maine, is favored above our own 
ports. Here we have the G. T. R. 
with a large mileage in Michigan, and 
its port in Maine. It is difficult for 
a government to deal with a railway 
which is largely in the United States. 

His solution is to sell that part of 
the railway which is in the United 
States. The railway question is a 
big one. We are buoyed up by the 
statements that there is a strong im- 
provement. This is good news, but 
we are still a long way behind yet. 
It has been said that we were lucky 
to get the railways when they were 
built at cheap labor and materia! 
costs, and that if we carry them, we 
will win out in the end. I hope 
that is right, but it can only be done 
by the co-operation of all classes 
working together. 

Relation With U. S. A. 

Our relations with the United 
States have been and are very friend- 
ly. There is the curious anomaly 
however, that the farmers of the Un- 
ited States are putting on a big pro- 
tective tariff, while the manufactur- 
ers of the east object. This is exactly 


the reverse of what is happening in 
Caneda. It looks as if the west of 


Canada could not trade with United 


States if it wanted to. In that 


event, if eighty per cent. of the 
goods produced in Canada are produc- 
ed here, it is up to us to get immi- 
gration, to develop our industries 
and people the land. It is stated 
that in business per capita, Canada 


leads the world, Its per capita pro- 


duction and selling is greater than 


anywhere else. This speaks well for 
the thrift, the energy and abiltiy of 
the Canadian people and I do not 
think that the task of conquering the 
northern half of this continent is too 


big, because I think Canada ig fitted 
for it. 
Plea For West Indies 


The retiring president of the C. 
M. A., in his address at the annual 
meeting told of his experiences while 
on trade mission to the West Indies. 


He visited every island there, and 


saw how the trade was being gob- 
bled up by the United Fruit Com- 
Continued on Page 15 


Poor Management Complicated By 
Careless Accounting 
Directors Paid Operating Expenses Out of Capital— 


—Officials of Company 


Had Little Appreciation 


of Their Responsibilities—What In- 
vestors Should Look for 


By NOEL M. BASSIN, B.Sc., C.E. 
Consulting Engineer and Accountant, New York and Toronto, 


The responsibility of those in ex- 
ecutive control of manufacturing and 
other businesses is at times not fully 
understood and realized, and this has 
been known not infrequently to re- 
sult in disastrous consequences from 
which it has not always been possible 
to recover. Z 

A case came to notice recently of 
a company which was floated with 
the object of placing on the market 
a manufactured product, and the ven- 
ture promised, on account of the pro- 
cess of manufacture, to be a suc- 
cessful one, worthy of establishment 
as a business and capable of much ex- 
pansion. The company .was formea 
and stock offered for public subscrip- 
tion was readily absorbed. The stock 
salesmen themselves had sufficient 
faith that they made investments on 
their own account or took a portion 
of their commission in shares in the 
company. So far so good. Suffic- 
ient capital was raised to purchase 
plant and machinery and to commence 
manufacturing operations. A mana- 
ging director and other officials had 
been appointed at liberal salaries, and 
if their real worth from the point of 
view of business experience and under- 
standing, together with their sense of 
responsibility, had been commensurate 
with the salaries paid them, it seems 
quite reasonable to suppose that they 
would have piloted the business to 
success, 

Raw material was purchased, manu- 
facturing commenced, sales orders 
were booked and deliveries of a por- 
tion of these orders were made. Al- 
though the sales at this time were 
not by any means sufficient to take 
care of the full production capacity 
of the plant, the initial feeling of ex- 
treme optimism had apparently tak- 
en hold of the minds of the directors 
themselves, as they made arrange- 
ments to transfer the manufacturing 
operations to an entirely new factory 
where they would have greater facil- 
ities for manufacturing and much 
greater production capacity. A site 
was obtained, and after a consider- 
able sum of money had beer expended 
on preliminary construction work for 
the new factory, it was suddenly 


realized that the company was >arely 


in a position to meet the expense of 
the current payroll. 


In a Dilemma 


The directors felt themselves ip a 
serious dilemma, and they decided 
to call ‘for professional advice so 
that the situation might be analysed 
for them and a sound policy for the 
future outlined. The analysis made 
brought to light some remarkable 
facts. It was found in the first place 
that there had been very inaccurate 
accounting of receipts and expendi- 
tures of money. A closer exami- 
nation showed that although the com- 
pany had been operating for quite 
an appreciable time the receipts from 
sales were almost negligible, while 
practically all current expenses were 
being met from the subscribed capital 
stock. On account of the careless 
accounting methods this was not rea- 
lized by the directors. It was also 
found that the board of directors had 
been jogging along blindly with 
scarcely a vestige of a workable 
general policy of development. 
There was no clear understandi 
of the duties and responsibilities of 
the various members of the board 
and of the other officials of the com- 
pany, and this resulted in a serious 
lack of co-ordination and co-operation. 
It further transpired taat apart from 
any general development policy, there 
was an absence of an _ immediate 
financial policy. There was no under- 
standing as to how long it would be 
before the new plant would be in 
active operation or what length of 
time manufacturing operations would 
be curtailed on account of removing 
machinery from one lovation und in- 
stalling it in the other, At the time 
professional assistance was sent for 
it was almost too late to’ remedy 


& most serious situation, which neces- 
sitated the drastic curtailment of 


overhead expenditure, the replace- 
ment of irresponsible and incompetent 
officials and the immediate adoption 
of a sound policy for the future. 


A Case of Responsibility 


‘ . ‘ 
This case is by no means an is0- 
lated one. Almost daily cases occur 
of the failure of businesses as a re- 
sult of what is nothing more than 
a lack of responsibility on-the part of 
those entrusted with the disposition 


of invesed capital. It is difficult to 


see how the interests of shareholders 
who have made their investments in 
entirely good faith can be better safe- 
guarded, especially during the period 
following the inception of a company. 
In view, however, of the large number 


of companies which fai] to survive 
at least sufficiently long to enable 
shareholders to obtain a reasonable 


return on their investors’ interests, 
the personne! of the directorate is 


highly important. The  successfui 
investors study carefully the ability 
and qualifications of the men| 
who will be responsible for the man- 
agement of the project in which they | 
are putting their money. Many will 
not put in their funds until they are 
assured that the executive- officers 
are themselves taking a sum suffi- 
ciently large that they will give close 
attention to the management. 


PICKING SALESMEN 
WHO WILL SUCCEED 


Some Interesting Results From 
Keeping Track of Selec- 
tions Made 


Where do good salesmen come from? 
The Carnegie Institute of Technology 
has been conducting some personal 
experiments to find an answex by 
classifying salesmen according to the 
occupations from which they were 
drawn, and then by fixing each one’s 
rank on a chart according to his pro- 


ductivity and length of service. These || 


two factors are essential because the 


high producer is the one every sales| |} 


manager wants, but his value is nulli- 
fied if he stays only a short time and 
must soon be replaced. 

The results of this investigation in 
one large concern are outlined by L. 
G. Andrews, employment manager of 
the Jones & Laughlin Steel Company, 
in Sales Management. 

The men who were accepted by a 
successful sales organization were 
picked from the following sources: 
Laborers, bookkeepers, clerks, farm- 
ers, postoffice employees, machinists, 
bank employees, general insurance, 
real estate, merchants, teachers, busi- 
ness men and salesmen. 

Not one in the first six groups earn- 
ed more than $1,500 a year. Real 
estate agents, merchants and teachers 
were far more successful. Eight of 
fifteen who had been in business earn- 
ed more than $1,500 a year, and re- 
mained with the ‘same company eight 
years or longer. Sixteen who pre- 
viously had been salesmen im another 
line earned more than $2,000 a year 
and remained ten years or longer. One 
former business man and two sales- 
nen passed the $5,000-a-year mark, 
with twenty years’ service. 

It was*found that in picking a man 
who already has been a salesman the 
chances were only one in sixteen that 
he would earn less than $2,000 and 
quit the first year. On the other hand 
in picking one who had been a clerk 
the chances were three in ten that he 
would earn less than $3,000 a year 
and one in two that he would leave 
during the first year. 


THE OPEN SHOP A 
BENEFIT TO WORKERS 


Surplus Where Cost of Living 
Shows Increase In San 
Francisco 


SAN FRANCISCO.—Warren H. 
McBryde, president Industrial Asso- 
ciation of San Francisco, has issued a 
statement relative to the benefits re- 
sulting from the operation of the 
open shop—“Amerian plan.” He says: 

“Any suggestion that the American plan 
has in any manner injured the worker 
or prejudiced his legitimate interest, is 
disproved by figures and data recently 
compiled. These figures and data, secured 
from reliable sources and put to the most 
rigid test of authentication, show that the 
building trades mechanic of San Francisco 
is at least 10 per cent. better off today 
than at any previous time since as far 
back as 1913. Not that wages are higher 
now than ever before, but that the margin 
between wages and the cost of living is 
less, and that steady work is far more 
plentiful than at any time during the 
past nine years. 

“During the period from 1918 to and in- 
cluding 1920, throughout all of which time 
the unions exercised the most complete 
control over wages and working condi- 
tions, the mean margin between the aver- 
age wage of the building trade mechanic 
and the average cost of living was ap- 


proximately 25 per cent. Furthermore, 


during this time, and because of frequent 
strikes and the resultant lack of confi- 
dence of the public, there was far less 
steady work available for the building 
trades mechanic than there is at the 
present time. 

“It is interesting, also, to observe that 
these same figures and data show a 10 to 


15 per cent. increase (over 1918, 1919 
and 1920) in the efficiency and skill of 


the average building trades craftsman. 
This gratifying increase is, of course, 
simply the result of the abrogation of all 
those rules and regulations designed to 
limit output by curtailing efficiency, 
which prevailed prior to the effectuation 
of the American plan, 


“Thus it becomes conclusively evident 
that the public, the workers and the em- 


ployers all have been materially and 
lastingly benefited by the establishment 


in San Francisco of the American plan.” 


The Franco-American Company _ is 
now execting a large plant at St. Johns, 
P.Q. The building, which is well on the 


way, and scheduled to be completed in 


October, covers an area of 300 ft. long 
by 200 ft. wide. The industry is abso- 
lutely the first of its kind in Canada, 
the principal work being dyeing and 
finishing of all kinds of textiles. 
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ORES OF ONTARIO 


Resolution Passed at Con- 


ference Called By 
Minister 


PRACTICAL STEPS 


Representatives of Mine and 
Furnace Owners Meet With 
Scientists to Discuss De- 

velopment of Resources 


In an effort to secure the co-opera- 
tion of the various interests concerned 
in the iron ore industry of Ontario for 
the practical development of these 
mineral resources, an important con- 
ference was held last week at the call 
of Hon. Harry Mills, minister of 
mines for Ontario, at which mine 
owners, furnace men, geologists, met- 
allurgists and others interested were 
present as well as representatives of 
the Mining Institute and the transpor- 
tation and power iterests. The opin- 
ion of the conference was that the 
known iron ore resources of Ontario 
are sufficient to support an important 
iron and steel industry providing that 
these ores are beneficial. The bounty 
idea, however, is not regarded as a 
healthy basis for permanent develop- 
ment of the industry and in this con- 
nection it is interesting to note that 
the conference stated the belief that 
extensive drilling exploration of the 
known available iron ranges may 
prove the existence of valuable ore 
deposits which would not require bene- 
ficiation. 


The feeling of the conference was 
that the market can absor> a large 
amount of beneficiative ore at a satis- 
factory price. This opinion was ar- 
rived at after the discussion of tech- 
nical problems in connection with the 
handling of the ore. 


As to how far a market can be 
found in Ontario for bene‘iciated ores 
was left to a special committee. As 
to the question of adopting a method 
of reduction to low grade ores rather 
jthan treating the ores so as to make 
them amenable to present blast furn- 
ace practice, it was resolved that the 
Ontario government appoint a com- 
mittee consisting of at least a geo- 
logist or mining engineer, a blast 
furnace operator or metallurgist and 
a transportation expert to make a 
special inquiry concerning all phases 
of this question including ore deposits, 
mining, beneficiation, smelting and 
special methods of reduction. 


Government Assistancc 


On the question of iron ore assist- 
ance from federal and provincial gov- 
ernments, the following resolution 
was moved by R. McConnell and sec- 
onded by George S. Cowie: ’ 

WHEREAS it is in the best interests 
of the Province and of the Dominion 
that the iron ore producing industry of 
this country be materially assisted 
through Government aid, a total cessa- 
tion of iron ore production in Canada 
having now occurred; : 

AND WHEREAS high grade ores of 
the Mesabi Range are being eliminated 
yearly and American iron ore interests 
are a beneficiating and treating 
plants, similar to the successful plants 
in Europe, costing in one instance as 
high as $4,000,000, handling lower grade 
ore than the natural contents of our 
Canadian ore; 
_ AND WHEREAS the Canadian ‘steel 
industry was only made possible through 
a reasonable assistance over a period 0! 
sixteen years, and warranted the con- 
struction of steel mills of large capac- 
ity, and consequent lower overhead 
which in time of stress provided 55% 
of the shell steel made into munitions 
by Canadian industry; 

AND WHEREAS the American rail- 
ways derive 55% of their freight traffic 
from the mining industry, and a large 
percentage of this is due to the carrying 
of immense quantities of iron ore, an: 
the coke and coal used in the industry; 
and our Canadian railways, particularly 
the National Railways, traversing as 
they do so many of the important iron 
ore ranges, would benefit probably more 
than the iron industry itself from the 
movement of the 2,000,000 tons of iron 


ore which is now imported annually for| § 


consumption in our Canadian mills; 

AND WHEREAS iron and steel pro- 
ducts are used almost exclusively for 
agricultural implements and automo- 
biles, etc., and the last Dominion statis- 
tics published show that the yearly cost 
of raw material alone for the manufac- 
ture of agricultural machinery and 
automobiles amounted to $40,000,000, 
and the raw material alone used. by 
-1,064 foundries and steel mills in Can- 
ada amounted to $238,000,000, and these 
industries are growing so tremendously 
that it becomes a national duty to pro- 
vide the raw material within the con- 
fines of our own country; 

AND WHEREAS the granting of as- 
sistance would, particularly in the first 
few years, involve a small annual out- 
lay, but the large returns and impetus 
to industrial activity would be immeas- 
urable bécause it would cause the re- 
tention in Canada of large amounts of 
money now being sent out of the coun- 
try for the purchase of foreign ores, and 
also the employment and investment of 
British and American capital to develop 
extensive iron ore bodies; 

AND WHEREAS the 
Canadian iron ores for 
mills now erected will complete the 
national equipment for the production 
of iron and steel and place Canada in a 
position of greater independence, and 
assure the blast furnace and steel works 
their raw material which will enable 
Canada to carry on within the confines 
of her own country the complete produc- 
tion of iron and steel for the. manufac- 
ture of our farm machinery, automo- 
biles, trucks and other ,manufactured 
products; 

AND WHEREAS there is a gap be- 
tween the cost at which Canadian iron 
can be mined under present conditions 
and the prices that Canadian smelters 
can afford to pay~ and market their 
product, and this condition will continue 
to exist unless assurance is given that 
will warrant the erection of the neces- 


roduction of 
anadian steel 


THE FINANCIAL POST 


WESTERN GOSSIP 
AS TO THE FUTURE 


OF PROGRESSIVES! 


Amalgamation With the 
Liberals Would Not Be 
A Surprise 


WHEAT BOARD PUZZLE 


An Open Question Whether 
| Western Provincial Leaders 
Will Adopt Optional Meas- 
ure Passed at Ottawa 


sary beneficiation plants,-and that such 
aid will be received as and when earned 
during the years these mines are de- 
veloping tonnage in sufficient quantities 
to carry their overhead and operate 
economically; 

NOW THEREFORE BE IT RESOLV- 
ED AS FOLLOWS: That the Provincial 
and Dominion Governments render tang- 
ible assistance on all Canadian iron ore 
mined and marketed to be paid monthly 
to mine operators, reckoned when the 
ore is milled or treated on the long ton 
weights going into milling, treating or 
the beneticiation process; and when not 
requiring milling or treating, on the 
long ton based on shipping weights go- 
ing to the furnaces; said assistance 
being in force for a fifteen year period, 
necessary to the thorough establishment 
of the home production of iron ores 1m 
Canada. 


LOW GRADE SALMON 
FINDING A MARKET 


Not Popular in Canada But in 
Demand in States and 
Abroad 


From Qur Own Correspondent 

VIC1 Uk1A.—With the sockeye sal- 
‘mon apparently approaching deple- 
tion and the packs gontinuing to show 
alarming decreases from year to 
year, British Columbia fisheries op- 
erators are turning their attention 
more and more to the packing and 
marketing of lower grade salmon such 
as chums and pinks, and spring sai- 
mon in the mild-cured state. 

The mild cure business has shown 
notable gains recently and _ several 
canning concerns which used to de- 
pend almost entirely on tne sockeye 
have turned to the spring salmon as 
their principal line, whereas not so 
many years ago it was hardly con- 
sidered a factor at all. Mild cure fish 
are packed in large barrels called 
tierces, of 850 pounds, in which they 
are soaked in brine at a temperature 
of about 45 degrees. This temppera- 
ture is maintained in the ice houses 
and refrigerator compartments until 
the fish arrive at their final destina- 
tion, when they are smoked. 

Canadians have not yet been edu- 
cated to an appreciation of mild 
cured salmon. A large portion of the 
British. Columbia pack goes to New 
York and Chicago and other Eastern 
United States points. The demand is 
also strong in the Scandinavian coun- 
tries and certain quantities are deing 
sold in Germany. 


FUR TRADE AND FUR 
FARMING INDUSTRY 


Latter Supplies But Small Pro- 
portion of Total Pelts Mar- 
keted in Canada 


From Our Own Correspondent 

REGINA.—Now that the Progres- 
sive representatives for prairie con- 
stituencies have doffed the habili- 
ments of Parliament and again don- 
ned the garb of farm life, the “pass- 
ing of the buck” on the Wheat Board 
issue shifts from Federal to provin- 
cial jurisdiction. 

There is a profound air of mystery 
about what may be the fate of the 
Wheat Board. Premier Dunning of 
Saskatchewan, has not, as yet, given 
voice to his views and some doubt has 
also been expressed as to whether 
Premier Herb Greenfield, Alberta, is 
entirely favourable to the scheme. 
Those who still profess interest in the 
matter must, therefore, be content to 
await the outcome of the Greenfield- 
Dunning confab which is slated to 
take place in the course of.a few days. 

Transcending the Wheat Board 
issue, however, another exceedingly 
intriguing topic is now being dis- 
cussed on the street corners and 
around barns in Saskatchewan. This 
is, the rumored alliance of the so- 
called Progressive group with the 
reigning power at Ottawa—the Lib- 
erals. 

Sympathy for West 

Before the election, supporters of 
the first named group in this province 
would have derided such a possibility 
as ludicrous, for at that time Pro- 
gressive orators were denouncing the 
Grits as deing quite as deeply steeped 
in vice as the Tories. 

In the recent session, however, the 
government gave the west such a 
|} sympathetic hearing on all and sun- 
dry matters advocated by farmer rep- 
resentatives, that these politicians in 
overalls have considerably modified 
their views. 

Reconstruction of the Federal cab- 
inet providing for inclusion of certain 
luminaries in the Progressive group 
is now as freely discussed as the 
prospects for a good crop. One may 
even casually refer to the possibility 
when in the presence of ardent Pro- 
gressives without starting a fight. 

Naturally there is a dark and neb- 
ulous shroud of anything authentic in 
these rumors; the supposition being 
that farmer membérs will sound out 
sentiment in their constituencies be- 
fore taking any definite action. So 
far as can be gathered, the principal 
results of such a union would prob- 
ably be: 

1. A government with a safe ma- 
jority. 

2. Security for the King adminis- 
tration. 

3. Certainty of Federal support in|. 
issues looking to furtherance of West- 
ern farmers’ interests. 

4. The elimination of “group” ob- 
structions in government. ‘ 

The present administration, as its 
best friends will admit, needs a safer 
margin of support to make it strong 
enough to carry out reforms and econ- 
omies which it professes to advocate. 

7 Aims of Progressives 

The Progressives, even the most 
egotistical, are coming to believe that 
the ends for which the party was 
formed, may be better served—cer- 
tainly more quickly—by some agree- 
ment with the reigning government. 
Progressiveism which started out 
with high ideais and lofty aims for 
the purification of politics, is found 
to be rather different when reduced 
in the crucible of politics. Very small 
indeed is the section of the progres- 
sive group which to-day clings to the 
Utopian—almost socialistic — views 
upon which the original organization 
of the group was based. “Altrustic” 
Agnes McPhail, who gave Dack a 
large hunk of her Federal indemnity, 
may be one of these and there may 
be others. But, in the course of a 
day’s travel, one does not run across 
many of these uncompromising poli- 
tical puritans. The progressive, since 
being steeped in the cauldron at Ot- 
tawa, is quite as grossly material as 
his Tory and Grit colleagues. In the 
West at least, progressive is a word 
synonymous with agrarian. All are 
agrarians in the party with the pos- 
sible exception of a few disgruntled 
ones who withdrew from either of the 
old-line parties. 

Hence the New National Party 
(the highsounding title of the clan) 
is probably willing to consummate 
some advantageous agreement with 
Hon. Mr. King, whereby mutual aid 
and mutual understanding may be 
reached. 

It is not outside the pale of things 
which may be! 


‘How insignificant the contribution 
of the fur-farming industry is to the 
total of the demand for furs is shown 
by two bulletins recently issued by 
the Dominion Bureau of Statistics. 

Canada has made rapid progress 
in the establishment of fur farms, 
there being 794 in 1921 situated 
throughout the country, from Nova 
Scotia to the Yukon. This is an 
increase of 206 over the previous 
year. The total number of animals 
on the farms was 22,455, of a value 
of $5,775,095. There were 758 farms 
for foxes, 12 for mink, 9 for raccoon, 
8 for marten, 2 for skunk, 4 for 
karakul sheep, 3 for beaver, and 8 
for muskrat. The investment in 
these farms for land and buildings 
alone was $1,560,500 or a total value 
for animals and plant of $7,335,595. 

The figures for the total marketing 
of some species of pelts and those of 
farm-bred animals being raised in 
captivity, are: 

*Farm- 
bred 


402 
336 


Total 


3,089 
18,097 
21,416 

121 
164,351 
117,296 
47,140 
2,005,395 
10,871 
74,956 
BPMING 6k sd 885,254 ie 
“There were also 235 miscellaneous 
pelts, valued at ‘$1,810. 
+8,790 silver fox pelts were sold in 
the calendar year 1921, as compared with 
a total of 2,888 for the fiscal year 


1920-21. 

The 2,924,500 pelts that reached 
the market in 1920-21 were valued at 
$10,122,571, establishing the fact 
that the fur trade of Canada, the 
first of our natural resources to be 
exploited, is yet a long way from 
being dependent upon fur farming. 
The fur-farming industry owes its 
rapid development—not to the pro- 
duction of pelts of animals that are 
commonly trapped in large numbers 
—but rather to the production of 
certain high class furs—notabdly sil- 
ver fox—of which there is an inade- 
quate supply from wild fur-bearing 
species. 
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A CHRONIC KICKER 


Senator Reed Smoot said at a lunch- 
eon in Salt Lake City: 

“You can never please the ultra-radi- 
cals, the Communists, bolshies, and 
people of that sort. Legislate as you 
will in their behalf, they will always be 
dissatisfied. 

“Tt’s like the farmer. 
to him one day: 

“*Well, Horace, you certainly can’t 
complain this year about your potato 
crop. Why, man, pe tell me that both 
in quantity and quality it’s the finest 
potato crop in the state of Utah.’ 

“Oh, yes,’ muttered the farmer, 
‘that’s all right as far as it goes, doctor, 
but whar am I goin’ to git the bad 
potatoes to feed me hogs?’”—Detroit 
Free Press, 


His pastor said 


Herbert T. Parson, president of the 
F. W. Woolworth Co., who sailed from 
New York for Europe a day or two ago, 
stated that his company expected to do 
$160,000,000 worth of business this 
year in the United States and Canada, 


An asset 


sometimes of more value to your 
business than money is the accu- 
mulated business experience this 
Bank is able to place at your 
disposal. 
Do not hesitate to consult our Managers. 
They will be pleased to co-operate with you. 


THE ROYAL BANK 
OF CANADA 


LLOYDS BANK LIMITED. 
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Business Problem 


When you bring 
your business problem 
to The Bank of Toronto 
you can be assured of 
a ready and sympa- 
thetic understanding. 


Your 


We have daily experi- 
ence with many such 
problems which enables 
us to be of service to the 
man who needs sound 
assistance. 


We invite your confid- 
ence and assure you of the 
co-operation which your 
problem requires. 
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Consult our nearest 
Branch Manager. 


Capital $5,000,000 Reserves $7,000,000 
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“EVER BECOME 
SHOP WORKERS 


An Idea to Provide Employ- 
ment for Farmers all 
Year Round 


HENRY FORD’S VIEWS 


Thinks the Time is Coming 
- When Every Farming Com- 
munity ‘Will Have Local 
Shop and Industry 


What would you give, Mr.Manufac- 
turer, if you could have a steady 
supply of labor available at your 
busy season, out of your way in slack 
times, always consisting of the same 
_ contented personnel, and living hap- 
pily on an income that i» not entirely 
derived from you? Wouldn’t thiat 
be a fairly satisfactory state of 
affairs? The Industrial Digest asks 
these questions. ’ 

But perhaps your lavor problem 
has already been solved. Perhaps 
you-are so much luckier than the 
rest of us that you can always get 
the right kind of hands at the right 
price whenever you want them. In 
that case you needn’t bother to read 
this article, which is a discussion of 
a visionary scheme for helping to 
cure the labor troubles of American 
industry, and at the same time help 
solve the farm problem, the problem 
of city congestion and perhaps a few 
more of the difficulties of civiliza- 
tion. 

The author of the idea is Henry 
Ford. Mr. Ford’s mind is productive 
of many ideas for the solution of the 
world’s troubles. Not all of his 
schemes are regarded highly. But 
in discussing any idea of his relating 
to the lavor problem it is worth 
while to remember that Mr. Ford is 
a highly successful. manufacturer, 
and that his record for success with 
his own labor is hard to beat. 

Mr. Ford’s scheme is this: Let us 
combine factory work with farming. 
- Let us locate our plants in country 

neighborhoods, and encourage our 

employees, to own and operate farms. 

With the aid of modern mechanical 

methods they will be able to finish 

their agricultural duties in a short 
period every year, and they will 
have the rest of their time for fac- 
tory labor. They will thus be stably 
attached to the plant, able to make 

a part of their living outside the fac- 
. tory, and relieved of the monotony 

of continued work at one jo>. 

In an interview with Bernard L. 
Johnson, editor of “Farm Mechanics,” 
Mr. -Ford explained his scheme, 

_ speaking, of course, from the farm- 
er’s point of view. 

“The time will come when every farm- 
ing community will have its local shop 
and industry where the farmers can em- 

loy themselves productively for the 2 

ys and more each year when there is 
no work to be done on the farms. 

“As I see it, the farm homes of the 
future will be grouped in-villages where 
modern conveniences can be enjoyed 
cheaply and where the workers can find 
profitable employment about nine 
months of every year when there is 
nothing more to do out in the fields. 
In the spring and again in the fall, when 
field work is to, be done, the tractor and 
implements will be loaded onto rotor 
trucks and quickly hauled to the job. 


The work will be quickly done and the 
implements returned to proper storage.” 


It is hardly fair to call this idea 
a scheme. It is rather a prophecy, 
setting forth what may be expected 
to take place in the natural course of 
events—a favorable situation, the 
advent of witich can be aided by 
those who would benefit by it. 

It is a vision. It seems unreal, and 
yet it is not unrelated to the facts. 
The application of machinery to 
farming has actually made it pos- 
sible, under favorable conditions, to 


get farm work done in time that} 


would have seemed . unbelievably 
quick to the last generation. Our 
cities are uncomfortably overcrowd- 
ed, and the last Federal census seems 
to indicate tlat the flow of popula- 
tion to the cities, while not checked, 
is at least slowing down. There is 
an increasing tendency for industrial 
concerns to locate in country dis- 
tricts, Farmers are taking more and 
more interest in things outside of 
their irtmediate sphere. All these 
facts dovetail with Mr. Ford’s idea, 
and indicate that perhaps the trend 
is actud ly in the direction which he 
indicates. 

Not far from his automobile fac- 
tory Henry Ford runs a farm along 
the lines of his vision. Men from 
the factory are sometimes employed 
on the farm, and vice versa. By 
“sn? plenty of machinery, he gets 
his farm work done in record time. 
Last year he harvested a 2,500-acre 
crop of winter wheat in five and one- 
half days. Behind the tractors that 
drew.the reapers was a line of plows, 

~and as soon as the crop was in the 
barns the fields had been turned over 
for the next year’s seeding, and labor 
that had done the job was available 
for a winter’s work making automo- 
biles. 

Is it feasiuie to locate industry in 
the countny. Why not? A factory 
must, in most cases,.be on a railroad 
and conveniently located in regard 
to its sources of raw materials and 
its market; but these conditions can 


be, and often are, fulfilled in loca- 
tions near good farm lands. 

When large corporations create 
towns in which their workers can live 
they usually encourage thie men to 
cultivate little garden plots behind 
their houses. There is a great differ- 
ence, of course, between a garden 
plot_and a farm, yet to urge workers 
to grow their own cabdages is a step, 
however small, in the direction of Mr. 
Ford’s ideal condition. 

If that condition could be made to 
prevail, it would be wonderfully ben- 
eficial for all hands. It would mean 
satisfied, cheap labor for the man- 
ufacturer and a fuller, happier ex- 
istence for the combined farmer and 
factory worker. It is a vision for the 
future. Mr. Ford’s idea may or may 
not be. practical. It is at least worth 
thinking about. 


LOOKING FOR 10 P.C. 
SMELTERS DIVIDEND 


Marked Improvement in Zinc 
and Lead Conditions— 
Sharp Advance in Stock 


From Our Own Correspondent 

MONTREAL.—The advance of 
Consolidated Mining. and Smelting 
Co., commonly known as “Smelters,” 
was the feature. of the market this 
week in an otherwise rather dull ser- 
ies of session. The buying on Tues- 
day of the present week amounted to 
3,715 shares in this stock alone, as 
compared with a total for the day of 
7,041 shares, including all securities, 
and an advance of about three points 
was registered as compared with pre- 
vailing rates for some months past. 
It is generally believed that the rise 
was discounting the declaration of 
the dividend for the last six months 
of the present year as indicated by 
the President at the annual meeting, 
and that this dividend may not- be 
limited to 6 per cent. as had been 
anticipated generally at the timé, but 
might reach the full amount of 10 
per cent, which prevailed prior to the 
wiping out of the dividend altogether. 
It is known that the conditions under 
which the president promised pay- 
ment of the dividend have been ful- 
filled, namely, the market should re- 
main at least as favorable as it was 
then and that the new financing of 
the company should turn out success- 
fully. Both conditions have been 
fulfilled and indeed the zinc and the 
lead markets which matter most’ for 
this industry, are much more favor- 
able than they were at that time and 
promise to improve still more in the 
very near future. It is expected that 
the earnings of the company will 
run far ahead of those of last year. 


Sensational Reports 
of Premier Dividends 


From Our Own t 

VICTORIA.—Sensational _ reports 
of dividends from the Premier Mine, 
in the Portland Canal District British 
Columbia, have created a consider- 
able stir in Northwest mining circles. 

The latest report from Spokane, 
Wash., headquarters for several large 
mining corporations, is that the Pre- 
mier Gold Mining Company has de- 
clared a second dividend for the year 
amounting to $800,000, the date of 
distribution being June 30. Last 
March a_ dividend of $500,000 was 
distributed. : 

It is stated that another dividend 
of $800,000 is contemplated, to be is- 
sued about September, bringing the 
total for three-quarters of a year to 
$2,100,000 or nearly half the com- 
pany’s capitalization of $5,000,000, 
with shares of a par value of one 
dollar. 


HOWARD SMITH PAPER MILLS 


Export Business from Empire Coun- 
tries Shows Improvement 


From Our Own Corresponder.t 

MONTREAL.—Howard Smith Pa- 
per Mills reports an encouraging im- 
provement in export business, orders 
having been received from Australia 
and New Zealand and Great Britain, 
in the latter of which places an office 
was opened recently. Domestic de- 
mand is also showing a considerable 
improvement, Extensions are being 
made to the main building of the 
Cornwall plant and other improve- 
ments are in contemplation which will 
add to the convenience and the econ- 
omy of handling the output of the 
mill at that point. The stock firmed 
recently with other paper stocks. 


HOUSING AT CALGARY 


Great Building Activity But 
Enough to Relieve Situation 


Not 


From Our Own Correspondent 

CALGARY.—Although there — is 
some building activity it is not as 
great as would seem to be warrant- 
ed by the long period of inactivity. 
‘At the same time there is marked 
improvement in the housing situa- 
tion. There would seem to be just 
as many people to house but it is 
evident that when times are _ dull 
there is an increase in the number 
of “to rent” signs, 

Some buildings are being erected 
where the tax burdens have reached 
a point whete it is very desirable to 
get income and the loan companies 
are helping in such cases. , 


STOCK MOVEMENT 
STRONGLY UPWARD 
SINCE JANUARY 


(Continued from page 1) 
the paper companies at a fairly early 
date. 
Building Stecks Advanve 
The two building stocks, Canada 
Cement and Dominion Glass show be- 
tween them an average advance of 
approximately 12 points since Janu- 
ary 3rd. Building contracts awarded 
during June were $35,620,000 as 
against $26,436,000 for the same 
month last year. This is the second 


largest total of any month since May,’ 


1914, An old conservative loaning in- 
stitution remarked to THE FINAN- 
CIAL POST only this week that they 
did not look for any let up in build- 
ing within the next twelve months. It 
is probable therefore that this factor 
is being taken into consideration by 
investors in this class of security. 
Public Utilities and Textiles 

Public utility stocks made an av- 
erage advance of 7 1/8 points in the 
past six months, There are those who 
believe that these stocks are due to 
have a deferred innings before long. 
It is probable, however, that certain 
franchise rights have to be more 
clearly defined before some of them 
will publish statements that will] en- 
tice public buying in the wake 
shrewd investors. 

The chief troubles in the readjust- 
ment work among the textile indus- 
tries were thought to have been reach- 
ed some timie ago, However this may 
be, the five textile stocks listed below 
show an average net gain of approxi- 
mately 14 points. It would be unwise 
to predict what is ahead as reports 
from the sources of information in 
the cotton world are rather uncertain. 
It looks now in the face of rather 
unsatisfactory crop conditions in the 
cotton belts, as though high prices 
are going to rule for the coming sea- 
son and how this will effect the busi- 
ness of Canada’s textile industries 
remains to be seen. 

The Milling Stocks 

The stocks of those companies 
whose business is most closely con- 
nected with agriculture show the 
greatest average rise of any other 
group. The five milling stocks made a 
gain averaging approximately 24 
points during the period represented. 
The fall in the price of all grains last 
autumn must have enabled these 
firms to purchase raw materials at a 
very satisfactory figure which, along 
with a lessening cost of production 
prevalent in practically all industri- 
als, makes for a profitable carrying 
on of business, Some of this group 
had reached a pretty low level in the 
price of their stock und a rise as 
soon as conditions of doing business 
became more favorable was to be ex- 
pected. 

The Future Looks Bright 

Brokers are practically unanimous 
in predicting a good market this fall 
if the crops turn out as is now an- 
ticipated. Those who have far flung 
channels of information open to them 
concur with this feeling of optimism. 
The conservative head of the Hudson 
Bay Company, as their recent annual 
meeting spoke most re-asSuringly of 
the future, There are three favorable, 
fundamenta] factors in the situation 
at the present time both in Canada 
and the United States. These are, a 
healthy mercantile situation, a prom- 
ising crop outlook and a surplus of 
banking funds sufficient to finance 
an expansion of trade activity this 
fall and throughout 1923. The foreign 
situation is not, of course, what we 
would like to see it and its effect on 
stock markets is so widespread that 
it should be followed closely by all 
investors. 

Jan. 3rd. July 8th. 


(Or nearest date.) 
Abitibi, com. .. .. .- 31 55% + 24% 
Ames-Holden, com. %— 12% 

Do., pref.%.. «eos 
Amer. Salesbook, com, 

Do., pref. so os és 
Asbestos Corp. com. .. 

DOi, DUCE. vs. 00) 08 
Atlantic Sugar, com. .. 
Barcelona .. .. «+ «os 
Bell Telephone .. .. .« 
Brazilian .. .. «+ «+» 

B. GC. Fishing .. .. .«. 
Brit. Emp. Steel, com. 

Do., Ist pref. .. 

Do., 2nd pref... .«. 
‘Brompton Pulp . 0% 
F. N. Burt, com. .. .. 
Canada Bread, com. .. 27 
Can. Car, com. .. .. 

DO, PFOR.. cc se we 
Canada Cement, com. 

Do., pref. .. «+ es 
Can. Steamstk.ips, com. 

Do.; PFOL, v0 ce vy 
Can, Converters .. .. 

Can. Cottons ,com. . 

Do., pref. .. 
Can. Gen., Elect 

Do., pref. .. o» 
Can. Pac. Rly. .. 
City Dairy, com. .. .«- 

De, WOE cc. kKes ve 
Consumers Gas .. 
Detroit United , 
Dominion Bridge .. 
Dominion Canners com. 

Do. pref.” o. se vs 
Dom. Glass com. .. .. 

Do., pref. .. «2 «» 
Dom. Textile, com. .. 
Dom. Iron, pref. .. .. 
Dom. Steel Corp., com, 

DO PUES es oe ae S 
Duluth-Superior .. . 

H. Smith Paper, com. 

Brig OE: 0. a ks 
Ill. Traction, com. .. .. 
Til. Traction, pref. .. 
Lake of Woods, com. .. 
Laurentide Paper .. .. 
Lyall Const. .. . 
Macdonald, A. .. .. 
Mackay, com. .. 

ee eee 
Maple Leaf Mill, com. .. 

Do. pref. .. .. .. @ 
Montreal L.H.&Pr. Cons. 88% 92 

ontreal Tramways .. 
Nat. Breweries, com. .. 
Ozilvie Flour, com. .. 185 
Ottawa O.H.&Pr. .. .. 
Penmans, com, .. .. 100 
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%,\ing business conditions 


Porto Rico Rys., com. 
Price: Bros. ... ss-; v6 
Quebel Railway . 

Riordon Pulp, com. .. 
Shawinigan .. .. .. 
Span. River Pulp, com. 

Gy DURES oe es ce 
Steel of Canada, com. 

Cs DEES «i oss dk ce 
St. Law. Flour, com. . 

Toronto Railway . 
Tuckett Tobacco, com, 
Twin City, com. .. 
Wabasso Cotton .. . 
Wayagamack .. .. .. 
Win. Electric, com. .. 
Commerce .. .. .. os 
Dominion .. 

Hamilton .. .. .. 
Hochelaga .. .. .«. 
Imperial .. 

Molsons .. .. .. 
Montreal ..° .. 02 > 
Nationale .. .. .. .. 
Nova Scotia .. .. .. 

199% 
3 200 
° 6 177 _— 

« os 30 135% 


+Par value changed from $50 to 
Feb. 6, 1922. 


BRITISH COLUMBIA 


Toronto . 
Union .. .. 


-FRUIT SATISFACTORY 


Despite Fact That Severe 
Drought Interfered With 
Production 


From Our Own Correspondent 

VICTORIA. — Although _ severe 
drought seriously interfered with the 
operations of the British Columbia 
strawberry growers this year just at 
a time when they were prepared to 
make a better showing than ever in 
prairie and eastern markets, the total 
fruit production of the province is ex- 
pected to be generally satisfactory. 

The apple crop will run about 75 per 
cent. of normal, and a surplus output 
of 2,000,000 boxes is anticipated. De- 
licious and Jonathan apples will con- 
stitute most of the pack, the official 
estimate at the time of writing being 
nearly 800,000 barrels. The Wealthy 
and Wagner yields will be lighter. 

A good potato crop is expected— 
probably 95 per cent. of average, 
about 16,500 acres being devoted this 
year to potatoes. Onions will also 
return a yield practically normal. 

Apple growers were not troubled 
much by pests this season, although in 
a few districts the green worm and 
bud moth did considerable damage. 
Mildew was hardly noticeable and 
there has been little fireblight. 

The strawberry shipments were 
small as a result of the continuous 
dry, hot weather, which probably 
caused a loss of more than $75,000. 

Plums and prunes, cherries and 
peaches will be produced above the 
normal scale this year, if present in- 
dications hold. Pears and apricots are 
also reported to be doing well. 

British Columbia fruit will be in a 
position to offer stronger competition 
to the Ameican imports on the prairie 
markets this year, Decause the grow- 
ers have completed arrangements to 
sell through a single agency, which 
will concentrate on British Columbia 
produce. In 1920, $6,000,000 worth of 
dried and preserved California fruits 
were supplied by California to the 
Canadian prairie provinces. That fig- 
ure gives an idea of the magnitude of 
the market and British Columbia is 
now determined to obtain a bigger 
share of it. The success of the Amer- 
ican shippers in the past has been 
due almost entirely to their superior 
marketing facilities. 


_BUSINESS IS BETTER 


That is Opinion of London Commer- 
cial Travellers 


From Our Own Correspondent 

LONDON.—Discussing with THE 
FINANCIAL POST the business out- 
look for the coming months as re- 
ported to him by travellers who are 
visiting all parts of Canada, secre- 
tary George T. Hare of the Commer- 
cial Travellers’ Association, stated 
that a more optimistic view is being 
taken than for many months past. 

“The travellers,” he said, “state 
that retailers are buying more ex- 
tensively than formerly and are pre- 


4%, | paring for larger business in every 


way. Crop prospects were never bet- 
ter and this will be a big factor in 
steadying conditions generally. In 


y,| our membership there are now more 


than 800 travellers whose homes are 
in London and we get reports regard- 
from them 
regularly. Without exception they 
are optimistic and see better business 
ahead.” 


RUSSELL MOTORS 

Directors of the Russell Motor Car 
Co, announce the regular quarterly divi- 
dend of 1% per cent. on preferred and 
a 1% per cent. on common. At the last 
dividend meeting it was decided to defer 
action on the common until the end of 
the next period. The dividend record of 
the common stock has been irregular 
during the past year. With the ending 
of the first period in 1922, the directors 


% decided in view of the unsettled con- 


ditions in business to reduce the dis- 
tribution from 1% per cent. to 1 per 
cent. Action was deferred at the next 
meeting, and the distribution of 1% per 
cent., just announced, brings the total 
disbursement to common stockholders 
ni the past twelve months of 5 per cent. 


OPEN WINNIPEG BRANCH 

Announcement is made that Nesbitt, 
Thomson & Co. have opened a branch 
in Winnipeg. This is located in the 
Electric Railway Building and will be 
in charge of A. H. Gilmour. This com- 
pany recently financed the Winnipeg 
Street Railway Co. and the Manitoba 
Power Co. During a visit to Winnipeg 
last week a dinner was given in honor 
of Mr. Nesbitt by A. L. Crossin, of Win- 
nipeg, vice-president, of the Western 
section of the Canadian Bond Dealers’ 
Association. 


%! Buy Only the Securities 


That You Know About 


“Buy only what you know,” is the 
advice given to prospective investors 
in securities by Herbert N. Casson 
in Forses Magazine. “It is a curious 
fact,” says the writer, “that almost 
every business man buys rubbisn, 
when he begins to invest his money. 
Invariably, he buys shares in a busi- 
ness that he knows nothing about. 
That accounts for the immense sales 
of mining and oil stocks. 

“A beginner, in the world of 
finance wants big profits. He scorns 
6 or 7 per cent. He wants 15 per cent. 
He has heard of 20. per cent. He 
wants periection. Therefore, as per- 
fection is never to be had at home, 
he invests his money in properties 
that are thousands of miles away. 

“In all cases, whenever you can, 
buy an interest in a business that is 
near by. Invest in your own town. 
Buy what you can see. 

“Far-off fields look green, but they 
are not half so green as you are, if 
you invest your good money in them. 

“First buy the house you live in. 
Then buy the house next door. The 
experience that you will get as a 
landlord will soon cure you of rain- 
bow-chasing. 

“If there is not property near dy 

that you can put your money in, then 
buy the securities of those well-known 
firms that have been carrying on for 
thirty years or longer. 
“Any railroad or firm that has paid 
dividends for thirty years is as good 
as anything can be, in this world of 
risks. . 

“But always invest in a business 
that you know all about, if possible. 
The trade that you know is the one 
that you are least likely to get 
fooled in. 

“The point is that you musn’t be a 
greenhorn when you invest. You must 
not be credulous. 

“All ignorance is dangerous, but 
most of all in finance. If you stick to 
what you know, you are likely to 
stick to your money.” 


$1,000,000 BLAZE OF PULP 


40,000 Tens of Groundwood Pulp 
Destroyed. at Chicoutimi 

A very serious fire broke out ir 
the yards of the Chicoutimi Pulp 
Co., at Port Alfred, Quebec, early 
this week and destroyed about 40,000 
tons of groundwood pulp valued at 
$1,000,000. This pulp was piled up 
teady to be forwarded on contracts 
in England and France. The pulp 
extended hundreds of feet in length 
and about fifty feet in height and 
out of the huge pile only three or 
four thousand tons was saved. It is 
stated that the whole loss in connec- 
tion with the pulp, which is owned by 
the Saguenay Pulp & Power Co., is 
covered by insurance. 


RIORDON MILLS BUSY 


Kipawa and Hawkesburg Plants 
Have Orders for Two Months 


From Our Own Correspondent . 

MONTREAL.—While it is likely 
to be several weeks yet before the 
new financing that is under consid- 
eration will be arranged for the Rior- 
don Co., conditions of demand for the 
company’s products, that is sulphite 
pulp, have steadily improved. It is 
understood that not only the Kipawa 
but the Hawkesbury Mills are operat- 
ing at capacity and have orders on 
hand to keep them engaged for the 
next two months, 


LONDON’S GROWING PAINS 


Speculation as to Which Way Busi- 
ness Will Expand 


From Our Own Correspondent 

LONDON.—As a result of recent 
property deals the business district is 
experiencing acute growing pains 
which are manifesting themselves in 
a serious shortage of buildings and 
sites for outside firms who want lo- 
cations. One result will be the open- 
ing up of new sections and there is 
a good deal of speculation as to which 
way business is going to move. In 
the meantime all property is being 
held at very firm” prices and those 
who are either owners or have long 
term leases are congratulating them- 
selves. 


DYEING FACTORY AT ST. JOHNS 


Good progress is being made in 
the building of a Canadian branch 
factory at St. Johns, Que.; for the 
Franco-American Company, and it is 
expected that operations will be be- 
gun during the coming Fall. The 
building will occupy an area of 300 
feet long by 200 feet wide and sixty 
hands will be employed at the start 
and it is expected that the number 
will increase very shortly to 200. 
The industry itself is one that has 
been little developed yet in Canada, 
the dyeing and finishing of all kinds 
of textiles. Power will be supplied 
by Southern Canada Power Co. 


Porto Rico 


The May: earnings statement of the 
Porto Rico Railways Company shows 
gross amounting to $112,011 as compar- 
ed with $110,534 for the same month in 
1921, an increase of $1,476 or 1.33 per 


cent. Net for the month amounting to 


20 years 


The East Kootenay Power 
Company is serving an 
‘important area.” 


Its contracts include one 
with the Consolidated 
Mining and Smelting 
Company. 


Revenue from present 
contracts will show 
substantial earnings on 
Common Stock after 
payment of bond interest. 


Bonds carry a bonus of 
common stock. 


Details upon application 


NESBITT, THOMSON 
and Company, Limited 


305-7 Bank of Hamilton Bldg, 
TORONTO 


Montreal Hamilton 
“London, Ont. Winnipes 


We recommend the 
purchase of shares in 
this sterling company 
as an excellent invest- 
ment at the present 
time. 

For detailed infor- 
mation, write or tele- 
phone 


F. C. Sutherland 
& Co, Limited 


INVESTMENT BROKERS E 

4 and 5 King Edward Hotel Building 
TORONTO, ONT. 
Phones Main 6204-5-6 


The 
Investors’ Chronicle 
and 


Money Market Review 
Established 1860 


The only British Financial 
Newspaper that issues a period- 
ical Chartered Accountant’s 
certificate of Net Sales. These 
considerably exceed those of 
any similar publication in the 
United Kingdom. 4 

A complete compact and consid- 
ered review is given of all Brit- 
ish Stock Exchanges by special 
correspondents in all markets— 
who frankly express opinions. 


‘‘The World’s Rebuilding”’ 


is a weekly feature being a digest 
for bankers, manufacturers and 
investors of economic develo 
ments in all countries, especially 
contributed by correspondents at 
all world centres. 


Every Saturday--Sixpence 


Early edition for Foreign Mails 
Friday Morning. Annual 
Subscription (Canada) 30/ 
—(post free.) 


Specimen copy post free 
7 & 8 Drapers Gardens, Londan, E.C.2 


$39,864, showed an increase of $12,553 
or 45.96 per cent. Gross for the five 
months ending with May totalled $546,- 
124, a decrease of $17,870 or 3.17 per 
cent., while net amounting to $224,585, 
— an increase of $18,956 or 9.21 per 
cent, 


A REMARKABLE CLOCK 


An interesting demonstration of the 
working of a new clock was given by the 
British Horo-Electric, Limited, at their 
offices in London. A feature of the 
Bulle Clock, by which the new timekeep- 
er is known, is that it will keep perfect 
time when once started for a period of 
ten years. It requires no special instal- 
lation or attention, the mechanism being 
exceedingly simple. The clock is actu- 
ated by a battery working in conjunc- 
tion with a specially constructed per- 
manent magnet. It is absolutely noise- 
less, and when adapted in public build- 
ings, railways, factories, &c., it should 
prove of considerable public utility. 


The Grand Trunk Railway shows 
earnings for the first week of July 
amounting to $2,238,202, an increase of 
$436,811. 
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THE FINANCIAL POST 


EIGHT PER CENT. IS 
TALKED FOR MACKAY 


Sharp Advance in Common 
This Week—Earning Pow- 
er is a Mystery 


The activity in Mackay common this 
week, with a sharp advance in price, 
is taken in investment circles to in- 
dicate an eight per cent. dividend 
basis in the near future. There is dif- 
ficulty, however, as usual in estimat- 
ing what the position of the company 
really is. According to Barron’s 
Weekly one of the still unsolved and 
apparently unsolvable mysteries of 
the “Street” is the ability of the Mac- 
kay Companies despite the New York 
Exchange listing and wide distribu- 
tion of its shares, to avoid issuance of 
a real financial statement. The so- 


|called annual report which the man- 


agement is pleased to submit to .the 
shareholders each year is chiefly re- 
markable for what it fails to con- 
tain, viz.,—an actual exhibit of the 
earnings, operating expenses and fin- 
ancial conditions of the operating 
eompanies. Further: 

The holding company regularly re- 
ports income from subsidiaries merely 
sufficient to pay its own operating ex- 
enses and dividends. The impression 

as always existed that an undistributed 
equity of substantial size has been ac- 
cumulating back of Mackay shares. A 
prominent banking house states that net 
earnings of the Commercial Cable-Post- 
al Telegraph:lines in the past ten years 
have averaged $8,000,000 and in no one 
of these years were they below $5,600,- 
000. Allowing $800,000 per annum for 
interest requirements, this would leave 
an average of $7,200,000 a year available 
for dividends on the $50,000,000 Mackay 
preferred and $41,380,400 common. The 
preferred stock is entitled to 4% per 
annum, and for the past five years the 
company has been paying 6, on the 
common. 

In other words, if the banking house 
is correctly informed, earnings have 
averaged more than twice the present 
common dividend, or, stated differently, 
the company in the space of a decade 
earned all preferred and common divi- 
dends and a surplus of $29,000,000. 
Official reports have reported income of 
slightly less than $5,000,000 a year. 

enty-five years ago the Commercial 
Cable Co. and the Postal Telegraph Co. 
—the two main parts of the Mackay 
Companies—owned 9110 miles of cable 
and 90,000 miles of telegraph lines. To- 
day the system comprises 18,850 miles of 
cable and 272,000 miles of land lines. 


STOCK MOVEMENTS OF THE WEEK 
om Eating July 11 


Ask 
185% 
187% 
170 
178 
170 
218 


200 
202 
180 
136 


Bid High Low Close Sales 


184% 185% 1838 185% 
187 187% 186% 1 
167 1 166% 
146 148% 
176 173% 
165 167 
215 216 
256 258 

198 

200 

177 
135% 135 


56% 
8 


6% 6% 
111% 110% 
48 


46 
26 
11% 10% 
74% 74% 
31% 29% 
33 


31 
115 
2% 


i 
66 64% 
92% 90% 


150-150 


The growth has been largely financed 
out of earnings. In 1897 bonds to the 
amount of $20,000,000 were issued, but 
since then there has been no financing. 
The sale of some of the telephone secur- 
ities owned at one time, of course, pro- 
vided funds which could have been used 
in plants, but were used instead in pur- 
chasing other investment securities. 
Mackay subsidiaries are believed to 
be in strong treasury position. The 
liquid position is such, in fact, that ad- 
ditional cables are contemplated to 
France and Germany via the Azores, 
another from San Francisco to the Far 
East, and there has been no hint that 
new financing will be necessary. The 
latter cable will require the expendi- 
ture of $10,000,000 to $15,000,000, Ob- 
viously only a well fortified till could 
stand withdrawals of this magnitude. 


REVENUE GAINS BRIGHT 
SPOTS AGAINST DEBT 


(Continued from page 1) 
increased $6,794,136 as compared 
with the month of May. The cnly 
consolation here—a poor one at best 
—is that in the month of June, 1921, 
the public debt increased by $32,375,- 
407, so that it may be observed that 
the situation is growing less “worse,” 

The increase for June was due to 
a considerable extent to the heavy 
interest payments coming due on the 
public debt during the month, the to- 
tal calling for $16,101,804 out of a 
total revenue for the month of $28,- 
525,463, representing no less than 
56.5 per cent. 

Thus, to a great extent, the reven- 
ue for June failed to meet expendi- 
tures by $1,247,699, where in May 
revenue was nearly $12,000,000 ahead. 
For the first three months of the fis- 
cal year beginning April 1, 1922, the 
revenue is $24,586,813 ahead of or- 
dinary expenditures. ’ 

For the same three months inter- 
est on public debts was over $51,- 
000,000 or 67.4 per cent.—over two- 
thirds—of the‘total expenditures and 
over $4,000,000 more than for the 
corresponding period of last year. 

Coming to sources of revenue the 
brightest positive point is customs. 
It has been held all along in this cor- 
respondence that Ottawa was rather 
lacking in confidence in the return of 
customs revenue this year and that 
a steady gain should be registered, 
with next fall and winter surging 
along well ahead of last year. In 
May customs receipts were ahead by 
a little over $600,000: in June the 
gain over June, 1921, was over $2,- 
500,000, with the tariff actually re- 
duced, For the three months the gain 
over last year is $2,277,000, the last 
two months having to overcome a de- 


33 cline for April, the first month of the 


new year. 
Two items of expenditure show a 


“PLAYER'S 


. NAVY CUT 


CIGARETTES 


of 20 


and in tins of 50 & 100 


steady decline, soldiers’ civil re-estab- 
lishment and _ soldiers’ land _ settle- 
ment, 

In “war” revenues, income tax is 
dropping and business profits, while 
still up to last year’s, should decline. 
t is beginning to appear now that 
the anticipated drop from over $100,- 
000,000 in the two to $60,000,000 may 
not occur, that the anticipated loss 
of $40,000,000 may be reduced. 

Other encouraging points are that 
the revenue for June was up $3,418,- 
000, and for the three months to date 
$1,833,741, while expenditure for 
June was down $2,945,468, a net gain 
of over $6,000,000. . 

Below appears a summary of the 
chief items of interest in the financial 
statement for the three months’ peri- 
od and June of the two years: 


Net Debt of Canada 
On June 30, 1922 $2,397,411,815 
On June 30, 1921 2,349,180,110 


48,231,705 
$2,390,617,679 


Increase in year 
On May 31, 1922 


ry 


COURSE FOR EXPORTERS 


To be Conducted at Toronto and 
McGill Universities 


The University of Toronto and 
McGill University, at the request of 
and in co-operation with the Depart- 
ment of Trade and Commerce, have 
arranged a special course for e 
managers, providing sufficient sup- 
port is forthcoming from Canadian - 
manufacturers. The course at the 
University of Toronto will commence 
on Monday, January 15, 1923, and will 
continue for two weeks; that at Me- 
Gill is expected to begin on January 
29. Im ‘content the course will be 
both theoretical and practical. Lee- 
tures will De given on International 
Trade, Trade Cycles and Currents, 
Economic Geography, and Transpor- 
tation, and there will also be instruc- 
tion and demonstrations in documen- 
tation, shipping for: export, ete. an- 
nounced in the autumn. 


Fire! Storms! Traitors! 


Poison! 


Pirates! 


threatened Ruth Ellis, a bonny Canadian lass who werit sailing amongst 
them on her husband’s clipper ship. While her husband lies the helpless 
victim of Sudi poisoning, Ruth undertakes to win a wager in a race with 
other tea packets from China to London—and arrives in the Thames a scant 
ten minutes ahead of her closest Yankee rival. 

A story to fire your blood, a compelling, stirring sea yarn entitled 


“TEA FROM CHINA” 


Written by Frederick Wm. Wallace and illustrated by Charles Patterson 
is the leading fiction feature of 


MACLEAN’S 
for | 
JULY 15th 


A Big Job for Small Rivers 


By J. L. Rutledge 


A story of the Hydro Electric Development in the Maritime Provinces, 
showing how much is being accomplished at St. Margaret’s Bay and 
on the Musquash River where but little was prophesied when the 


schemes were originally proposed. 


Co-operation in Education 


By Joseph Lister 


A movement is on foot to bring about an amalgamation of a number 


of the Colleges in the Maritime Frovinces. 


Mr. Lister points out 


some of the advantages which will accrue from the proposed pooling 


of resources. 


Is “WELCOME” on 
Your Door Mat? 


By Beatrice M. Hay Shaw 


Has Canada assimilated its thou- 
sands of English war brides? Mrs. 
Shaw, a travelled English woman, 
who has lived many years in the 
Maritime Provinces, says: ‘“No”— 
and blames the Canadians! 


On Sale 
Today 


20c. 


A dramatic story of a chivalrous 
great man, showing what happened 
when Bonar Law, a few months 
ago, declined to take advantage of 
a peculiar situation which might 
have made him Premier of Great 
Britain. . 


Bonar Law—Some 
Secret History 


by F/ Gordon Sampson 


Capt. Frederick W. Wallace 


CURBING THE VENDOR OF ILLICIT 
DRUGS, By Judge Emily F. Murphy 
THE JUMPED SNOWSHOES 
By Theodore Roberts 
OVINGTON’S BANK, By S. J. Weyman 


OPPORTUNITY KNOCKS By W. Townsend 


ACLEANS 


"CANADA'S NATIONAL MAGAZINE” 


At News- 
dealers 


20c. 


Get Your Copy Today or Send $3.00 for a Year's er to MACLEAN’S MAGAZINE, 143-153 University 


venue, Toronto 
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_ IMPERIAL BANK 


| 


We ake pride in the fact that this is an exclusively 
Canadian Bank, with every effort concentrated on 
the development of domestic interests. For forty- 
five years our organization and capacities have been 
gradually broadening to cope with the increasing de- 
mands of industrious Canada. 


Consult our local manager regarding your plans for 
development. oan 


216 BRANCHES IN CANADA 
: ENGLAND=Lioyds — Northern Banking Co. 


pata Rey Bs of 


Bank of 
aod ited, Credit Lyonnais, 


The Wabasso Cotton 


Company, Limited 


' ‘THREE RIVERS, P. Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns 


a ea ears - H s 
, an ” ydraulic and Steam 
BUA MICIU IY | Power Developments 
LIMITED . Industrial Buildings 
| as: Heavy Foundations 
ETT ants | Dams and Bridge Piers 
| clans Rs | Underwater 
Construction 


| Dominion Textile Company 


LIMITED 


} 
} 
| 
} 
| 


i 
} 


Manufacturers of 


COTTON FABRIC 
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TORONTO WINNIPEG 


P. Lyall & Sons 
Construction 
Company, Limited 


Teronto - Montreal - Ottawa 


The Way to Save 


man or woman, whether earning a small weekly wage or 
tee a large income, should lay asite some portion regularly 
for future emergency and use. It is a duty you owe to yourself 
or to those dependent upon you. This Corporation makes a special 
feature of Savings Accounts, and welcomes the small depositor. 


CANADA PERMANENT. 


Mortgage Corporation 
14-18 TORONTO STREET ~ TORONTO 
We have been giving satisfactory service to savers since 1855 


When selecting a Trust Company as an Executor choose one whove fixed policy 
give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 
PAID UP CAPITAL ‘AND RESERVE .....cccccscesesee $1y212,729 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


OFFICE, é 
BRANCHES: SASKATOON, REGINA, CALGARY 


THE FINANCIAL POST 


FIRMING OF PRICES 
BRIGHT PORTENT TO 
NEWSPRINT MILLS 


No Immediate Advance As 
Contracts Run Rest 
of Year 


$5,000,000 MORE IN 1923 


If Present Rate on Surplus 
Paper is Effective Indica- 
tion That Industry is 

Back to Normal 


From Our Own Correspondent 


WHAT $5 INCREASE WOULD 
MEAN 


The largest producer is Span- 
ish River with 650 to 700 tons as 
& maximum daily. This would 
mean at least. $3,250 daily, or 
around $1,000,000 in the year, or 
6 per cent. on both preferred and 
common stock. 

Abitibi, which is running about 
480 tons a day now, should work 
up to 500 tons or $2,500 extra a 
day, or about $750,000 a year— 
representing $3 a share on the 
250,000 shares. 

Price Bros. at 300 tons daily, 
or $1,500, or $450,000 a year. 

Laurentide on 325 tons daily, 
$1,625, or $487,500 a year. 

Brompton on 110 tons daily, 
$550, or $165,000 per annum. 

Donnacona with 100 tons, $500, 
or $150,000 per annum. 


MONTREAL.—Almost without ex- 
ception the paper stocks developed a 
streak of activity this week with up- 
ward movements that ‘indicated a 
strong underlying confidence that 
rests in them in spite of the unfor- 
tunate experiences some of them have 
undergone. The ‘immediate cause of 
the advances earlier in the week was 
the report from New York that the 
International Paper Co.—which is 
the biggest producer of newsprint in 
the United States, and to some ex- 
tent a leader in price making—had 
made a general raise in prices from 
$70 to $75 a ton. At once many in- 
vestors and speculators in the mar- 
ket rushed to the conclusion that this 
would mean an immediate advance in 
prices charged by the Canadian mili. 
and some flowery figures were in 
evidence as to what effect this would 
have on the earnings of the compan- 
ies for the last six months of the 
current year. 

Long-Term Conjracts 

That this conclusion was a little 
premature was evident when consid- 
eration was given to the fact that 
the great majority of the Canadian 
mills, as those of the United States 
are under contract for six ‘months or 
often a whole year at a time. Thi- 
was the custom until the year 1920 
when emergency conditions were 
present, both in price and “imagin- 
ed” supply, so that prices from the 
on up to this year were fixed as a 
rule quarter by quarter. This con- 
dition was not one, however, that 
was desired either by the mills them- 
selves or their customers, for in the 
publishing business one of the essen- 
tials is not only an assured supply 
of newsprint but a supply of the 
same quality and texture, which is 
possible only by getting a suppl; 
regularly from the same mill, and 
often it is arranged from the same 
machine. The mills on their part 
prefer making long-term contracts 
so that they can regulate their pr 
duction month by month. This is, 
indeed, one of the basic features oi 
strength of the newsprint industry 
as operated to-day, and this is why 
the mills do not pile up _ surplus 
stocks of paper, but are regularly 
cleaned out of stocks. This year, 
then, they welcomed the opportunity 
of making long-term contracts and 
the most of them are under obliga- 
tion for the balance of the present 
year at approximately $70 a ton. 

Forecast Advance in 1923 

The announcement, which when 
boiled down meant $75 a ton for In- 
ternational Paper Co.’s surplus pro- 
duction over and above present con- 
tracts, is very important, however, 
as an indication of the real strength 
in the position of the mills, and as 
forecasting probably an advance at 
the beginning of the new year. The 
firming of the price means that any 
surplus in the market through the 
heavy increases in production the 
last two years, and a temporary less- 
ening of demand, has been caught up, 
and any increase in demand from 
now on will mean a stiffening of 
price through the ordinary law of 
supply and demand. 

The $75 means that the Canadian 
mill did not overestimate, as has 
been’ charged, the demand by several 
years; it means that the increased 
supply available has been met by the 
demand existing to-day, and that 
from now on they will be able to 
command a price for their product 
that wil] guarantee them a fair prof- 
it. This on capacity production is 
what is required to place them once 
more on a firm and established ba- 
sis. 

In other words, from the point of 
view of, the investor, the $75 an- 
nouncement should mean that the in- 
dustry has “come back,” the first 


industry of any size to reach ‘this 
position, and in the next few months 
this condition should be demonstrat- 
ed in a manner that should be ap- 
preciated. 

The $75 announcement has a direct 
bearing on those dividends that were 
passed, while it should guarantee the 
maintenance, if any doubt still ex- 
isted, of those that were kept up 
while the market passed through the 
throes of the period of deflation. 

Altogether the present week’s 
development should be regarded as a 
most satisfactory one to the investor 
in newsprint securities. 

Advance of $5,000,000 

Now while there will be no im- 
mediate advance except on surplus 
sales to the Canadian mills it will be 
interesting to indicate the advantage 
likely to accrue next year. On the 
basis of $5 advance per ton and with 
a production of around $1,000,000 
tons,a year the Canadian mills would 
receive an increase in net earnings 0° 
$5,000,000 in 1923. 


ATLANTIC SUGAR 
DOUBLES PRODUCTION 


In First Six Months of 1922 
Equalled 1921 Total—Re- 
tiring Bonds 


From Our Own Correspondent 

MONTREAL.—The reports from 
Atlantic Sugar Refineries state that 
from January 1 to June 30 of this 
year the company sold as much sugar 
as they did in the whole twelve 
months of 1921, and twice as much as 
in the corresponding six months of the 
previous year. During the past six 
months the average output has been 
1,200,000 pounds daily and that pro- 
duction is continuing at present. It 
is understood that the company re- 
fused for a time to accept domestic 
orders, so great was the demand for 
its product for export. It is stated 
further that the company did about 
80 per cent. of the sugar export busi- 
ness of Canada last year and that 
from June 1, 1921, to June 1, 1922, 40 
per cent. of the steamers entering the 
port of St. John from the sea car- 
ried raw sugar for the Atlantic Re- 
fineries. It is stated also that 20 per 
cent. of all export that went through 
the port was from this company and 
that 32 per cent. of all imports came 
to Atlantic Sugar. It is stated fur- 
ther that the recent changes in the 
railroad rates >y the Railway Com- 
mission, restoring the arbitrary rates 
from St. John and Halifax to Port 
Arthur and other points west will as- 
sist this company as well as_ the 
Acadia Sugar Refineries in meeting 
competition in the west. 

The company has retired an addi- 
tional $100,000 of bonds leaving less 
than $1,000,000 outstanding, counting 
the bonds owned by the company. 

There has been fair activity in the 
stock recently with fluctuations up 
and down. 


SALT WATER REDUCES 
MEXICAN OIL SUPPLY 


Effect Should be to Improve 
the Position of American 
Producers 


Appearance of salt water in several 
wells in the Toteco pool is decidedly 
favorable to American oil producers 
according to the Wall Street Journal. 
That pool, together with -production 
from the Cerro Azul area adjoining 
to the south, has been producing over 
300,000 barrels a day. This was un- 
settling the American oi market 
especially along the Gul? coast section 
of Texas and Louisiana, which came 
into direct competition with cheap 
Mexican oil. 

Another outstanding result may be 
to leave Mexican Petroleum Co. prac- 
tically the only large producer of oil 
in Mexico. There were only three 
companies, Mexican Petroleum, Mexi- 
can Seabord and Mexican Gulf, in the 
Toteco-Cerro Azul area, and the ne- 
cessity of shutting in wells probably 
will greatly curtail the output of 
the last two. These three had been 
producing most of the oili which was 
unsettling the American market. 

Mexican Petroleum Co., with its 
large reserve area to the south of To- 
teco, embracing Cerro Azul proper, 
Juan Felipe, Cerro Viejo and Chapo- 


pote Nunez will now be in a better] 


position to restrict output to market 
requirements. 

If it were not for the record imports 
of Mexican oil during the past month 
there would now be a shortage. Con- 
sumption in May totaled 49,572,000 
barrels, larger than for any other 
month since 1920. Domestic crude oil 
production in May was 46,473,000 
barrels. Consumption thus exceeded 
production by 3,099,000 barrels, which 
would have been withdrawn from stor- 
age. While consumption in May in- 
creased about 7,500,000 barrels over 
April, domestic production was but 
1,838,000 barrels higher. 

Stocks of crude oil at the close of 
May were 245,030,000 barrels, 10,- 
200,000 more than April 30. Includ- 
ed were 21,669,000 barrels of Mex- 
ican crude and topped oils, leaving 
about 223,400,000 of domestic crude 
in tanks not an abnormal amount 
considering big consumption if our 
imports of Mexican oil are to 
diminish. 
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A Message From Livyd George 


“Risk is inseparable from civilized life, but though we cannot 
avoid risk, we can by a suitable organization of society place 
nearly the whole ‘burden of risk on the shoulder of those who 


are able to bear it. 


Willingness to take risks is in the wage 


earner or salary earner a weakness, or, in great excess, a vice. 
The contrary of the vice of gambling is the virtue of thrift, and 
the system of Life Insurance has given the thrifty man an oppor- 
tunity of practising his virtue, compared to which the stocking, 
the small mortgage, and the savings bank are but clumsy and 


ineffective devices.” 


The Great-West Life issues Policies of Insurance at favorable 
rates, possessing exceptional investment advantages. Particulars 
will be sent to you upon request. 


THE GREAT-WEST 
LIFE ASSURANCE COMPANY 


Dept. ‘*G” 


Head Office 


- Winnipeg 


Hamilton and Niagara District 
City, Farm and Suburban Properties 


Valuations Made 


Correspondence Solicited 


FRED HAMILTON, 4Sun Life Bldg. HAMILTON, ONT. 


Imperial Bank Bldg., 


Montreal, Que. 


TELEPHONE 
MAIN 7300 


INVEST YOUR SAVINGS 


5% 


Interest 
Return 


Paid-up Capital 
Reserves 


In a 5%4 DEBENTURE of 
0 The Great West Permanent 
Loan Company — 


SECURITY 
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To the Holders of the 
SEVEN PER CENT TWENTY 
YEAR FIRST MORTGAGE 
SINKING FUND GOLD 


COUPON 


BONDS of 


AMES HOLDEN 
TIRE COMPANY 


LIMITED 


The delay for the deposit of Bonds of the above men- 
tioned issue with The Eastern Trust Company under 
the terms of a Deposit Agreement dated the 20th of 
April, 1922, has been extended by the Committee from 
the 20th of June, 1922 until the 20th of July, 1922. All 
Bondholders who have not already deposited their 
Bonds with The Eastern Trust Company are earnestly 
requested to do so on or before the date mentioned. 


Montreal, June 19th, 1922. 


On behalf of the Committee. 
STANLEY MacPHERSON, 


MCINTYRE’S PERFORMANCE 


The “Daily Nugget” has the follow- 
ing clever analysis of McIntyre’s jpast 
performance and present position. 

“The McIntyre Porcupine will close its 
fiscal year to-day and will show an in- 
come of about $1,900,000. This achieve- 
ment compares favorably with the pre- 
ceding year, when $1,904,326 was pro- 
duced. Up to the end of the company’s 
fiscal year ended June 80th, 1921, the 
mine produced $11,035,564.39, xo that 
taking the indicated output of $1,900,000 
for the fiscal year just ending, the total 
production of the McIntyre Porcupine 
has now reached $12,935,564,39. 

“It is too early to announce the 
smount of operating profit but the in- 
dications appear to be that it will com- 
pare favorably with the preceding fiscal 
year when $815,562.53 was shown. Dur- 
ing the fiscal period just closing, the 


Secretary. 


McIntyre disbursed three dividends, each 
being 5%, and making a total of, $546,- 
042.45, thereby indicating that a sub- 
stantial amount was carried to surplus. 
“Factors of outstanding importance in 
connection with the fiscal year to begin 
to-morrow is that the McIntyre has been 
opened up to the great depth of 1875 
feet and that in addition to proving 
the downward continuation of big ore 
bodies, it has been found that oné im- 
portant ore body which has been expect- 
ed to pass off onto the adjoining Acme 
property of the Hollinger, has taken a 
turn and remains on the west claim of 
the McIntyre. Another important fac- 
tor is that fifty per cent. increase in 
milling capacity is just going into opera- 
tion, and the new fiscal year offers 
promise of far eclipsing all previous 
records by producing close to $3,000,000. 
This is believed to point the way to a 
subsequent substantial increase in divi- 
dend disbursements,” ‘ 
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ROYAL BANK 
OF SCOTLAND 


Royal Charter 1727 
ralgap Capita £00 000 
1,241,777 

40,740;081 


St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright. 
Secretary, J. B. Adshead. 
Lendon Office—3, Bishopsgate, E.C. 2. 
Alex. Dick, Wm. Whyte, Joint Mgrs. 
Glasgow Office——Royal Exchange 
Square and Buchanan Street. 
Thomas Lillie, Agent. 

175 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest, repayable 
at call or at notice. Drafts, 
Circular Notes, Letters of Credit, 
and Cable Transfers issues — 
available throughout the world. 
Foreign Exchange. Accounts 
opened and Agency business 
undertaken for Foreign and 
Colonial Banks and other finan- 
cial establishments, Correspond- 
ence invited. 


Index Numbers 


But a few years ago Index 
Numbers were generally regarded 
as of purely vbeoretical interest. 
Since 1914, however, the violent 
fluctuations in values of every 
kind have proved them to be the 
only practical standards for the 
measurement of prices which are 
available. 


Che Statist 


(of London, Engla d) 


is the pioneer of Index Numbers 
in the United Kingdom, and 
to-day its series is the accepted 
authority of Governments, Bank- 
ing and Mercantile institttions all 
over the world. The following 
are published regularly in the 
** Statist” :— 

Wholesale Prices of Commodities 
in U.K. (in continuation of 
Sauerbech’s figures). 

The Foreign Exchange Vaiue of 
the £ sterling. 

British Shipping Freights (by 
arrangement with the Chamber 
of Shipping of U.K.). 


Annual Subscription for Canada 


Pot $8.50 see 


Address: 
THE PUBLISHER 


51 CANNON STREET 
LONDON, E.C. 4 


ROCHESTER CLAIMS 
TO CANADIAN GOLD 


Five Properties Near Hollinger 
and McIntyre Have Been. 


Secured 


From Our Special Correspondent 

TIMMINS.—A transaction of ma- 
jor importance in mining circles was 
concluded in the sale of the Rochester 
group of five claims to the Canadian 
Gold Mines Cérporation. These five 
claims directly adjoin the Hollinger 
and McIntyre mines on the west and 
diamond drilling has proved that the 
ore bodies of these two producers are 
continuous. Active development work 


is to be started at once. 


The Canadian Gold Mines Corpora- 


tion has also secured other groups of 
‘claims in well selected sections of 
Tisdale township and its holdings, 
which total over 2,400 acres are so 
located as ‘to provide large acreage 


Closely adjoining all three of the big 


producers in this district. The com- 
pany is operating under a Delaware 
charter, having a capital of 6,000,000 
shares of par value $1.00 each _ ll 
issued and fully paid. 


Latham R. Reed, of the New York 


stock exchange, is president and 
George E. Learnard, president of the 
Combustion Engineering Co., New 
York, is vice-president and treasurer. 
There is a London advisory board, of 
which the Right Hon. Ear] Pembroke 


and Montgomery is chairman, and Sir 


Harry Brittain, M. P., and-Sir Park 
Goff, M. P., are members. Frank C. 
Loring of Toronto is consulting en- 
gineer 

It is understood that ample capital 


has been provided from New York 


and London to carry on the corpora- 
tion’s development plans both in Por- 
cupine and on the claims secured in 
the Kirkland Lake district. The or- 
ganization would appear to be evi- 


dence of the increasing interest 


awakened in England in Ontario gold 
mining ores. No offer of securities 
to the Canadian public is at present 
contemplated. 


SUBLIME FAITH 


(Wall Street Journal) 

A well-known Wall Street man once 
did a poor man a good turn by buying 
his share in a lottery. The share won 
the prize and the Wall Street man was 
so delighted that he told the poor man 
he would give him $10,000 a year for 


life, - : ‘ 
Instead of showing gratitude, the poor 
man said he would prefer $20,000 down. 
“But why?” aghed the ve a 
ees aheeih be den’ in six 
months.” ' 


TR 


‘ 
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HOLLINGER DOES 
NOT OWN CLAIM 
AT ELBOW LAKE 


Development There Being 
Conducted by a 


Syndicate 


SPECTACULAR ORE 


But the Field is Limited in Ex- 
tent and Not so Well Re- 


garded as Larger Ore 
Bodies 


From Our Special Correspondent 

TIMMINS.—Upon his return from 
a Western trip, A. F. Brigham, gen- 
eral manager of the Hollinger Con- 
solidated Gold Mines Ltd., speaking 
to THE FINANCIAL POST, express- 
ed some doubt as to the possibilities 
of the Elbow Lake district in Mani- 
toba as a new field of operations for 
the Hollinger system of organization. 
The field has produced spectacular 
ore and has good surface indications 
but Mr. Brigham intimates that the 
extent and nature of the ore bodies 
were a little disappointing from the 
standpoint of their development on 
the large scale of treatment as prac- 
tised at the mine at Timmins. 

This opinion would appear to stand 
in favor of the “larger ore body” 
type of property, rather than the 
small rich stringer formation. The 


former have been responsi >le for the} y 


successes of Rand and Porcupine and 
are necessary in order to assure long 
life for a mine. The latter are sel- 
dom persistent at depth and _ while 
often highly profitable at the start, do 


| not always continue long enough or 


produce enough to repay the entire 
capital investment. 


Go Slow On Samples 

These facts are significant to the 
average investor in that they consti- 
tute a word of warning to the un- 
initiated not to become excited and 
act rashly when shown samples of,oreé 
plastered and interlaced with gold. 
Such properties are worth attention 
and investigation, but large capital 
investments therein would be unwise 
until large volumes of ore are prov- 


ed. It is a curious and significant 
fact that “visible gold” is a _ thing 


rarely seen in any of the big mines 
of Ontario or the Rand. It ig the 


large bodies of low grade ore that 
make a mine. 


A Hollinger Syndicate 
Some misaprehension as to the posi- 
tion of the Hollinger Mine in regard 
to the Elbow Lake properties appears 


to be general. Mr. Brigham explain- 
ed that the Hollinger Consolidated 
Gold Mines Ltd. was not of itself di- 
rectly interested. The work being 
done at Elbow Lake has been under- 
taken by a syndicate composed of 


men connected with the Hollinger 


mine. Should such work prove the 
ultimate value of the district it is al- 
together probable that control would 
finally pass into the hands of Hollin- 
ger mine. On the other hand the 
mine is taking no risk or speculation 
at present. 

The Hollinger practice of holding 
large reserves in cash is sound busi- 
ness for a mining company. The life 
of a mine is the extent of its ore 
bodies, while Hollinger known ore re- 
serves are large, and probable ore still 


larger, it is felt that adequate cash 


reserves should always be on hand to 


take advantage of good opportuni- 
ties to acquire further proved prop- 
erty and thus prolong the life of the 
mine:——Amr intelligent appreciation of 
this plan will retain Hollinger in * 


producing stage long after its pre. 


ent shareholders are dead. 
Dividend Prospects 


While no opinion could be secured as 
to probable increase of dividend such 
as announced by Dome mines, Mr, 


Brigham repeated his assertion, often 
expressed before that shareholders 


must consider dividends as in part re- 
payment of capital. Considering the 
wasting nature of mining, this is 
sound advice. It is however, consid- 


ered possible by some observers that 


an improvement of Hollinger dividend 


rate may be expected if a satisfac- 
tory adjustment of the power question 
can be arranged. 


FORD COMPANY EXPANDS 


Capacity Will be Increased to 1,000 
Cars a Day 


An addition to the plant of the 
Ford Motor Company of: Canada at 


Ford City to cover approximately 125 
acres and to cost in the neighborhood 
of $6,000,000 is planned for the near 
future, according to a statement by 
Wallace R. Campbell, vice-president 
and treasurer of the company. The 
necessary property for the sites has 
been secured at an approximate cost 
of $1,000,000. 

It is expected that the production 
of the Canadian plant will be doubled 
immediately the new plant starts to 
operate and the plans are to turn out 
500 cars a day in place of the 250 
being made at present. At the same 
time the expansion is on a basis to 
permit an increase of the output as 
high as 1,000 cars per day, 


DURANT PLANT EXTENSION 


Arrangements Being Made For Pro- 
duction of New Star Car’ 


At the first genera) meeting of the 
shareholders of the Durant Motors of 
Canada, it was announced that the en- 
largement of the Leaside plant which 
has produced over 2,000 cars since 
March 1st, would be started right 
away. Two buildings three storys 
high and one large shipping building 
will be erected. This will give the 
company 400,000 square feet of floor 
space or five times the~ present 
amount. It is expected that 18,000 
Star cars will he produced in these 
buildings the first year, 10,000 for ex- 
port and 8,000 for the domestic mar- 
ket. The company will sell its Star 
car in competition with the Ford. . 


DOVER OIL COMPANY: ’ 


Experienced Driller is Much Interest- 
ed in the Field 


The Dover Oil Company, Ltd., an- 
nounces that William McKenzie, of 
Petrolia, is one of the oldest oil and 
gas operators in the province, being 
over seventy years of age and a life 
long driller who has successfully oper- 
ated in Australia as well as at Petro- 
lia, Ont., is taking an active interest 
in the Dover field. Mr. Mackenzie is 
quoted as follows: 

“It is the best proposition I know of. 
You have got the gas in paying quanti- 
ties now and I am confident that the 
development at present under way will 
tend to open up one of the largest pro- 
ducing fields in the Province. Your 
superintendent and field manager, Mr. 
onroe, is, in my opinion, one of the 
best operators I have met and his super- 
vision of’ operations gives an added 
assurance of success.” 


THE FINANCIAL POST 


THE BOOMERANG IN 
GRAND TRUNK APPEAL 


Over Anxiety in 1917 to Ap- 
pear Bankrupt a Big Fac- 
tor in the Case 


From Our Own Correspondent 

MONTREAL.—The efforts of the 
London directors of the Grand Trunk 
Railway Co., to persuade the Cana- 
dian government to take the Grand 
Trunk. Pacific off their hands in the 
year 1917 in connection with which 
they represented the road as being in 
very bad shape, is still acting'as a 
boomerang to their claims for reim- 
bursement by the government now 
that the road has been taken over. 
This was made a good deal of by Mr. 
Taft who endeavored to explain it in 
his own judgment as the representa- 
tive of the Company during the arbit- 
tration proceedings last year. This 
week in appearing before the Privy 
Council in the appeal, Sir John Si- 
mon, who represented the Company, 
discussed the Drayton report and ad- 
mitted that at that time the Grand 
Trunk interests were best served by 
inducing the Canadian Government 
to believe that the company was on 
the point of insolvency. The com- 
pany went to the government in the 
character of paupers to get assis- 
tance.” Sir John urged that while 
the Drayton-Aeworth report was 
not represented as evidence before 
the arbitrators a great portion of 
the judgment of Sir Walter Cassels, 
chairman of the board, was based ex- 
pressly upon it. 


Six Months in the U.S. Market 


HAYDEN, STONE & Co. 


Occasionally, it is well to pause 
and review, briefly, the events of a 
period to note what ground has been 
gained or lost. The completion of the 
half year offers a suitable opportunity 
for such a survey. 1921 was, general- 
ly, a year of retrenchment—of reduc- 
tion of inventories and loans—of 
consolidation of position after disas- 
trous reversal; a year at the best of 
negative accomplishment. Far more 
can be said in a positive way of the 
first half of 1922. 

The principal feature that im- 
presses one is the great strength of 
the banking and fiscal position 
throughout the world. In this coun- 
try, for instance, in the past 12 
months the net loans of the. “mem- 
ber” banks of the Federal Reserve 
System show a decrease of $945,- 


000,000, in spite of an increase in 


loans secured by stocks and bonds of 
$499,000,000. This government had 
reduced its net indebtedness by about 
one billion dollars. Similarly, the 
English floating debt was decreased 
by £365,000,000 which, added to the 
decrease in funded debt of £408,000,- 
000 since the close of 1919, makes a 
total decrease of £773,000,000. There 
was a decided drop in interest and 
discount rates in all the great bank- 
ing institutions—the English rate 
dropping from 6 per cent. a year to 
3% and the Federal Reserve dis- 
count rate in Boston and New York 
being now reduced to 4 per cent. 
Mention should be made of the ex- 
tension of $347,000,000 in loans by 
the War Finance Corporation, which 
has done much to improve the agri- 
cultural financial situation. Suffi- 


cient gain in financial and political 
stablity was made to permit the flo- 


tation of loans by two of the new 
nations—Czecho-Slovakia and Jugo- 
Slavia. The Italian circulation which 


had risen from 11% billion dollars in 


1918 to 20 billion dollars, finally— 
after some fluctuation — dropped 


under 18 billions. Germany was the 
only important exception in the gen- 
eral process of deflation—the tend- 
ency deing here toward inflation and 


higher taxes, 
Politically, the outstanding feature 


was the conclusion of the Five Power 
Reduction Treaty, and of the Four 
Power Pacific Treaty. This was fol- 
lowed by the Genoa Conference which, 
though without any definite results, 


undoubtedly ‘helped the nations to- 


ward a mutual ‘understanding. It is 
to be hoped further progress may be 
reported from The Hague. 

It is to be regretted that such im- 
portant questions as the Tariff and 


the Bonus Bill have yet to be definite. 


ly settled. 
Wage Adjustments 
Industrially, the situation has been 
marked by wage equalization and 
adjustment. In England, after some 


unsettlement—the wage earners in 


the three most important industries, 
ship building, cotton manufacturing 
and coal mining, accepted substantial 
reductions. In this country, labor 
has, on the whole, displayed a rea- 
sonable attitude, though the three 
most strongly. entrenched unions are 
now engaged in what seems to be a 
losing fight against world-wide econ- 
omic tendencies and public opinion. 
Incidentally, our coal strike is giv- 
ing England a chance to regain the 
foreign markets which position she 
lost, to some extent, during her own 
strike. Everywhere, throughout the 
world, there has been a decided de- 
crease in unemployment, in this coun- 
try to such an extent that in some 


lines, there is an actual shortage. 
Railroad traffic in this country was 
artifically stimulated during the first 
three months of the year in antici- 
pation of the coal strike, but has held 
surprisingly well since this went into 
effect. It is, as yet, too soon to 
gauge the effect of the 10 per cent. 
reduction in rates, and the somewhat 
offsetting reduction in wages, but it 
is quite certain that as soon as the 
strikers are settled, the railroads will 
fhave more traffic than they can com- 
fortably handle. Business corpora- 
tions, following the house-cleaning of 
1921, have exhibited a progressive 
gain in volume, though only in ex- 
ceptional instances have operations 
resulted in substantial profits. Com- 
modity prices have, however, recover- 


ed from the slump to a fairly satis- 


factory level and operations are tend- 
ing strongly to become more profit- 
able. 


Satisfactory Progress 

Looked at from a broad standpoint, 
it is—all in all—a record of satisfac- 
tory progress; one seems to be justi- 
fied in the impression that once cur- 
rent labor troubles are adjusted—the 
stage is set for quite a protracted 
period; not of feverish inflation and 
undue profits, but of great activity, 
which—though marked by keen com- 
petition—should result in reasonably 
profitable business. 


Guardian Assurance C 


Established 


THE ANNUAL GENERAL MEETING of this Com 


when the Directors’ Report was 


Successful Investments 


The field of finance is a specialist’s 

wherein survivorship is a mark of 

ublic commendation as to experience, 
integrity and ability. 


For over thirty years A£milius 
Jarvis & Co., Ltd., have been success- 
fully handling the investments of 
countless investors. 


The Investment Guide describes 
bonds carrying ‘‘Our Recommen- 
dation”’ suitable to the most exacting 


investor. 


A copy of the July number 


will be sent on request. 


Before you invest, consult us 


AEmilius Jarvis & 


£stablished 1891 
ttawa 
York 


ties to be divided? 
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Paid-up Capital . 


Manager, Ontario Branch 


Business Picks Up 


With Dunlop Tire 


Referring to the affairs of the Dun- 
lop Tire & Rubber Goods Company of 
Canada, at the annual meeting of the 
Tyre Investment Trust, Ltd., in Lon- 


don, the chairman, stated that the re- 
turns of business showed that Feb- 


ruary was an improvement on Jan- 
uary, March on February, April on 
March and May on April and the ag- 
gregate for the period was in excess 
of the similar period for 1919, al- 
though substantially below the same 
period for the month the year of 1920 
and slightly lower than 1921. Refer- 
ring to Mr. Westren the managing 
director of the company, the chair- 
man declared that he was a business 
man of great capacity and a high 
standing and personal reputation with 
great experience of the conditions of 
his business sphere. In him the com- 


Limited 
presented, 


Fire Department 


103 Bay St. 
Toronto 


Co. 


Mon’ 


When You Are Among Those ‘‘Next of Kin” 


When’ a man dies without leaving a will, the members 
of his family find themselves in much confusion;—What 
is to be done about the business? How are these securi- 


If that happens to you, or to any friend of yours, 
remember that the shortest cut out of the confusion, is a 
petition to the Court for the appointment of 


The Canada Permanent Trust Co. 


as administrator of the estate. A prompt settlement follows,—as 
equitable to all parties as the law permits. 
The fact remains, however, that no settlement of an unwilled estate 
can ever be satisfactory to everybody. Someone 
of thinking,—“I know Father would have planned things so 
The only way is to make your will, naming as your 


The Canada Permanent Trust Co. 


Your family is then assured smoothness of settlement, security in 
your estate, and that just division which only you can make. 


The Canada Permanent Trust Co, 
Toronto Street, 


will have a lifetime 
differently. 


Toronto 
- $1,000,000 
e A. E, HESSIN 


pany had unlimited confidence. He ~ 
expressed the opinion also that he — 


could say without hesitation that from 
what he knew of Mr. Westren had he 
been entirely left to his own devices 
the position of the company “satisfac- 
tory as it is in view of the conditions — 


through which it has passed, would 
have been still more satisfactory" , 


MINING HANDBOOK 


The 1922 edition of the Mining Hand- 


book which covers the metal —- and 
oil industries of Canada and is p lish- 
ed by the Investors Mining Han 

Company, Toronto, is of particular in- 
terest and value to shareholders gnd in- 
vestors in view of the marked activity 
in the development of various mining 
properties—particularly gold—through- 
out the tountry, The volume not only 
gives particulars regarding the rating of 
mining companies in Canada but sum- 
marizes prices on the Standard Stock 
and Mining Exchange, dividends paid by 
Ontario gold and silver mines and pro- 


duction in the various provinces, ete,’ 


1821 
pany was,held in London on the 7th June, 1922, 


THE FIRE PREMIUMS, after deducting Re-insurances, amounted to £1,013,734, as against £1,139,124 
in 1920, and the Net Losses to £550,109 (54.2 per -:ent. of the premiums), as against £492,412 in 1920. 


THE EXPENSE OF MANAGEMENT (including 
£410,912, being 40.5 per cent, of the premiums, 


Amount of Fire Insurance Fund at the 
beginning of the year, viz.: Reserve 


for Unexpired Risks 


General, Reserve Fund .....+++s0+0++ & 560,994 
Investment Reserve beginning of year £ 103,000 


PRORIIINE 6c chucnedccastecue 
Interest and Dividends, 
2am ss es 


less Income 


Fire Account 
Claims under 


standing .. 
£ 569,600 


ine atta £1,013,734 


38,873 
Bad Debts 


P 
Commission .,. 


Expenses of Management 


Contribution to Fire Brigades 

Loss in Exchange 

Loss on Investment Realized £ 
Investment Reserve Fund end of ze 3 103,000 


Fire Brigade Charges and Commission) amounted to 


olicies paid and out- - 
Cee so dbike 6 wae ae £ 550,110 


tessesceeeene & 167,817 


- 1,909 


Proportion Centenary Expenses,..... § 18,250 
Transfer to Profit and Loss Account. $ 71,799 


Amount of Fire Insurance Fund at the 


end of the year, viz.: 
Reserve for Unexpired Risks.... £ 
General Reserve Fund 


£2,286,201 


£1,126,450: 
507,000 
£ 619,450 


"$2,286,201 


Funds of the Company as at 31st. December, 1921 


Capital Paid Up 
Life Assurance Fund 
Fire Insurance Fund 


Accident, Burglary, etc. Fund....... & 353,134 


Marine Insurance Fund . 
Redemption Assurances Fund 


Head Office for Canada: 


£1,012,073 
£4,566,490 
£1,126,451 


£ 328,792 


£ 91,293 Total .... 


Staff Pension Fund 
Officials’ Fidelity Guarantee Fund... . 
Investment Reserve Fund 


Frofit and Loss Account ... 
Shareholders Life Profits Account... $ 16,540 


£ 196,855 


eee eeeees 


veiecegabadwcbwdeees £8,159,248 


Guardian Building, Montreal 


B. E. HARDS, Assistant Manager 


H. M. LAMBERT, Manager 





An Opportunity 


This Company organiz- 
ed to devélop recentiy 
discovered coal areas in 
Newfoundland is offer- 
ing shares of the first 
issue to'the public. For 
full particulars apply to 


The 
Little River Coal 
Mining Co., Limited 
Sydney - Nova Scotia 


serving th e —— caches Tield, 
for shop and cadinees 


Hark, Industrial News. 
Technical Information. 


Bubscription brice $4.00 per 
ey issues. ’ 
Canad achinéry an 
Maniifacturing News 
153 University Ave. 
Toronto Canada 


MERCURY MILLS 
‘LIMITED 


- 64% Bonds 
to Yield 654% 


Circular upon request 


MacKay & MacKay 


CPR. SUR.OING + TORONTO 


Automobiles 
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f G.E. Gooderham & Co. 
97-105 Richmond Street West 
Ad. 6700 


| THE ABERDEEN FREE PRESS \ 
for the Nerthern Helf of 
DEVOTES GREAT ATTEN- 
TION TO CANADIAN 
AFFAIRS 


30 Union Street, Aberdeen 


| Union Trust Company 


Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


NEW ISSUE 


Dominion 
Combing Mills 
| Limited 


Cumulative redeem- 


able preferred stock 
with a bonus of 50% 
common. 


Basic Industry which 
is of vital interest to 
every citizen of Can- 
ada. 


For particulars write 


Dominion Development 
Corporation Limited 
805-818 C. P. R. Bldg. 

TORONTO , 


184-135 Jackson Bldg. 
OTTAWA 


MONTREAL 
1606 Transportation Bildg., 


BUSINESS FIRMS 
SUPPORT BANKS IN 
‘MERCHANDISE LIEN 


Against Some Importers’ 
Complaints Over Section 
88 of Bank Act 


From Our Own Correspondent 

MONTREAL.—There is still an 
agitation among a number of import- 
ing houses’ in Canada to meet objec- 
tions that have been raised by some 
maiiufacturers in Englatid, notably in 
Bradfotd afd Nottingham, to revise 
the famous séction 88 of the Bank Act 
under which banks iti Catiada iiake 
loans to firms by virtue of a lieti oi 
mefchiiidise “as if it has acquired the 
sameé (rights and powers) by virtue 
of a warehouse réceipt.” One Cana- 
dian importer, alarmed lest his Brad- 
ford house should cut. him off entirely 
in the Way 6f eredit as of old, advo: 
cates sotte fotm of piiblicity of these 
liens for the benefit of the British 
housés that sell in Oariada. This 
might take the fom of a registration 
of the loari the bank makes against 
merchandise, he suggests. 

The idea naturally is not. received 
with favor by the banks that their 
security should be disturbed in form 
or in safety, but there is also a strong 
feeling, it would appear, among a 
large body of manufacturers’ and 
other business firms who have been 
accustomed to arranging loans under 
section 88, against any change in the 
present system, The publicity that is 
suggested meets with a protest 
against making common property of 
any private arrangement a firm may 
ae with its hank in connection with 
a loan. 


Registration Opposed 

“Why should others know that we 
have borfowed stich afd stich a sum 
from the banks?” ofe manufacturer 
asked when spoken to about the clause 
in question. “That’s no busiriess of 
any one except ourselves aiid the 
bank. I ¢gertairly would oppose any 
suggestiozi of a registration of a loan 
like this as if it were a chattel mort- 
gage, arid the majority of those who 
receive advances against goods would 
feel the same as I do,” 

Then there is the realization of tlie 
obligation to the banks éxpressed by 
the borrowers. It is pointed out that 
in 2 young country like Canada firms 
who handle large quantities of mer- 
chandise have not accumulated sur- 
pluses of cash to enable them to pay 
cash for goods in advance, and they 
are forced to depend on the banks to 
earry the transaction through. This 
will be the case for many years to 
come, and the banks, it is argued, are 
entitled to ample protection such as 
the section so far has provided, ex- 
cept in casés where fraud has been 
practised, or sorry lack of judgment 
on the part of the bank. 

Complaints are Exceptional 

The general view seems to fur 
along the line that any grievances 
that British mills have against Can- 
adian firms or banks are very ex- 
ceptional. and are the result of an 
abuse of the section of the Act 
rather than of a fair interpretation of 
it. It is the feeling also that these ob- 
jections, the result of losses by Eng- 
lish firms who have complained that 
the banks have absorbed all the as- 
sets and left them nothing to apply 
against their own claims, are caused 
by the unusual conditions that de- 
veloped in the past couple of years 
when there was a heavy slump in 
prices of commodities and the pur- 
chasers have been forced into liquida- 
tion and their stocks have realized 
only a small amount on the dollar. 
Moreover there ig a disposition on this 
side to blame those English mills for 
taking too great risk in selling goods 
to firms that at the time may have 
been ready for the services of the 
liquidator, such as happened in more 
than one case. Had they exercised 
due precaution and secured reports on 
the firms in question, they would 
have been advised not to grant any 
credit, and thus would have been 
saved the loss that sometimes 
amounted to the value of the goods 
supplied. 


EXCHANGE MARKETS 


Although the European exchange 
rates were very much upset during 
the week on account of the German 
developments, the dollar and _ the 
pound continued on a comparatively 
steady basis in New York as indicat- 
ed by the following quotations: 

NEW YORK FUNDS 

July 6—Funds opened at 1%, moving 
to high of 1 3/16, closing at 1%. 

July 7—Opened at 1% and fluctuated 
between 1 1/16 and 1%, closing at 
1 3/16. 

July 8—Opening at 1 7/82 funds 
shasta to 1 9/32 at the close. 

July 10—Opened at 1 9/32, none to 
low of 1 5/32 and closed at i 3/16 

July 11—Funds opened at 1 3/16 and 
sold down to 1%, closing at 1 3/16. 

July 12—Opening at 1 3/16 funds eased 
to 1 5/32 but moved up to 1 3/16 at 


close. 
STERLING AND FRANCS 


Demand Cables Demand Cables 
July 6— $4.45 64.45% 12.26 12.24 
July 7— 4.44% 4.45% 12.69% 12.67% 
July 8— << 4.45 12,65 12.63 
Julyli— 4.43 444 12.37 12.35 
July 12— Pert 4.45% 12,22% 12.20% 


ish 
as 


THE FINANCIAL POST 


MONEY, BANKING AND EXCHANGES|""'03 Frat 


Big Profits Made by 
The German Banks 


German banking institutions with- 
out exception showed @ higher income 
last year thai éver before, and their 
dividends have bee ificreased. The} 
eight largest institutions of Berlin are 
exhibiting net earnings of 1,068,000,- 
000 marks, against 380,000,000 in the 
year before, The actual earnings aré 
even higher than this sum because all 
the banks have strengthened their 
hidden reserves and the sums §0 
transferred on the books are not 
shown in “income avaliable for divi- 
dends.” But even from this income 
large appropriations were made for 
surplus account, the entire sum of 
which amounted to  1,782,000,000 
marks in the case of the eight Berlin 
which sare Deutsche Bank, Disconto- 
Gesellschaft, Dresdner Bank, Darm- 
staedter Bank, National Bank, Com- 
merz und Privatbank, Berliner Han- 
delsgesélischaft und Mitteldeutsche 
Creditbank. The entire capital 
these banks is only 2,609,000,000 
marks. Meantime further capital in- 
creases have been* announced and in 
corinéctioni therewith the reserves 
have beet added to. In the case of 
the Deutsche Batik the entire amount 
is now 2,000,000,000 marks. It may 
be of interest to quote the aririua] re- 
port of this institution in respect te 
the increase in the business and the 
earnings.” 


Bank Managers as 


Investment Guides 
Port Arthur News Chronicle. 


Statistics show that the many mil- 
lions of dollars invested each year in 
worthless securities come largely 
from the small investors, persons who 
are least able to lose their earnings 
to fraudulent concerns, There is con- 
stant need of warning to the unin- 
iated in investments. 

The best advice any person can fol- 
low when he has been asked to invest 
in something of which he has little or 
no knowledge is to take the proposi- 
tion to a banker or responsible busi- 
ness man, who will be able to advise 
promptly as to the probable Value o 
the irivestment. 

The banker may advise that the 
money be left in the bank rather than 
put into something which, the sol- 
icitor assures, will yield a large in- 
come, but which may be worthless, 
and the busifiess man may suggest in- 
vestment in some well-known stock 
which he is able to bond, but in 
either case the savings of the indi- 
vidual would have some assurance of 
safety. 

There probably never was a_ time 
when the salesmen for bogus or prac- 
tically worthless stocks were so busy 
as at present. The upward tendency 
of the times will make them more 
than ever active to get money which 
went into hiding in the banks or the 
homes during the period of depres- 
sion. 

The first inquiry of the person wit’ 
a little money should he not how much 
it will yield, on paper, but how safe 
will the investment be. The — person 
who succumbs to thé promise of divi- 
dend returns out of keeping with 
good business principles should ask 
the court for a guardian, He is not 
safe to be trusted with money. 


BANKS OPENED NINE 
BRANCHES IN JUNE 


During the Same Period Fif- 
teen Branch Offices 
Were Closed 


During the month of June the Can- 
adian chartered banks opened nine 
new branches, and for the same period 
closed fifteen branches. The Hochel- 
aga was the most active, opening five 
branches in the Province of Quebec. 
The Home, Imperial, Provincial and 
Union each opened a branch. The 
Nationale closed one branch and five 
sub-branches, while the Dominion, 
Nova Scotia and Royal closed two 
each and the Hamilton, Imperial and 
Sterling one each. Following is a list 
of the branches opened and closed: 

Opened 

Hochelaga — Lajeunesse, Ahunstic, 
Montreal; Frontenac, Montreal; St. Jus- 
tine de Dorchester; St. Magloire; Mad- 
dington Falls, Que. 

Home—St. Clair and Glenholme, To- 
ronto. 

Imperial—Bay St., Toronto. 

6 egies Magloire, Bellechasse 

0., 

Union—Waterways, Alta. 

Closed 

Dominion—Trenton, Ont.; 
Montreal. 

Hamilton—Enderby, B. C. 

Imperial—Benalto, sub .to Sylvan 
Lake, Alta 

Nationale—Guigues, Que.; (Ville St. 
Leonard, North Temiskaming, St. Eugene 
de Gwigues, Bearn, Martinville, sub- 
branches.) 

Nova Scotia—Portage du Fort, Que.; 
Joggins, N.S Bc 


Royal — Peachland, 
Sterling—Whitney, Ont. 


Westmount, 


Maximo 
Gomez, Cuba. 


Economists’ June index number Brit- 
ish commodity prices advanced 17 points 
to 4,389, or 8 per cent. over May,: Of 
five groups three gained and two de- 
clined. Foods, textiles and miscellaneous 
items advanced while cereals and min- 
erals declined, 


GERMAN EVENTS : 
“NOT A MATTER 
FOR SURPRISE 


Need for Outside Credit to 
Put Finances on Their 
Feet 


There is nothing specially surpris- 
ing about what is happening in Ger- 
many. A mark worth 500 to the dol- 
la¥ became inevitable through failure 
of the bankers’ loan. The assassina- 
tion of Rathénau was a logical conse- 
quence of the German brand of mon- 
archist super-patriotism. The ele- 
ments at play in Germafty have been 
there before, These events do not 
count for themselves, but for the 
forces they register. 

The reason the news from Germany 
is so alarming is because it is not 
new, according to a writer in the 


of; Wall Street Journal, That is the real 


point. Anything that happens in Ger- 
many must be alarming unless it re- 
flects some change for the better in 
the basic facts about her condition. 
At present the German case is like a 
sum in arithmetic: inflation plus po- 
litical weakness equals disaster. How 
many Americari bankers have said the 
same thing! But there is nothing new 
in repeating other words: a 500-mark 
dollar plus the murder of Rathenau 
threatens Chaos. 

If one could inject into the equa- 
tion a revision of reparations and a 
large loan or a vigorous growth of 
German democracy, that would be 
news. But all the other news from 
Germany is reiteration in the con- 
crete of statements repeatedly made 
in the abstract. 


How to Gauge German News 


Here is a_ touchstone for news 
about Germany. “Germany can pay 
reparations and so take her place in 
the family of nations when she has 
an active balance of trade and is 
able to raise by taxation the money 
with which she buys foreign exchange 


to meet her debt to the Allies.” If 


what happens in Germany is in the 
direction of realizing this program, 
Germany is on the mend; if not, Ger- 
many is still going down hill. The 
slope may be steep or gentle, but it 
stil] will be downward, A moratorium 
for the reparation payment due July 
15, even if granted, does not tend 
to realize the program. 

The step which does tend to real- 
ize it is fairly well understood. It is 
an international loan which gives 
Germany 2 breathing spell from rep- 
aration, and which permits stabiliza- 
tion of the mark and industrial recup- 
eration. During this breathing spell 
her trade balance would be expected 
to be re-established. 


Flappers to Determine 
Future of Wool Industry 


“Will there be flappers this fall? 
This question is being anxiously dis- 
cussed in the clothing, millinery and 
hosiery trades,” says the Industrial 
Digest, New York. “Not only does 
the presence of the flapper mean a 
demand for novelties but an increase 
in the consumption of woolen ap- 
parel of all kinds,” the magazine 
continues. “Last winter the cheap 
woolen sport coat competed so suc- 
cessfully with fur that prices of fur 
coats were forced down considerably. 
In many quarters jt is believed that 
this rivalry may continue during the 
coming winter. Recent developments 
in the woolen yarn market, for ex- 
ample, seem to indicate that the flap- 
per will remain for some time to 
come. Yarn prices, according to 
authorities in the trade, are much 
more likely to advance than to de- 
cline, and spinners are very cautious 
in making commitments for future 
deliveries.” 


To stabilize exchange, Portuguese 
government will promulgate law by 
which exporters deposit 50% of value 
of exports in gold with government, 
which will give Portuguese money in 
exchange. ~ 


Weekly Bank Clearings 
(In comparison with same week last year.) 
EASTERN CITIES) 

‘July 6, 1922 Change 
.$103,098,189 +$ 3, 061, 595 
97,860,368 — 19,967,952 
6,356,737 + 258,680 
8,959,679 + 
9,014,008 + 1,053,951 
1,228,614 — 165,972 
1,308,705 — 90. 
1,147,581 + 105,545 
934,237 -—— 124,203 
1,057,646 — 1.766: «04 
7,910,831 — 577,502 
888,809 — 177,290 
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Toronto . 
Montreal . 
Hamilton . 
Halifax . . . 
St. John... 
Brantford . . 
Moncton . 
Kitchener .. . 
Sherbrooke . , 


~ 


101,045 
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— 
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Peterboro’ . La 


Total East . _ .$228,7 765, 404. —$16,433,952 6. 6 
WESTERN CITIES 


July 6, 1922 Change. 
Winnipeg . . .* 39,048.511 +$ 518,206 
Vancouver . .. 14,126,148 — 845,648 
Calgary . . .. 5,244,506 — 1,211,142 
Regina .. ... 8,768,857 — 412,965 9. 
Victoria . ° 2,513,168 +- 27,954 
Saskatoon... . 1,222,312 — 659,635 
Ft,. William . . 761.663 — 74.886 
N. Westminster 52.641 
Tethbridge .. . 132.950 
Medicine Hat . 398,741 — 126.5038 23.1 
4,168,307 — 


Edmonton . 482,454 10.3 
Total West . .& 72,377,095 —$ 3,508,572 4.6 


Grand total ..$301,142, 2,499 —$19,942,524 6.2 
Moose Jaw . ._ 1,463,011 
Prince Albert . 408,671 
Brandon . . 654,695 


London - 3,472,255 
Yr. to date . . $6,879,001, 008.—$660,629,916 8.7 
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ESTATE BOOM 


(Continued from page 1) 

From 1900 to 1904 inclusive we 

wrote off $400,000 on these proper- 
ties, They were made up as fol- 
lows: 700 houses:, 85 shops, 70 va- 
cant lots, 35 farms, 10 miscellaneous. 

“We actually paid a man a hun- 
dred dollars to take a property off 
our hands. It was worth it to us 
‘because we were unable to rent it 
and the taxes were high. This com- 
pany like many others in that day 
had a number of this kind.” 

Long Term Investors Safe 

One of the most outstanding 
points brought out in this interview 
was the fact that those who hung on 
to what they had have come out al- 
right in the great majority of cases. 
Some of Canada’s wealthiest  citi- 
zens laid the foundation of their for- 
tunes in this period. In the larger 
centers of the country at any rate 
good suburban properties ought log- 
ically to be a good buy if the pur- 
chaser is willing to hold them a suf- 
ficient time to realize on them. Bab- 
son predicts a revolution in real es- 
tate within the next ten years 
throughout the United States’ and 
this would seem to apply to Canada 
as well. During the past decade or 
more people have been flocking to 
the cities. Now, however, a reverse 
movement is beginning. The days 
when a piece of land can be bought 
for a mule is probably past except in 
the frontier districts but, if history 
repeats itself, the people in oar 
larger cities are going to go out to 
the suburbs for their homes as soon 
as transportation facilities and good 
roads give an impetus to this move- 
ment. 

The advice of an old established 
house such as the one represented in 
the remarks made in this ‘article is 
a reminder that cannot wisely be ig- 
nored. 


THE CLUMSY WORDING OF 
BALANCE-SHEETS 


(Commerce and Finance) 


Some time ago the Corn Exchange 
Bank of New York made the excellent 
innovation of publishing its balance- 
sheet in a form plainly showing in clear 
words and figures its financial condi- 
tion. First it gave its resources, proper- 
ly classified; then in appropriate groups 
the sums it owed. Subtracting the lat- 
ter from the former showed the net 
assets of the bank, which, it was then 
stated, was represented by a capital 
stock of such and such par value. The 
difference between the par value of the 
stock and the bank’s net assets was the 
technical “surplus” used in computing 
the book value of the stock—an alto- 
gether different thing from the surplus 
as? re, creditors; * 

e trouble with the ordinary balance- 
sheet is that the accountants who pre- 
pare it worship a “balance” as a kind of 
fetich. Everything must balance. The 
climax of absurd phraseology is reached 
when making “Resources” and “Liabil- 
ities” exactly the same. 

Neither surplus nor capital stock is a 
liability as to creditors nor in any sense 
but that of a special terminology em- 
ploved by accountants. 

The primary office of a balance-sheet 
is to convey information. As balance- 
sheets are read with interest by thous- 
ands of persons not familiar with’ the 
technical terminology of accountants, 
it would be better to avoid a system by 
which capital stock and surplus mas- 
querade as liabilities apparently for no 
better reason than because a balance- 
sheet is traditionally supposed to be 
necessarily like a pair of trousers, the 
same on both sides. 

It is sometimes more important to 
know at a glance what is in the pockets 
than to have the satisfaction of gazing 
on a consummate example of sartorial 
equilibrium. 


July 14, 1922 


Twenty years ago the 


PORTLAND 
CEMENT INDUSTRY 


was a ‘negligible factor among 
Canada’s basic industries. Re- 
markable indeed has been its 
grewth, especially in the huge- 
ness of the increase, it was na- 
tural and consistent. 


In 1921 
the output = a total value 
o 


Over $16,500,000 


PROVINCE OF QUEBEC 


1890—Cement output 
valued at 


1920—Cement output 
exceeded ....... 5,500,000 


And the resumption of all 
classes of building, construc- 
tion of roads, highways, etc., 
will soon see this figure doubled. 


HOCHELAGA 
CEMENT COMPANY Limited 
MONTREAL 


UNLISTED SECURITIES 


. Bid 
Abitibi Gen. M, 6s 1940.. 
Algoma Steel 5s 1962 

a Pac. Ps com... . 


inn Rates 
Ashdown Hard. 5s 1928... 
British Amer. Assur. 
Can. Marconi Wireless .. 
Can. Oil, com. 

Do., pref. 
Can, Westing 
Cockshutt Plow, pref.. 
Colling. Ship., com. .. . 
Cuban Can. Sugar, pref. . 
Davies, Wm. 6s 
D} Iron & Steel 5s 1939.. 
Durant Motors 
Dunlop Tire, pref. 
Eastern Car 68 
Famous Players, pref. 50% 

bonus, com. 

Harris Abattoir 6s 
Home Bank 

. Smith Paper 7s 1941... 
Imperial Oil 1 
Inter. Milling, pref. 

Do,, 
Inter. Petroleum 
King Edward Hotel 7s... 
K. & S. Tire bonds 
L.-Superior Paper 6s 
Man. Life 20% paid 
Lambton Golf ..,. 
Massey Harris 
Mattagami Pulp debs. 
Murray-Kay, pref. wives 
Mex. North. Dev., “com.. , 


1 8% debs., with 
"30% bonus 
Mutual: O88 6.04 0600 ccc 


National Life 
a Wm., 6s. 

S, Steel 6 p.c. “debs... 
Sebeuhe Pulp 6s 
Robt. Simpson, pref. 
Spanish River 8s 1941.. 
Sterling Bank 
Sterling Coal, com 
Toronto Power 5s 1924... 
Trust & Guarantee 
Western Assurance . . 
Western Grocers, S69 A 
Western Power 5s.. 


40 
55 
6 
10% 
45 


92 
81 
95 


Manitoba Power, com... 


Consolidated Smelters 
Ore receipts at Trait Smelter for the 
week ending June 30, amounted to 10,600 
tons, 8,884 tons of which were produced 
by the company’s mines and 1,716 oe 
by other mines. From Janua 


ry ‘ 
June 30 the receipts, totalled 219,826 


tons. 


Taxation of Federal, State and 
Municipal Bonds 


By John H. Hoffman 
and David M. Wood 


A concise exposition of the law of taxation, as applied to 
Federal, State and municipal bonds, and an exhaustive analy- 
sis of the tax laws of the U. S., the States and Territories, 
with reference to such securities, prepared primarily to meet 
the needs of investors and dealers in the securities considered. 


The authors are practical municipal bond men, having. 
specialized for many years in the examination of the legality 


of municipal bond issues, in 


which work they have been 


associated with John C. Thomson, Esq., of New York. 


Every dealer in high-grade securities, every 


investing 


institution and those private investors holding or contemplat- 
ing the purchase of Federal or local government securities 


will find this timely volume to 


be of real value in answering 


authoritatively the many problems which arise out of the 
complexity of Federal, State and local tax laws. 


Just published. 


130 pages. 


Cloth, $5.00 net. 


For Sale By 


THE BOND BUYER 


67 Pearl Street 


New York, N. Y. 


book fille a long-felt want and 


H. C. Sv LVer ne Vice-President of the National oe 


Company, says, “ 


most serviceable to alae and investors in Municipal eae 
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TURNOVER THE 
BIG FACTOR IN 
TRADE CREDITS 


‘Making The Borrower See 
‘Why Loans Must Be Met 
Promptly 


Bank customers are often hard to 
convince that their particular loans 
should be paid on time. The problem 
of the manager is to make these cus- 
tomers see that it is* not only neces- 
sary to successful bankng but to suc- 
cessful business and - general pros- 
perity that turnover of credit should 
occur regularly like turnover of goods. 
‘In the following article, A, B. Barker, 
manager of the Toronto Clearing 
House and a branch banker of many 
years’ experience, gives some practical 
pointers to support the manager’s ar- 
gument.—J. W. T. 


A question frequently asked by men 
in business is’ “how much credit am 
I entitled to on my statement ?” 

The answer to this in the same kind 
of language is “how much can you 
pay for?” 

When the question is put in this 
way, however, it is evident that the 
enquirer has the wrong theory. Cred- 
it is not based on what a man has but 
on what he is doing with it. For this 
reason a man’s statement of assets 
and liabilities is not sufficient to 
show his financial position. He may be 
slipping and in this case the point 
is not what surplus he may still be 
able to show but what is his foot hold 
and if he has a firm stand will he be 
able to make progress in the direc 
tion in which he is headed? 

Credit is a commodity and is bought 
and sold like any other commodity 
and the same rules of merchandising 
govern dealings in credit as those in 
butter and eggs between the grocer 
and his customers. If a customer is 
paying cash for his purchase no 
question arises as to his ability to pay 
but when he proposes to pay at.some 


not those which must be carried alone 
and collected by a constant pressure. 
Every business has, of course, some 
which do not measure up to th 
standard, but the’ strength of this 
item in the statement depends on 
how smal] the percentage of slow 
stuff is. 

The evidence of this volume of 
turnover does not appear in the 
statement of assets and liabilities 
but in the trading and profit and loss 
accounts, which give the details o 
the working of the business. These 
show the amount of purchases and 
sales, the cost of doing business, and 
also the amounts reserved from pro- 
fits to. provide for depreciation of 
plant, and bad and doubtful debts. 


Analyse the Inventory 


The adequacy of the volume of 
turnover is usually figured on the 
amount of stock on hand at the time 
the inventory is taken, but this is al- 
ways taken at that time of the year 
when the stock is at its lowest, also 
it may be remarked that at this 
time a larger or smaller proporticr 
of the stock will consist of goods 
which have not for one reason or an- 
other, been sold as expected. For this 
reason the pricing of the inventory 
must be analysed. The value of 
merchants stock has been said to de- 
pend entirely on whether it can be 
sold promptly, and while this seems 
a cold blooded way of looking at it 
there is much to be said for it in prac- 
tice, 

The best way of telling whether the 
turnover is adequate is.to base it on 


The Experience of Canadian 


- 


THE FINANCIAL POST 


“NEWS AND VIEWS FOR MANAGERS 


the average amount of stock carried, 
and not on the minimum, which will 
be the case if the stock on hand at 
the usual] time the books are closed 
is taken’ as the basis. 

The statement of assets and lia- 
bilities will show the receivables on 
hand and under discount, and from the 
average amount of monthly sales it 
can easily be seen whether the amount 
is out of proportion to the sales made, 
depending, of course, on the usual 
selling terms in any particular line of 
business, 

As to statements in general it may 
be laid down as a principle that un- 
less they will stand close analysis 
they are merely collections of figures 
and not a basis of credit. In _ this 
connection the reputations of the Fed- 
eral Reserve banks, as to paper for 
rediscount by banks which are mem- 
bers of the reserve banks, will be of 
interest. Also it must be remembered 
such paper must be guaranteed by 
the bank for which it is discounted. 
These rules are that to be eligible 
there must be filed with the reserve 
a signed statement of the maker, 
whether private party or corporation. 
This statement must bear date of the 
current year, and it holds good for ¢ 
year from date of statement. It 
must show that the current assets of 
the makers are at least twice the 
amount of the current liabilities, and 


‘that the total surplus or net worth 


exceeds the amount of the total lia- 
bilities. Three months is the limit of 
currency for business paper, and the 
paper must cover an actual transac- 
tion in merchandise. 


é 


Bankers in the United States 


Prominent Financiers Tell Why They Left Canada—Op- 
portunities of the ’80’s and ’90’s Recurred Dur- 


ing the Post-War 


Period—Canada’s 


System Has Its Advantages 
By J. H. Hodgins. : 


Why do Canadian bankers migrate ? 


‘ 


son no longer exists; the extreme 


future time the grocer must know| The fact that there are to-day some | shrinkage in international commerce 


who the man is and be satisfied as to 


three score Canadian-born or Can- 


has lessened the need for the foreign 


his ability and willingness to pay at|adian-trained bankers occupying in-| trade banker. In fact THE FINAN- 


the time agreed on. The grocer 


fluential banking positions in the 


CIAL POST learns that 80 applica- 


must do this as he has to purchase | United States raises the question as }tions received by one American bank 
‘his supplies, and must pay for them. | to the possibilities of advancement for | from Canadian banker applications 
He cannot do this unless he sells them | the young banker in the Dominion as | had to be turned aside. 


to his customers and collects the 
“amount owing to him. 
Factor of Dependability 


compared with the U. 3, A. A poig- 
nant argument exists for those who 


favor the chances for greater suc- 
cess in American institutions in the 


“At the present time I think there 
are as great opportunities in Can- 
ada as in the U. S. depending on the 
ability of the man to see the oppor- 


In deciding whether to sell a bill | remarkable rise of many native sons | tunity and possessing the courage to 


of goods to a retailer the wholesale 
dealer satisfies himself that the re- 


tailer will be able as well as willing 
to pay for the goods at the time 
agreed on, before he will fill the or- 
der. The manufacturer must be satis- 
fied of the ability of the wholesaler 
in the same way. The bank from 
whom the manufacturer horrows the 
funds to purchase raw material and 
to pay wages and other cos{s of manu- 
facture, investigates the standing of 
the latter before the loan is made, 
and is assured that he will be able to 
repay the advance from the sale of 
his .product. The bank obtains the 
funds it loans in this way from its 
depositors, and they in turn must be 
assured of the standing of the bank 
before lodging their money on de- 
posit with it. The depositors in their 
turn obtain these funds from the re- 
sults of their business activities. The 
deposits are simply the surplus funds 
resulting from the production of com- 
modities by members of the commun- 
ity, over and above the amount re- 
quired for their own needs. The sys- 
tem is a continuous process, and if 
any. part of it fails to operate, all the 
other parts of the machinery feel 
the strain. 
This implies a constant, steady 
movement, a turnover, and on the 
volume of this turnover depends the 


amount of credit to which the owner 


of the business is entitled. It will 
readily be seen why this is so. Busi- 
ness, as the term is understood, con- 
sists in producing and selling commo- 
dities, or in selling service, and we 
cannot buy unless we have something 
to sell for which there is a demand. 
The extent of this demand governs 
the volume of business done, and it is 
shown in the records of the busines: 
houses by the amount of turnover, 
the actual amount of goods sold. 
Turnover is All-Important 

Volume of turnover implies that 
the business has been able to pay for 
as agreed the goods it has sold, and 
this in turn means that the sales 
made have been to parties who have 
paid promptly, and also, of course, 
that the margin of profit in the sales 
has been adequate. In merchandising 
a profit is not made until the goods 
are sold and the price actually col- 
lected. Goods on the shelves are of 
little use there, they must be sold to 
be a benefit to the proprietor of the 
business. Accounts receivable are al- 
ways open to dispute until collected, 
and are not safe to rely on unless the 
debtors are of the class which pays 
as a 


there. But these men inform THE 
FINANCIAL POST that many ele- 


ments, other than, strictly financial, 

must be considered. 

Analysis of a questionnaire sent by 

THE FINANCIAL POST to former 

Canadian bankers now in the U. S. re- 

veals their opinion of the ultimate 
chances for banking success for the 
immigrant banker. Curiously enough 
it is found that entirely personal con- 
siderations and circumstances origin- 
ally influenced most of those men who 
quit Canadian bank jobs to enter Am- 
erican banks. Economic conditions 
were also an influencing factor. 

Geo. F. Orde, now president of the 
Lincoln National Bank, Minneapolis, 
left his native Canada in the late 80’s 
when the rapid commercial expansion 


of the U. S. lured thousands of am- 
bitious Canadians. John McHugh, pre- 
sident of the Merchants and Metals 
National Bank, New York, went away 
from Belleville, Ont., in the rush of 
the early 90’s when the business situ- 
ation in the Dorinion was not entic- 
ing. Mr. McHugh had not previously 
been engaged in banking but in 189? 
he had the opportunity to enter a 
mid-western American bank, From a 
junior position he rose to his present 
post of banking importance in Am- 
erica’s great money centre. 

David A. Forgan, president of -the 
National City Bank of Chicago, one 
of the two Scottish-born, Canadian- 
trained banker brothers who have 
made notable strides in the financial 
life of Chicago gives THE FINAN- 
CIAL POST a significant reason for 
his emigration, “I was manager of a 
small branch bank and the salary was 
insufficient for the support of my 
family.” 

Clearly, however, conditions have 
changed in the U. S. as well as in 
Canada. The advent of the 20th cen- 
tury stopped the extreme migration 
of Canadians of all business across 
the border, the commercial advance 
of the Dominion bolstered up bank- 
ing business and the banker’s out- 
look immeasurably brightened. Can- 
adian bankers stuck to their home 
jobs. 

War-Time Opportunity 


Then in the final period of the war 
and in the year or two immediately 
following new chances arose for the 
Canadian banker experienced in for- 
eign finance. With the formation of 
foreign trade banks in the U. S. 
knowledge of foreign exchange op- 
erations and the allied phases of bank- 
ing became at a premium because 
under the unit system of banking in 


take advantake of it,” Geo? F. Orde; 
president of the Lincoln National 
Bank, Minneapolis, tells THE FIN- 
ANCIAL POST. Mr. Orde’s opinion 
is that of a banker completely versed 
in American banking practice and in 
American finance over a_ period of 
years. 


Opportunities in Canada 

David A. Forgan, the eminent Chi- 
cago banker says, “There are better 
opportunities.in Canada for the bank 
clerk to graduate into a banker than 
there are in the United States. In the 
latter country there is more of a gulf 
between the clerk and the bank offi- 
cer.” Mr. Forgan, however, further 
explains, “that gulf bridged, the op- 
portunities of attaining to a good po- 
sition with a large salary are many 
times more numerous in the U. S. 
than in Canada.” Mr. Forgan’s opin- 
ion in this later regard presumably is 
based upon an acceptance of the idea 
that in the “country of business ro- 
mances” the higher-ups are paid larg- 
er salaries, T. F, Aspen, vice-presi- 
dent of the Asia Banking Corporation 
inclines to the belief that there are 
not “as yet” as great banking oppor- 
tunities for the Canadian. H. G. P. 
Deans, vice-president Merchants Loan 
and Trust .Co., Chicago, holds a sim- 
ilar view to Mr, Forgan when he 
says, “The opportunities for the 
young Canadian may be as complete 
in his own country but they cannot be 
as extensive as in the U. S.” Another 
Canadian vice-president of a  Chi- 
cago bank believes that “the oppor- 
tunities for the young banker are 
very much better in Canada than in 
the U. S, due to the branch banking 
system and to the steady demand.” 

A Canadian who went to an im- 
portant New York banking position 
since the war has developed an entire- 
ly different viewpoint. He expressed 
the conviction that other elements 
than the monetary gain should be 
considered when the Canadian banker 
contemplates migration. “I believe 
that a Canadian banker who has had 
several years of al] round training in 
a Canadian bank and is above aver- 
age ability will make progress in the 
United States ut the question of 
temperament has to be consideréd. 
Another feature which must be con- 
sidered is that of giving up home 
ties and going to another country. 
This does not always mean happi- 
ness to most people and therefore 
must be given careful consideration.” 

A Great Training 
Fred W. Shibley, a vice-president 


Pe igescl in the statement of as-|the U. 8, bank officers had not the|of the Bankers’ Trust Company, 


sets and liabilities the stock on hand broad training that resulted under | one of the influential institutions of 


must be of-the class which will be 
readily sold in the ordinary course, 
the accounts and bills receivable must 
be of the class which will be realized 
on promptly: in the ordinarv course, 


Canada’s branch bank system. Can- 
ada’s system had given this knowledge 
and to many officers the specific op- 
portunity arose for important mi- 
grations. To-day this particular rea- 


Wall Street, was not trained as a 

banker in the sense in which the 

word is construed in Canada. He was 

elevated to his present position by 

reason of an experience of 20 years 
i 


as an investment broker and banker 
and for the broad experience gained 
in this capacity. Mr. Shibley gives 
THE FINANCIAL POST his opinion 
of a Canadian bank training as he 
has seen it work.out and this opin- 
ion is an inspiration to embryo Can- 
adian bankers. “I believe that the 
young man receives in a Canadian 
bank a more comprehensive training 
in general practice than in the larger 
American banks because in this coun- 
try the work in these large financial 
institutions is highly specialized. It is 
my opinion that if a Canadian young 
man desires to go into the banking 
business: he can get a splendid train- 
ing in the Canadian banks. Having re- 
ceived this training he must judge for 
himself whether the possibilities are 
greater at home than in this country. 
I might state that it is a recommenda- 
tion in this country in banking cir- 
cles for a young man applying for a 
position to be able to show that he 
has been thoroughly trained in bank- 
ing methods.” 


President of C. M. A. 
Praises Bank System 


Bank managers who are faced with 
complaints by manufacturers that 
they do not give the service and cred- 
it which successful industry demands 
should make a note of the following 
statement by John R. Shaw, the new 
president of the Canadian Manufac- 
turers’ Association: 

The capital we are using is borrowed 
from the banks, and we can well be 
proud of our banking system. It came 
through the trials and tests of war and 
reconstruction with its flag flying. The 
money in the banks is always entirely 
the savings of the people, it is lent to 
the manufacturers to buy materials and 
pay wages, and they sell their goods and 
repay the banks. So when we talk of 
capitalists, that is a misnomer. We are 
really trustees for the people’s money, 
and those who call us capitalists are 
probably those whose money we are 
using. Employer and employees would 
be better words to use. The words cap- 
ital and labor should not be used in 
a free democratic country like this, 
where there is no accumulated capital, 
and where we use the savings of the 
people, 


Standard 
F. W. Frost, accountant of the Belle- 
ville branch of the Standard Bank, has 
been transferred to the credit depart- 
ment at the head office of the bank. 


Toronto 
J. W. Simpson, manager of the Mea- 
ford branch of the Bank of Toronto, has 
been transferred to the branch at 
Sarnia, to succeed R. H. Cardy, who has 


A GOVERNMENT 
FORM TO TAKE 
PLACE OF STAMP 


Licenses to be Issued and the 
Tax Paid Direct to 
Ottawa 


Bank staffs—and particularly the 
tellers—will read with a measure of 
relief the announcement from Ottawa 
that, in order to facilitate the opera- 
tion of the new cheque tax regulation, 
licenses will be issued to individuals 
or firms under which they will be al- 
lowed to issue embossed cheques 
which wil] not bear stamps but upon 
which the tax will be paid direct to 
the Collector of Customs on the basis 
of entries made by the person issuing. 
The bank staffs then when they see 
the government embossed crest will 
not be concerned about the tax. In 
other cases they will have to check 
up closely. The license idea will also 
greatly simplify the stamping pro- 
blem for big concerns issuing many 
cheques. The following clauses of 
the government act cover the import- 
ant points regarding the new cheque 
tax regulations: 


There shall be forwarded with the 
application for a license a requisition 
(Form E., 159) for the numbers of the 
embossed cheques required by the 
licensee, together with a certified 
cheque, by way of deposit, payable to 
the Receiver-General for an amount 
equivalent to the estimated tax as per 
assertions 1 (A) and 1 (C) on applica- 
tion for license plus 25 per cent. The 
commissioner may at any time require a 
larger deposit. ’ 

A licensee shall keep an account in 
which shall be entered at the time each 
cheque is drawn particulars of the 
cheque, showing the serial pumber, the 
date of issue, the amount and the sum 
due as excise tax thereon. A separate 
account ‘shall be kept for each bank or 
branch of a bank on which the licensee 
draws cheques, On or before the fifth 
day of each month the licensee shall 
forward through the Collector of Cus- 
toms and Excise at the port through 
which the license was obtained to the 
commissioner the account or accounts, 
as the case may be, for the preceding 
month, verified by the statutory declar- 
ation of the licensee, and accompanied 
by a certified cheque, payable to the 
Receiver-General, for the total sum of 
tax shown as accrued by said account or 
accounts; and all bank statements of 
cheques debited to the licensee’s ac- 
count and all relevant books of account 
of the licensee shall be open to inspec- 
tion and audit, for the purpose of these 
regulations, by officers of the Depart- 


been appointed assistant manager of *he | ment of Customs and Excise, and such 


Montreal branch of the bank. 
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tain its present pace. 
force to the Ford car. 


audit shall be made by officers of the 


- 


dividends are assured 


When you invest in a Ford car or truck—for 


the purchase of either is an investment—dividends 
are assured. 


‘Without the low priced rapid transportation 
furnished by the Ford Truck, business would not 
have attained its present volume—could not main- 
This applies with equal 
It is pre-eminently the 
business car. It has made big business bigger, 
and little business more profitable. 
cities it is relieving traffic congestion—speeding 
the busy man on his way. 


Even if you own a big car you can use a Ford 
profitably. Let a Ford coupe or sedan take the 
down town bumps that are so expensive when in- 
flicted on your big car. 


Sind ffetor Company 


or CANADA, Limited 


Ford, Ontario 


In our big 


department at such times as are deemed 
necessary. 
Name Is on Cheque 

Each embossed cheque shall have 
printed er lithographed on it, in a 
prominent manner, the name of the 
licensee, the number of the license and 
the name of the bank on which the 
cheque is to be drawn; and no person 
other than the licensee whose name is 
so printed or lithographed shall draw 
such cheque, and no bank shall pay an 
embossed cheque drawn by any person. 
other than the licensee whose name is 
so printed or lithographeéd, or on which 
the license number does not appear. 

In the event of a licensee abando1ing 
his license, there may be repaid to him 
the amount of his deposit in excess of 
the amount —— in respect of the 
stamp tax on all embossed cheques issu- 
ed by him, less the cost of embossing 
and transportation of that portion of 
unused cheques remaining on hand, and 
the unused cheques must returned to 
the commissioner. If a license is can- 
celled for a violation of any of the pro- 
visions of the Special ar Revenue 
Act and amendments, or of these regu- 
lations, or for any other reason, no por- 
tion of the deposit shall be repaid to 
the licensee, and he shall be liable for 
any further amount payable by him in 
respect of stamp tax on embossed 
cheques which he has issued, and he 
shall return to the commissioner all un- 
issued embossed cheques. . 

Forwarding Blank Cheques 

The blank cheques must be forwarded 
to the American Bank Note Company, 
Ottawa, who must be advised by the 
shipper as to the quantity and descrip- 
tion of blank cheques in the consign- 
ment, the outer aos of the parcel 
being also marked to indicate the name 
and address of the ee: Packages 
the —— weight of which exceeds 90 
pounds, if shipped from Montreal; 60 
pounds if shipped from Toronto, or 40- 
pounds if shipped from Winnipeg, must 
be forwarded by freight. Under these 
weights shipment must be made by ex- 
press. From each of the three places 
mentioned the parcels are to be forward- 
ed by Canadian Government Railways or 
Canadian National Express (as the case 
may be), charges collect. 

Refund of excise tax may be allowed 
on embossed cheques returned to the 
department, when it is established to 
the. satisfaction of the commissioner 
that the cheques, although drawn, were 
for some valid reason never negotiated, 
but on which the excise tax has been 
paid. Minimum amount of tax for 
which a refund wil] be allowed under 
this section shall be $5. 


TORONTO 


F. H. Reid, manager of the Bank of 
Toronto, Edmonton, since the opening of 
the branch of the bank in that city, has 
been promoted to the management. of 
the Winnipeg branch. 

Mr. Rei dhas had many years’ bank- 
ing experience in the West and has 
many friends in Winnipeg, where he 
spent several years prior to going to’ 
Alberta. oe 

A. N. McDonald, formerly inspector m 
the Western district, the Bank of Tor- 
onto, has been promoted to the manage- 
ment of the bank’s branch at Yorkton, 


Sask. 
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| THE FIN ANCI A | POST omit that the bulk of this business is served and control- of Western Canada to “come back” 
ae ed under term contracts by the K. C . Thei . . with flying colours. Those who 
Ss Cireule: ; only hope, therefore, is for i Saaiiées cae ee oe The F inancl al P r oblems of the know the West most intimately are 


the most sanguine as to the future. 


which has been built up since the inception of Fort Wil- ie ‘ 2 
liam and the Kam Company over a long oaidiad of years. Western Farmer And this is simply ae opti- 
mism as compa 8 pessi- 


- J. W, TYSON a 
; The attitude of Fort Wiliam is firm, to have nothing|| A dian Captains of Fi i 
weekly newspaper, presenting in a popalar manner | n Open Letter to Those Canadian Captains of Finance miam. 
eee eapanting Snvestanents and finanelal affairs in Canada. | to do with the Hydro under such conditions and the city aBlaites and Commerce, Who Hold the Fate of : 


> The Ten-Year Period 

than annual zeports or official notices i a s i 
a No peid advertising, re per arer so ieens aakens snachon contends that the government must absorb the excess . .. the Western Farmer in Their Hands Now,. business folk might. think, 
“Advertisement.” cost. Re 


. TS that in expressing unbounded confi- 

iatvestigated before pubilication, and none of j ee er on et | 

pareee oe matter ae . ted. Acneg tance of advertising tm the face e such figures the people of Ontario are It ie 3 ta hat the fi tat aud Buohides f Rast Canada dence in the soundess of Western 

deter the editorial depertment from making such comments as} still asked to believe that Hydro has never cost the pro- t is important that the financial and business men o oat dry-land agriculture I take too much 

may suggest. . ’ te t should understand the Western viewpoint. Chas. W. Peterson, of the Farm eg and agricuuture e c 

ss seh rial sources subnnitti ed. for editorial pur- ' Vinee Cont. and Ranch Review, Calgary, is a farmer as a as a faye sngaace and Rae ae Pigg inawnsedes ——. 
terial ‘ ' vi hould be i int ym ic eciation . ee ? 

poses will be published, - op ae ae ies Geccetion G9 Samptie: 3 - rye lo eas aes = Pree, shea hare: a aha oa shania ral and| know what I am writing about, not 


—— ADVERTISING RATES: THE MOST UNPOPULAR MAN financial and industrial elements. In his own writings Mr. Peterson has|*!one from a life-long residence and 


ingle Insertion ....sssce sesedereeeerseeses $2.80 per inch NEXT TO the tax collector the assessor is apt to be| inclined to give the farmer wholesome and even unpleasant advice rather clos€ connection with agriculture in 


Notices, etc,, 204 per agate line . ity. Despite| than appeal to his prejudices. He has expressed the opinion that the Wes-| Vatious parts of Western Canada, out 
UBSCRIPIION PRICE: the most unpopular man in a community. Desp1 u t ; kode achmal tian tele 
8 P 3 o” t litan size the assessment commissioner tern farmers have had too much rather than too little credit for their own}? - t-h rming exper- 
Canada, the United States and Mexico..-..- $5.00 per annum Toronte’s metropolitan size good. Now, however, he makes a plea that the change from a feast to a| tence, in a large way as well as in a 
= Soaka sR 1s, is the anathema of a large part of the populace. On famine in credit should not be made instantly; he argues that the farmers smaller es The Directors of the 
ibeeedess, aE. “Se . 06. the one side he is attacked by a group that is represent-| spou/d not be asked to meet all their obligations at once but should be given| “Review” operate, and are principal 


fey ee ee PE POS ems One’ instance of de} ed by am evening newspaper of somewhat yellow ten-| an opportunity to adjust their position gradually, The answer of course ig) °Wners of the Crowfoot Farm, east 


PUBLISHED! BY dencies because the assessments of the city are too low.| that any successful credit system must be on the basis of a return of capital) °f Calgary. It is located in one of 

148-158 University Avenue, Toronte. This newspaper publishes lists of properties expropriat-| at the time it is promised if the commercial machine is to operate smoothly a driest er ~ ert Here 

MONTREAL, Southam ry nef Soe, VANOGUYEE, ed by the city and compares the prices paid with the as-| 4nd prosperity continue.—Editor. in Seaton Joc a _ aoe te A ane ne 
ba Carier-Cotton Bu Dullding. Roy Hunter; BOSBOMN, 384 Old South | sessments, the prices, as should be expected, being high- My Dear Friends:— sufficient to undermine their confi-| acknowledged and known to we the 
The MacLean Publishing Company, Limited | er in every case. On the other hand the commissioner is} ] pelieve you are our friends. I dence in our future. This depressing} driest ten-year period in the past 38 
Building, 0. L. Morton; NEW YORK, Room 1906, &¥. Janes Building, | attacked by a group that is represented by a morning| am certain you want us to succeed| pessimism is, of course, eventually years for which we have rainfall] 


Tranapertatien Building; “CLEVELAND, 1261 Tat ooh Btw. L paper, the local organ of the single taxers, that denounces} with the least possible amount of| communicated to their Western rep- 


ear GREAT BRITAIN—London, The Maclean ©. of Great| him for raising the assessments on buildings in the city.| mental wear and tear. As I cannot| Tresentatives and by them passed 
Site PY TR Mh, H.C. B.S. Deal, roster, Toronto has an able assessment commissioner, who has| address you personally, I take this| on b> be man _ in oo pene 
‘The detailed circulation statement we submit is not our own claim, | served his city well. In equalizing building assessments time-honoured method of bringing to|'ngé ‘ine who 1s perhaps mak-! 1913 
mined, tobepen ot quthenlty. ATHE FINANCIAL POST iw the only he deserves the support of the business community. your attention the case of the farm- T™ ee oie - — va 1914 
Canadian Daper submitting its circulation to the A. B. C. er of Western Canada, who is en-| tne net result is a lowering Of) 1915 
enor al gaged in an occupation the success ponte te er at of bonk TOUG assssvins s orniestecciamaatotiney: SM 
THE FINANCIAL POST HAS THE LARGEST PAID PATERNALISM WEAKENS CHARACTER of which depends upon weather and} Dusiness gets absolutely out of joint.| y9147 j 
CIRCULATION OF ANY CANADIAN FINANCIAL s market conditions over which he has There is a wild scramble for security ro eeeeses eeeeeeree eeeeeeeseeecese SOC CC Ree eet eee oe 25.33- 
er ‘Tae ATTITUDE of some of the farmers in Western 


of 


| absolutely no control whatever. He| and farmers are compelled to sacri-| 49149 
Canada, that they should not be expected to pay their| ;. frequently “slow pay” during un-| fice their property. All this is very} j999 

TORONTO, JULY 14, 1922 debts out of the coming crop, is another indication of| favourable years, but, in the long| distressing, very er and] 1994 

the insidious influences of paternalism in legislation in| run, he is an exceedingly safe credit| VeTy useless. We must work for an Just fi if 

LOWER WAGES MAY BE ‘EXPENSIVE undermining the moral fibre of the people. THE FIN-| risk, when his roots are in the soil| entirely different business orientation Tne ee = 


-| of hi ae and an entirely different business] Y¥ Will find, that our ten-year aver- 
TH LABOR agitators take the ground that manufac- ANCIAL POST does not believe that any large num-j of his land—the home and workshop 


OOo © OAOeeT ECan rete eSeereeeeeresaseeees, oesee 


; eae : : . age ig 22.13 bushels per acre. I 
ber of farmers will have any other desire or ambition| of himself, his wife and little ones. point of view. The man on the land, ateht here mention, a in 1921 


; turers grind down their workers te the smallest pos- than to pay off their deferred obligations to creditors The present agricultural prospects = oS —_—— we — hail and drought were responsible for 
sible wage. As a matter of fact they cannot afford to who in many cases have been carrying them for years. of the three prairie provinces, are Sommatbaas me wants to pay his] the low yield. The ten-year average 
do so because their own interests would suffer thereby.| 1. .onid not be forgotten that the mortgage companies, | TO@dly speaking. encouraging. There doit: an ualelte: te sible, but he} f°T. the whole of the United States 
This was actually experienced in the furniture trades d th Sainte’ Rau hee werd lenteeb=s| ne of course, the usual dry spots.| G¢0's as q oe . is 14.2 bushels per acre, including 
some years ago. John R. Shaw, president of the Can-| te banks and the mere cas a daha * rd Drought is the arch enemy of our| can’t perform miracles. Of course,} —. wheat, which gives a greater 
adian Manufacturers’ Association, tells how the employ- i ee gen cress oe aan poner ay — and in “- eo = — a A sweater ona pameaae ae yield, and the average for Canada is 
: Je know of on ots of company. rought is the are : . . : 
ers investigated and found that the factories were full of instance, with about $15,000,000 of book debts which are| enemy of farmers all the world over,| bad and improvident managers fall — nee bethany Bark — 
a aged mee -cieely mien and’ that their sons were ‘being financed by the banks. And the farmers should| except in districts where excessive| by the wayside. The natural law of}, 7 per acre. Furthermore, there 
not coming into the trade because the railways aad other ‘be prepared to pay when they can, particularly when| rainfall is a vastly more destructive oo _— of = py comes into is not a state in the union, outside 
trades paid higher wages. - . | there is assurance that there will be new credit when| element in crop production. The re A sie’ eda Wa ae asinine it the irrigated areas, that comes any- 
ee Wnnataceateen, co-operated, and succeeded in: tals- present debts are wiped off and the books balanced. soil in a sub-humid country is usually ore eon Beuvity: | where near the Crowfoot average for- 


ing the standard of wages of the wood-working trades} 4. wostern lawyer who has closely studied the situa- exceedingly rich, in fact, almost in-| | The Bank and the Small Farmer | ten years of decidedly “dry land 


in the country, and brought them to a level with the : exhaustible. Where the rainfall is farming. 

ty gh : tion believes that the reluctance of the farmer to rec-| 16 ie, 55° ede eek veils. deae We pay through the nose for - arming 
other great standard trades. This change was not ognize debt obligations is due to the pampering of polit-| 4,1 aed d limat called “service” in almost every di The Great Problem 
brought about by the labor unions, nor by strikes, but by | ;:. 1. He writes: e your choice: ~“o a dry climate! rection. Here is a case where we 


i has its compensating advantages. ; T am not going to quote reams of 
the efforts of the employers to do the best possible to get ‘ really want service and can well ae going qu 
The greatest difficuly we have to contend with is the grow The Leen Years afford pey for iti Iv becileake statistics of production for o 


better pay for the men. ing fogling Shak laborees have, thas the sree owes oo. a es ne ; sae hace te ; Te the} Prairie proviness Anyone ean 
i . ici living, s is indirectly the result of the war an e dis- e have ind us just now a run| ris as its monetary value. e vinces. con- 
Wise employers ee that they must have efficient; potrene experience which farmers and others suffered during| of ynfavourable seasons in the west.| farmer were to get added protection sult them as they are easily avail- 
workers and that high wages can be paid when warrant-] +). deflation period. The direct cause is the great amount Th hol iri tion h with | or security against the financial prob-| ble. They will be found entirely 
‘ed by output. Henry Ford has proven this; he pays high | of paternal legislation which is being passed by our govern- e whole prairie section nas, y P satisfactory and confidence-inspiring 
: but gets a high return for ev age dollar. In| ™ents, particularly with regard to moratoria, seed grain and few exceptions, been very hard hit. lem of the lean season, he might pos- I oe ¢ 
wages, eS ae i re eee * . | relief and the like, Another instance of this is the relief| Seasons and markets have been| sibl»have to pay a higher rate of in-}/ 8m merely going to reiterate the 
the long run the employers do more to establish and main-| +t. gnemployed given a cities and proviness. ye oy against us. But Western Canada is| terest for his accommodation. There bald fact, that over any ten- or 
+ gia ee gaetnesc Aaaeee tema al tara Seekptithig asstamen Wr ‘boys Sad to tas: The Intention not going broke. Just make a nien- would probably de a guaranteeing and twenty-year period, good, bad, and in- 
— ' \ [in all these eases is the very best; but I believe a lot of it| tal note of that. We are subject to| investigating medium between the| different years included, the West is 
LEMONS AND SPECULATION is misdirected cheater. Often he. vonliy Sacteyieat netene occasional periods of dry seasons, bank and the farmer, and this “risk- tit tute as ng aes tee dollar, and 

E z Z r accepting su assistance, W a 8 1 nu ” s . 7 f men 
‘\ YEAR ago lemons were selling at $15 a box in July.} ous of undeserving people playing this to the limit, I give| SMe sections more so than others. pr a ould er be compensated. ait the ‘dias saan a = eee 
This year they dropped from $6.50 to $5.00 a box dur-| You one concrete example of how these people get to think] The wise farmer prepares for the evil| It might be his elevator company or as those 


the world owes them a living. Last Winter there was aj time as best he can. Our business] live stock commission house or some] With greater average rainfall. Any 
ing the first part of the same month. strike of the unemployed in Moose Jaw, and one of the/ and financial institutions, however,| new organization. Canada is about| 00d farmer can depend on a highly 
Canada imports lemons from Sicily. The weather is} things ee ane ret that pe a provide them with] ..2m unable to adjust themselves to| the only agricultural country that I| 5@tisfactory yield of wheat over any 
the big factor in regard to the consuming market. When! * hall in ae om tbe ms lean years. The farmer is contin-| know of where such a middleman does} *™vear period. That means that 
the importer places his orders he does not know what| The basis of sound financing is that a loan should be} yany studying new cultural methods| not function between the farmer and| UF agricultural industry is on a 
the weather is going to be. He takes the speculator’s| paid when it is due. Then new loans can be made and/t, preserve the rhoisture and hold the| the ultimate discounting agency. At|%Uund and lasting foundation. Our 
chance. He provides the capital to finance the trans-| the whole business machine functions healthily. But} soil in dry periods. Drought-resisting| the present time, loca] bank manag- sole problem, therefore, is our lean 
‘action; if it is a hot season he profits, if it is a cool] whem loans are not repaid there are no new credits and/ varieties of grain are being developed.| ers, in their relations with farmer|¥°®. As ad teas If our present fi- 
season he loses. That is the economic part the specu-| business stagnates. It is better for a borrower to pay|In fact, we are rapidly minimizing customers, function as collectors find th a business leaders: cannot 
jJator plays in business and borrow again, if necessary, rather than ignore his| the detrimental effects of periodic| rather than as bankers. “In respect to} "™d the means of tiding the farmer, 
plays cae : d it i be hoped that for the f limited rainfall. When a series of} new business, whatever little author-| #4 the man who does business with 

The daily newspapers like The Toronto Star which| obligations. And it is to oped that for the future 


ocres : ; : . * dry years come now, we see no| ity these men exercised in the past,| ‘ne farmer, over these periods, that * 
appeal to ‘public prejudice against the high cost of liv-| there will be less borrowing by Western farmers—when wholesale exodus of settlers as we| it has been practically all withdrawn, | S¥8tem—or apology for a system— ~ 


ing to. spread their insidious socialistic propaganda|the agricultural industry stands on, its own feet it will) 3:5 i, 1893 and 1894. But finance and| and the smaller credits must now be} must be scrapped and another one, 
against business, however, continue to lead the public| be a better day for Canada. business become possessed with fear| specially authorized and are granted| ™re elastic and intelligent, substi- 
to think that speculation works one way only—that it is . and nerves, and gloom prevails in our| only where ample liquid security is} ‘ted. This must surely de the final 
merely a question of gouging the consumer when op- : EDITORIAL NOTES cities. Wild panics and wild liquida- — oon wie in con- os cnlloeien de hae ae 

i tion of live stocks at runious prices is | nection wi e small loan, where e nefii- 

Sete te“ Sar nfo nc | pw ex al te pre ine treo ro tn hon eh uae 
way but. were being speculated in; the result was a ee ee ee eee The Case of Australia portance, lies no longer with the man| "2&ncial executives. It is also a con- 


inders’ union is anticipated. ; h i fession of utter inability to apprec 
wholesale price of $15 per box.” No reference is made rau a ore . As we, unfortunately, can’t adjust on prorat Tae ba ae and ee ean the sake of soneee 


to the fact that speculators have just as much to do with Tine tes: S our drought periods to suit our dusi- oa communititsand to do th 
the declining icles this year i with the rising price) ANOTHER effort to take the tariff question out of] ness system, it might be well to ser- fou dee Saiyan = upholding” Canada’s awa as * 
last year “ politics and to put it upon a strictly scientific and busi-| iousty consider the advisability of] 10+ now apvioalteval ‘counts is ae successfifWlonizing nation. I again 
Aw yas as Canadians want lemons in summer and | ness basis was made last week by U.S. Senator Frelinghuy-| adjusting business to suit the drought.) ..ounded with so many safeguards| #8k: “How*db they do it in Aus- 
_ fey have to be brought from the Mediterranean there| sen of New Jersey. In a speech in the Senate he proposed a an ar 8 ce + eee as to be practically unattainable. But| T#ia”? 
_/° will be speculation and the price will.depend upon supply | the enlargement of the membership and powers of the Tee re 9 our banks labour under the danger- Yours faithfully and hopefully, 


) , t : 
and demand as regulated by the weather. If the Star | Tariff Commission, whose members would hold office for omen ee ee ce ous delusion, that Canada’s banking Chas. W. Peterson. 


- ; ; ase) system is perfect—without a flaw. 
has a better system than that of price to regulate con- life at an attractive salary, and which, after careful die periodically because there is not ee POSITION 
sumption let it make a suggestion and not merely the| study of all elements entering into the subject, would| even enough water to drink left in the| A"4 When any institution gets suffi Oe te 


usual socialistic appeal to public prejudice, recommend to Congress the rates of duty to be imposed| great rivers, and seasons like that ciently imSued with that notion, it is 


; its Canada 
on imports. A commission so constituted and repres-| follow one after the other, resulting the penny nr ao wis ae The recent letter of Admiral Sir 


enting manufacturers, workers and farmers has fre-| in tremendous depletion of live stock Francis Harrison Smith to the Canadi 
NIPIGON COSTING ONTARIO $570,000 A YEAR quently been urged for Canada by THE FINANCIAL| by actual death from starvation. eee en “a unfitted, predate Phy aptonr and the reply to it 
La sitting of the Godfrey Commission at the head of POST : Neither wool nor mutton can be mar- dealin divectl ee n ae a. See” natn .? — ee pt te 
the lakes to investigate the cost of the Nipigon develop- 5 ee a keted, year after year, from drought- y successfully wit n 


“ se a Trunk Peete ae This is, of 
5 : 1. stricken areas, because the sheep are course, a subs problem of th 
ment of the Ontario Hydro Electric ener ~_ . AMBITIOUS AND EXTENSIVE is the program set rence nage erg. caer ste ‘can. Over-Hixpanclen of Ciel rones wane will "shee come before 
comspenied 7 gat ae eee oe a aie for itself by the newly organized Canadian Tax Confer- portation. But even during the deep- : the adverse declalen ia the Seats nthe - 
roe _— a err optimism with which the Hydro/ ence. Definite study of every form of municipal, pro-| est distress, people there do not go The banks have not in the past a ban 
policy is permeated, painted the whole venture as a vincial and federal taxation in Canada is planned from| around enveloped in gloom, predicting been niggardly with their credit fa-] it is a very urgent one to those who 


case of the Majority Commissioners, but 
: P enas h 1 
glowing ‘success. However, even this booklet could —_ year to year. each twelve months’ work closing with a} the bankruptcy of -the continent and ee I am well oe that they Canadian ¢ Gvermanent sneer the Poss 
altogether ignore figures and when such figures as given! ) ational conference on taxation matters, The men who| all its people. They recognize that] have enormous amounts of farm loans} trol of the Grand Trunk Railway it took 


are subject to analysis they are sufficient to bring out can get the most from the work of the new bureau are the| these distressing seasons are recur- outstanding in a “frozen” condition. | over all its liabilities. Whilst the major 


the small farmer. 


some of the sad truths about the whole venture. hmaineremen from coast to coast. And with Dr. H.| Ting factors to be reckoned with. ms > the — I a The fir Poet A 3 i Onin: ay = 
According to the Hydro figures as given on page 20, . althaden-ok the bend el 1 aed the eenenieition @ Oe They are simply a part of the day’s| *encency now to unduly cur-| improper to comment on the issues in- 
30,000 horse power, 22,000 volt, from Nipigon, with in-| G41) 4. Research Institute to work with the business! \oto ‘all their life and energies to| Solutely the situation at present. This eenaence aaa ~! Francis 
Teresa stn heres «pewer;.preuiieably .this Je at\™ who supvort the work have assurance of a ready| salvaging the farmer and his prop-|'8 not an intelligent attitude. The} way Department raises the question ps 
7 = , 
Port -Arthur’s northern boundary. The Nipigon Fibre Th , pansion of credit during past years. of the unfortunate subsidiary compan 
; 2s 2s ees ey know, because experience has . y' “I bei t y 
plant has been shut down since last fall, and with Port demonstrated it, that favourable sea-| But this country cannot prosper under a a —— ao ae 
mand of only 7,000 to 8,000 horse power the actual rate|mencing June, 1921, the management of the Glascow liability will then be liquidated. ing. And the farmer is vitally in-Jadian Railways Department will bring 
on the above basis should be over $85.00 per horse power.|tramwav was able to effect such reductions in onerat- terested also in the credit facilities bce maintained thot tha hes een 
: But: we seem unable to take un-| industry from which he makes hisjand that the attitude of the Canadian 
$25—instead of $14 under the Kam contract—the com-| shown in the annual statement recently published. Ex- : ~| Government, as stated by the Minist 
mission must. be absorbing a loss of $60 per horse power | penses were reduced by £133,000. The report indicates an| favourable seasons philosophically.) purchases. Their “carrying capac-| \/Rafiways in October, 1919, “shonin 
or about $480,000 per annum—in addition to the cost,/1nusual measure of efficiency under public ownershin. that in the minds of our Eastern busi-| their own banks. It is not an easy] ment in regard to the obligations of the © 
- per cent. there is ari additional $90,000, making a total| fixed charges and until public ownership in Glasgow ot] wost remains pretty much on an ex-| basis of credit is confidence, and my al ae bm pel One 
of $570,000 being borne by the government each year.| elsewhere acknowledges that Interest on capital is just| nerimentat basis. There is apparent-| chief grievance is the present wun-| jettison their holdings at the eurre 
~ Dehind $300,000 per annum was evidently low. | just so long will the masses be fooled—as it is evidentty| nificent agricultural empire west of|-business people to take the gloomy| Policy tte ane mane oe ee 
“The booklet gives an interesting description of the| intended that they should be fooled—by public ownership| Lake Superior. A few years of ad-} view of the situation. There is noth-| very complicated issues which will come 
 4ndustrial features of the two cities, but is careful to} bookkeeping methods, "1 verse agricultural conditions seem ing to justify any doubt of the ability | before them next month. 


work, and, very sensibly, they de- tail credit. In fact, that is ab-| volved, but the prominence given to the 
terest at 5 per cent. and sinking fund 1 per cent., would 
made organization of ability to handle the work. erty in order that ha may “carry on.”| West is suffering from an undue ex-|to the advisability of the bondholders 
Arthur the only consumer, with a present average de-|] FACED WITH a deficit of £2,735 for the year com- sons ‘are bound to follow and that all| 2 “feast to famine” policy in bank-]| Without doubt, the reply of the Can. 
As the Hydro is apparently selling to Port Arthur at| ing costs last year that a surplus of close to £150.000 is A Different Orientation of those branches of commerce and/ of their interest was only temporary, - 
The fact of the matter appears to be| ity” is determined by the attitude of] defined the responsibility of the Govern- 
$6,165,516. As provincial funds have been costing 6% | However, there is nothing indicated in the exnenses for ness and financial leaders our Great| problem that confronts us all. The} Grand Trunk Railway. We do not. 
Premier Drury’s statement that the project was going|as much an operating charge as 1s wages to labor then ly little abiding faith in our mag-| doubted tendency on the part ofj low levels, but would rather advise a 
an 
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$175,000 


EDMONTON 
PUBLIC SCHOOL DISTRICT 


Forty-Year 54% Coupon Bonds 


Dated 15th May, 1922 


Due 15th May, 1962 


Principal and half-yearly interest (15th May and Nov- 
ember) payable in gold at the Imperial Bank of Canada, 
Toronto, Montreal, Edmonton, or at the Bank of the 
Manhattan Company, New York, at the holder’s option. 
Bonds may be registered as to principal. 
Denomination—$1000. 
Subject to Legal Opinion—E. G. Long, K.C. 


STATEMENT, DEC. 3ist, 1921 


Assessed Value for Taxation 


$56,608,820. 


Total Debenture Debt (including 


present issue) 
Sinking Fund 


Value of School District’s Assets 


Population—1921, 58,627, 


Area—27,200 acres. 


Tax Rate—15.65 mills. 
Edmonton is the capital of the Province of Alberta 


and is one of the four chief distributin 
the vast territories west of the Great 


the gateway to the ve 
ies of the 


Watersheds. 


centres of 
kes. It is 


rich and extensive territor- 
eace River District and Mackenzie River 


Edmonton and the district is well provided with 
railroads, seven lines of the Canadian National and 
Canadian Pacific Railways extending west, south 
and east from Edmonton through some of the finest 
dairying and mixed farming areas on the continent. 


PRICE—96.86 AND INTEREST, YIELDING 5.70%. 
Orders may be telephoned or telegraphed at our expense. 


A. E.AMES&CO. 


Investment 


Securities on 


UNION BANK BLOG. . . . TORONT 

SPORTATION BLDG. MONTREAL 
‘4 BROADWAY .. NEW 
BELMONT HOUSE . 
HARRIS TRUST BLDG. . . 


NTO Established 
1889 


as YORK 
. VICTORIA, B.C. 
CHICAGO 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 


who are readers of FINANCIAL 


POST. 


Only questions respecting 


ties are answered by mail direct. We would remind correspondents that it is 
now necessary to enclose 3 cents in seauage stamps to cover postage on answers 


NATIONAL AUTOMATIC MUSIC 


W. P. St. Thomas.—Please advise what 
you think of the National Automatic 
Music Company as an investment. 

‘Reports from réliable authorities 
confirm what is claimed concerning 
the exceptional dividend record of the 
National Music Co. Evidently the 
company has been quite successful to 
date in what has been a very profit- 
able line of business. The Nation- 
al Company seems to be well managed 
and serious in its endeavor to make 
good. 

The money that is now being raised 
in Canada—$500,000 is ainred at—is 
to place about 500 automatic pianos 
in various Canadian centres. No at- 
’ tempt'has been made hitherto to op- 
erate in Canada because of the differ- 
ence in size between the Canadian 
five cent piece and the American coin 
of that denomination. 

An investment in’ this company 
should be considered speculative un- 
til one has had an opportunity of 
watching its operations at close range. 


AMES HOLDEN PREFERRED 


T., Quebec, Que—Do you consider 
Ames Holden preferred safe to keep 
with the expectation that it will recup- 
erate some time within three months or 
so? Would it be a good speculation to 
buy some more Ames Holden preferred 
at the present market price? 

We are afraid that no one is in a 
position at the present time to ad- 
vise you with any real knowledge as 
to what is likely to be the market 
price of Ames Holden preferred three 
months from the present time. We 
hold a very definite opinion, however, 
that it would be unwise for you to 
purchase any more of this stock under 
the very uncertain conditions in con- 
nection with the affairs of the com- 
pany. At the present time, as you are 
probably aware, negotiations are 
going on between a committee of 
the bond holders and the creditors in 
an endeavor to arrange some plan of 
reorganization that will enable the 
company to secure about $1,500,000 
additional capital and continue opera- 
tions. The creditors up to the pres- 
ent have demanded 50 per cent. pay- 
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A Compan 


duction costs. 


caustic soda. 


mortgage investment. 


Royal Se 
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Canadian Salt 7% Bonds 


which controls a practically 
inexhaustible supply of the raw material 
from which its product is made, and has 
its manufacturing plants located adjacent 
to the source of supply, is naturally in a 
favoured position with regard to low pro- 


This is a strong factor in the success which 
has always attended operations of The 
Canadian Salt Company, Limited. The 
Company is the largest Canadian manu- 
facturer of salt, and the only producer for 
sale, in Canada, of bleaching powder and 


Earnings over a long periodgof years have exceeded 
interest requirements by a substantial margin. 

We own and offer, subject to prior sale, a limited 
amount of the Company’s 7% 

Price, 100 and accrued interest. 

Write for circular descriptive of this high-grade 
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ment of their claims, but the bond 
holders declare that they must accept 
a settiement drawn out over a con- 
siderable period if any progress is to 
be made in reorganizing the com- 
pany. It has not been settled yet 
whether the shareholders will receive 
any equity in the new company that 
is formed and there would, we feel, 
be too great a risk in your purchasing 
any more Ames preferred to warrant 
your doing so. 


TORONTO RAILWAY 


C. H., Essex.—Will you kindly inform 
me, a hard hit sharehol’er of Toronto 

ilway, as regards what the company 
proposes to do, the franchise having ex- 
pired September, 1921? Would you ad- 
vise me to hold out to the last, or could 
I sell out at present market price? 

The present activity of Toronto 
Railway stock on the market and the 
wide range in prices which have re- 
cently bcen covered, indicate how the 
worth of the company’s assets is de- 
pendent upon certain transactions 
now pending. The price has advanc- 
ed about 15 points in the last fort- 
night evidently on the assumption 
that the clean-up deal by which cer- 
tain assets will be sold to the city of 
Toronto and to the Ontario Hydro 
Commission is about to be consum- 
mated. If this deal goes through on 
the basis which has been mentioned, 
and if the company gets a fair settle- 
ment in the arbitration proceedings 
for the sale of the street railway 
system proper to the city, it has been 
estimated that the stock should be 
worth from 100 to 130. However, 
while the negotiations .in connection 
with the Power Company and sub- 
urban lines now seem likely to be 
concluded in the very near future the 
price which the company will receive 
for the street railway can be estimat- 
ed only very vaguely because of the 
wide spread in values, as contrasted 
in the opinions of the experts of the 
company and the city. 

Under the circumstances we be- 
lieve you would be well’ advised to 
hold for the final settlement. Un- 
doubtedly the speculative element 
will at times between now and the 
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final adjustment make the market 
prices higher than is justified, but 
it would be difficult to say just when 
that point is reached and we think 
the bulk of the shareholders will fare 
better to take what is coming to 
them—unless, of course, there should 
be a change in the situation by which 
the company will fail to receive a 
price in keeping with the obvious 
worth of the property. 


PORCUPINE V. N. T. 


J. H. Ottawa.—I would like your opin- 
ion on Porcupine V. N. T. Mines. Also 
would like the names of the directors. 

Our information is to the effect 
that Porcupine V. N. T. recently sold 


450,000 shares of its treasury stock} F; 


at 15 cents a share. This brought 
in about $70,000 to the company’s 
treasury, of which possibly $40,000 
was required to pay off liabilities and 
de-water the mine. This left about 
$30,000 for further development work 
and it is doubtful if this is sufficent 
to make a very profitable mine out 
of Porcupine V. N. T. The recent 
market price of up to 38 cents seems 
to have been based on little that was 
sound or substantial, judging by more 
recent market movements. The stock 
has gradually been declining and is 
now under 25 cents a share. 

The directors are Sir Henry M. 
Pellatt, J. M. Bell, R. T. Shillington, 
J. W. Bain, J. H. Black, W. H. Staf- 
ford, Capt. D. Stairs. 


BALDWIN GOLD MINING 

Inquirer, Marysville——Can you give me 
any information regarding the Baldwin 
Gold Mining ,Company? 

Regarding the Baldwin Gold Mining 
Co., Ltd.» The stock of this company 
is listed on the Standard Stock Ex- 
change in Toronto. The present price 
is 4 cents per share. We are inform- 
ed, however, by a broker that this 
price is regarded as largely nominal 
and that it is easier to buy than to 
sell. ‘We are informed also that some 
Americans were looking the property 
over recently but nothing has result- 
ed as yet. 

The balance sheet issued at the end 
of 1919 showed assets of $2,179,846. 
The purchase price of the property 
was $1,499,995. The capital stock ac- 
count showed $2,178,284 and on the 
sale of this stock there was evidently 
a discount of $568,721; liquid assets 


A Profitable “ 


amounted to $7,593 in cash and Vic- 
tory bonds. The officers were given 
as F. W. Tanner, president; F. W. 
Gates, vice-president; James H. 
Cherry, sec.-treas.; James Edward, 
director, and James Gorrie, director. 


RE-INVESTING $5,000 


Reader, Owen Sound—A client has 
$5,000 Greater Winnipeg Water 6 per 
cent. bonds due 1940, which he is con- 
sidering re-investing in securities of 
higher rate, I will appreciate it if you 
will give us your opinion as to invest- 
ment in such securities as Mount Reyal 
Hotel 8 per cent. debentures, Howard 
Smith 7 per cent. bonds, Canada. Paper- 
board 7 per cent. bonds, Wabasso Cotton 
7 per cent. bonds, Spanish River or 
raser 8’s and what proportion you 
would advise taking of each. 


We would consider that one im- 
portant consideration determining 
whether or not your client should 
make the suggested transfer in his 
securities is the relation of this 
$5,000 to his total holdings. If he 
has a substantial reserve of front 
rank securities such as government, 
municipal or provincial bonds, he is 
putting practically all your money 
into securities of this class. We be- 
lieve you would be in a stronger po- 
sition with the bulk of your money in 
good dividend paying bonds and are 
inclined to think that over a period 
say of twenty years the compound in- 
terest of such investments ‘would 
srcent to more than the profits cf 
speculation unless you are unusually 
fortunate. 


CANADA CAR COMMON 


T., Quebec, Que.—Do you advise buy- 
ing Canada Car common at the present 
market price? 


The Canadian Car and Foundry 
Company has been waiting about a 
year and a half for new orders for 
railway equipment, but with a few 
exceptions they have failed to ma- 
terialize. The company is in excel- 
lent financial shape with substantial 
working capital, and as soon as these 
orders come in it will start earning, 
but at the present time its earning 
capacity is very low. Just when these 
orders will come no one knows and in 
the face of this condition you would 
hardly be well advised to purchase 
common stock unless as a very specu- 
lative move. 


‘Speculation” 


Subscriber, Los Angeles, Calif.—tI am a subscriber to your paper, which I 
greatly enjoy reading, and would appreciate your opinion and advice on some 


stocks which I bought last year: 
25 Laurentide at 74; 
75 Brompton at 22; 
25 Canada Cement at 58%, and 
25 Toronto Railway at 72. 


As you will notice I have now a fairly good profit in the first three, and 
Toronto Railway has been doing better of late, but was a great disappointment to 
me as I thought it would advance last winter. . 

I did not buy these stocks for investment or I would have chosen other stocks 
or bonds, but I chose these on a speculation because they had a big drop and I 
thought they were low and should show a good profit when there was any im- 


provement in the market. 


Now, what I would like to know is whether in your jud 


good time to sell the whole or 
stocks within three or four months? 


ent now woyld be a 


art, or do you look for better prices on these 


know full well that no one can tell just what the stock market is going to be 


or do in the future, or we would 


all be rich in a week, but being there on the 


ground you get information from experts that I cannot get here so far away, and 


I would like to know what are the i 
the market on these stocks, and then 
a to go on. 

8 


ressions or expectations of your friends in 
can act as I think wise, as I will have more 


ureniide nearly high enough for a 6% stock? 


Should Canada Cement not do better than 69 on a 6% dividend? 
Do they expect Brompton to resume her dividend this year, or do you look for 


it to go much over 887 


The writer of the above letter al- 
ready has to his credit profits 
amounting to about $1,700 as every 
stock in the list has advanced 
over 10 points since the time 
of purchase. While his letter 
was coming up from Califor- 
nia, the rise in Toronto Railway 
Co. stock was going on and at the 
time of this writing the advance had 
reached the high point of 87% or over 
15 points above his purchase price. 


The letter presents a very interest- 
ing situation. Two of the securities 
referred to, namely, Laurentide and 
Canada Cement, are paying dividends. 
Laurentide earned a good deal more 
than its dividend last year and is now 
running to capacity with every pros- 
pect that this condition will continue 


_|for the present year, and with a fair 
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Bonds, due 1941. 


ration 
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possibility now of the price of news- 
print advancing next year for Cana- 
dian mills to over the present price 
of $70 a ton. There seems no doubt 
whatever that Laurentide dividend is 
assured. The stock held up _ better, 
probably, than any other paper stock 
in the recent declines and in the next 
year should show an appreciation at 


least in proportion to falling interest 
rates, 


In the case of Canada Cement we 
quite agree that paying 6 per cent. 
as it doeg it should be higher than 69 
when building conditions show a defi- 
nite improvement. The company for 
the past three years has not earned 
its dividend, however, and there is a 
limit to the time this can continue. 
It seems probable that this year will 
show an improvement but it is by no 
means certain that the dividend will 
be earned. At the same time there 
is a disposition on the part of the 
Board of Directors to continue paying 
any deficit out of the strong surplus 
it has accumulated for some time, 
and it would appear probable that the 
dividend on Canada Cement was as- 
sured particularly as the company has 
taken on a big liability for an office 
building which it would hardly likely 


have done had there been any ques- 


tion as to the maintenance of its div- 
idend. 

Of the other two neither one is pay- 
ing a dividend, and it seems likely 
that it will be some time before 
Brompton will be able to resume its 
former dividend which ran up to 7 
per cent. The company is turning out 
its capacity amount of newsprint and 
probably will for the rest of the pres- 
ent year, about 110 tons daily, and its 
sulphite pulp and wrapping paper 
business has’ greatly improved. 
Groundwood pulp, for the manufac- 
ture of which it built a mill with a 
capacity of 100 tons a day a couple 
of years ago, is still rather weak. The 
position of the company should con- 
tinue to improve, however. 

With regard to Toronto Railway the 
position is not that of an ordinary 
utility where conditions are steadily 
improving with earnings increasing 
and operating expenses declinig. The 
case with Toronto Railway is very 
largely a speculative one depending 
not on the normal business of the 
company but on what price the arbi- 
trators decide on as a fair one for 
the city to pay. There is also what is 
known as a “clean-up” of properties 
in which the company is interested 
going on just at the present time 
which will leave a surplus to be add- 
ed to the price the city will pay for 
the street railway system. The 
street railway settlement will not 
take place until the latter part of 
September at least as argument is de- 
ferred until then. The case may then 
go on to the Privy Council. Opinion 
has improved lately, however, in re- 
gard to the price that the city is 
likely to pay, and views as to the 
final return to the holders of stock 
run from $85 up to $105, some very 
optimistic ones going as high as $130 
a share. This, of course, no one 


knows, and it is this element that 


renders the purchase of Toronto, 
Railway or, a holding of the stock for 
those who have already purchased it 
a very speculative matter, and one on 
which we could not venture to give 


any advice at the present time, 


Union Man Says Lewis 


Responsible for Strike 


The stubbornness of John L. Lewis, 
president of the United Mine Work- 
ers of America, is preventing a 
prompt settlement of the coal strike 
which would otherwise be possible, 
according to a letter from Frank Far- 
rington, president of the Illinois 
district of the union, published in the 
July 8 issue of The Industrial Digest. 

“I am satisfied that the present 
controversy could be adjusted in a 
satisfactory manner if Mr. Lewis 
would but abandon his stubborn posi- 
tion and allow us to make district 
agreements,” Mr. Farrington writes. 
“My opinion is that if Mr. Lewis 
clings to his present position, which 
is that the operators from Indiana, 
Iilinois, Ohio and Western Pennsyl- 
vania must meet him in an Interna- 
tional Wage Scale Conference, the 
strike will last until eternity.” 


PERSONALS 


————————————————_—_—_—_—_S__. 
PAUL F. MELLINGER, who has been 


admitted to partnership in the stock 
brokerage firm of Ekers, Cushing & Co. 
of Montreal, was connected for a num- 
ber of years with the National Acme 
Co. of Cleveland, and came to Montreal 
as sales manager. In 1913 he was ap- 
pointed general manager of the com- 
pany. He is a member of the Canadian 
Manufacturers’ Association and the 
Montreal Board of Trade. 


ROBERT S. HARMER who died at 
his home in Toronto recently was an 
important figure in business and in- 
dustrial circles, Mr. Harmer was presi- 
dent of the Sawyer Massey Company, 
Limited of Hamilton, Canada Furniture 
Manufacturers of Woodstock, and _ the 
Seaman Kent Company of Toronto. He 
was also a member of several other im- 
portant boards of directors. He was 
largely interested in the Gray Dort 
Company of Chatham and was for many 
years connected with the Massey Harris 
Co. at the Toronto office. 


JOHN PRIMROSE’ GREENSHIELDS, 
whose death has occurred in Council 
Bluffs, Iowa, was a member of a family 
which has given ai ynusual number of 
prominent sons to public life. The late 
Mr, Greenshields was a brother of Mr. 
Justice R. A. E. Greenshields and J. M. 
Greenshields, K.C., both of Montreal. 
He was born at Danville, Que., but went 
to Council Bluffs in 1888,-and has lived 
there since, winning a prominent posi- 
tion as president of the First National 
Bank of Council Bluffs and senior mem- 
ber of the real estate firm of Green- 
shields and Everest. He was also on 
the directorate of several banks and in- 
dustrial concerns. Mr. Greenshields 
kept in close touch with his.family in 
Montreal and made periodic visits to 
that city. 


JULIUS BARNES, one of the out- 
standing figures in the grain world has 
recently been on one of his periodical 
visits to Winnipeg. Writing in the 
Winnipeg Tribune, “Wanderer” says 
that he has been told that-Julius Barnes’ 
first job in life was getting up at 6 a.m, 
and carrying newspapers in Duluth. 
Later he started in as office boy with 
Ward Ames, Sr., the founder of the busi- 
ness of which Mr. Barnes is now presi- 
dent. He began in i export branch of 
that business and has been responsible 
for its entire development. When Unit- 
ed States came into the war he was ap- 
pointed by President Wilson as presi- 
dent of the U. S. Grain Corporation on 
the unamimous recommendation of the 
wheat trade. On Mr. Hoover’s resig- 
nation as food administrator he was 
appointed as U, S, Wheat Director to 
handle the 1919-1920 wheat crop. After 
the war he re-established the business 
of the Barnes Ames Co,,«with offices 
at New Yory, Duluth, Baltimore, Phila- 
delphia. Kansas City, and London. Eng- 
land. He is president of the Zenith 
Grain Co. of Winnipeg, and has many 
outside interests. He is at the head 
of the Pvepscot Paper Mills in Maine; 
Duluth MecDaugall shipyards, Duluth; 
Clearflax Rug Co., Duluth; a director 
in the American Exchange National 
Bank. of Duluth; director in the Mech- 
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copy of the new 
Greenshields Review 
containing a chart 
of Bell Telephone’s 
record for 30 years. 


’ Free on request 
Greenshields & Co. | 
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Montreal: 17 St. John Street 
Toronto: 14 King Street East 
Ottawa: Central Chambers 


anics and Metals National Bank of New 
York, and chairman of the reorganiz- 
ed Nye Jenks Grain Co. 


WILLIAM H. BIGGAR, K. C., vice- 
president and general counsel of the 
Grand Trunk Railway System, died at 
the week-end after an attack of cere- 
bral hemmorhage, at the age of 69. The 
death of Mr. Biggar removes the sec- 
ond general counsel of the Grand Trunk 
Railway System over a period of 70 
years, the first and only other one be- 
ing John Bell, who was Mr. Biggar’s 
partner for many years and had been 
appointed at the time of the incorporac 
tion of the company in 1852. The late 
Mr. Biggar was born at Carrying Place, 
Ont,, in 1852, a son of the late James 


Lyons Biggar, who was for some time a 


member of the Dominion Parliament for 
East Northumberland. He was educated 
at Upper Canada College where he won 
both classical and athletic honors and 


was “head boy” of the school in 1872. — 


After a course at Osgoode Hall, To- 
ronto, he was called to the Ontario Bar 
in 1880. After this he formed a law 
partnership with the late John Bell, 
K.C., at Belleville, Mr. Bell then being 
general solicitor of the Grand Trunk 
Railway. This partnership lasted until 
the death of Mr, Bell, under the firm 
name of Bell & Biggar. This relation 
drew Mr. Biggar into the handling of 
many important matters for the G 

Trunk Railway Company which included — 


the incorporation into the main system 


of a large number of subsidiary lines 
both in the United States and Canada. 
The ability that he displayed in this re- 
lation induced the late president, Chas. 
M. Hays, to ask him in 1903 to come to. 
Montreal as assistant general solicitor 
of the system, which began then to in- 
clude the Grand Trunk Pacific, that 
was organized in that year. Two years 
later, in 1905, on the death of Mr. Bel 
Mr, Biggdr was appointed the 

solicitor for the whole system and in — 
1910 was made general counsel for the 
Grand Trunk and Grand Trunk P. 

and from that time was in 

all the big legal affairs of the com-~ 
pany in close association with Mr. Hays, 
Mr. Chamberlin-and Mr. Kelley. He was 
chief counsel for the Grand Trunk dur- 
ing the arbitration proceedings before 
the board last year on which Mr. Taft 
sat as the company’s representative. 
During his residence in Belleville, Mr. 
Biggar took a keen interest in civic af- 
fairs, and served as -mayor for two 
years, 1888 and 1889, He was also elect-- 
ed to the Ontario Legislature in the fol- 
lowing year as member for West Hast- 
ings and served for two terms, Apart 


from the admiration for his keen know- — 
rwas 


ledge of railway law, Mr. Bi 
popular in legal and business circles. 
He was an active member of the Mouni 
Royal, St. James, Royal Montreal Golf. 
Rideau (Ottawa), and other clubs. 


Advice That Was Good ! 


A year ago, with plenty of emphasis, 
we urged investors to buy Govern- 
ment and Municipal bonds while prices 
were low and interest rates high, 


Those who acted upon this advice have 
seen their bonds advance from, say 


§ t> 10 points. 


Yet, even now, the advice to buy bonds 


is excellent. 


Interest rates are still 


high and everything points to a fur- 
ther increase in principal value anda 
decline in interest yields. 


The wise investor is investing his cash 
balance now and is also selling his short 
term bonds to buy long term securities 


at present prices. 


Write for a good list of long term bonds 


, 


and let us advise you agairi. 


Wood, Gundy & Company 


Montreal 
Winnipeg 


New York - 
London, Eng. 


Investors’ Inquiries Coupon 


It having been found impossible to give the desired 
attention to inquiries regarding investments being re- 


ceived in 


increasing volume from the public, 


The 


Financial Post finds it necessary to confine this service 
to regujJar readers who are asked to attach this coupon 


to their request for information. 
INFORMATION DESIRED 


The undersigned desires information or advice in ac- 
cordance with the attached inquiry: : 


Name 


Address. ...cccscscsvtsiedevececse ss @ihumnnn— 





1 We offer 
MARITIME TELEGRAPH & TELEPHONE 
COMPANY 


7% GOLD BONDS 
Maturing on December 1, 1945 


PRICE: 104 and interest, to Yield 6.66% 
HARRIS, FORBES & COMPANY 


21 St. John Street 
MO 


C.P.R. Buildi 
ro NTREAL 


TORONTO 


United Financial Corporation 
LIMITED 


DIRECTORS: 
SIR CHARLES GORDON 
a. J. BROWN, K.C.. ccc ccceccccccececececesss Vice-President 


CHARLES F. BATCHELDER................++ Vice-President 
MAJOR H. B. MacDOUGALL................... Vice-President 


ROBERT ADAIR Cc. R. HOSMER '‘ 
W. A. BLACK ‘WM. McMASTER 
GEORGE CHAHOON, JR. CHARLES MEREDITH 


‘A. E. HOLT F. W. MOLSON 
SIR HERBERT HOLT HON. SMEATON WHITE 


A. P. B. WILLIAMS, Secretary-Treasurer. 
Information regarding securities gladly furnished. 
Correspondence invited. 


14 KING ST. E, - TORONTO 


MONTREAL OTTAWA LONDON, ENG. 


OTIS & CO. 


Government, Municipal and Corporation 
- Investment Securities 


Members of the New York, Chicago, Boston, 
Cleveland and other leading Stock Exchanges 


Cleveland 
Denver 


New York Boston 
Detroit 


Balance of 


$275,000 


7% First Mortgage Serial Bonds 


Physicians and Surgeons Building, 86 Bloor St. West, Toronto. 
AT 100 AND ACCRUED INTEREST TO YIELD 7%. 
Descriptive Circular on request. 


COMPANY LIMITED 


102 McKinnon Building Phone M. 5583 
‘ 


We Offer $25,000 
Town of Parry Sound (Ont.) 
6% Bonds 


Maturing April 21, 1923-52 
Interest semi-annually April 1 and October 1. 


Amount. Maturity. Yield. 
$4,168.09 1923-32 


7,464.38 1933-42 - 
13,367.63 1943-52 


706.39 


Town of Smith’s Falls (Ont.) 
6% Bonds 


Due April 1, 1933-42—Yield 5.55% 


Municipal ankers (crporation 


5.15% 


LIMITED 


435-35 Victoria Street, Toronto 


Telephone ~ Adelaide 2900: 
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NATIONAL CITY COMPANY 
Limited 


Bonds & Investment Securities 


D7 DANTON ON 8 


Canadian Headquarters : 
96 Metre Dame Street West, Montreal 
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NEWS AND VIEWS ABOUT BONDS 


HOW BOND DEALER 
CAN HELP SPREAD 


THRIFTY HABITS 


By Warning Public Against 
Fraud Good Can Be 
Done 


“The business of the investment 
banker depends upon thrift on the 
part of the general public.” This was 
the keynote of a recent address by 
Roy C. Osgood, president of a large 


Chicago bank. Extracts from Mr. Os- 
good’s address were given in THE 
FINANCIAL POST two weeks ago 
and because of their wide interest a 
further portion is given here: 

“The business of the investment 
banker depends upon thrift on the part 
of the general public. The fraud which 
causes a loss to an investor not only 
results in the loss of the money involv- 
ed, but has a deterrent effect on the 
future thrift of that individual and an 
effect on the community out of all pro- 
portion to the defrauded individual’s 
financial loss. 

“The investment banker’s duty toward 
that special part of the public composed 
of actual and prospective customers re- 


lates not only to the sale of new securi- 
ties, 


investment banker he 
definite duties. 


owes 
For illustration: 


of making a profit for himself. 


maturit 


ledge o 


vantage. 


by him. 
advising his customers regarding re- 
funding issues and operation. 
these illustrations relate to transactions, 
that handled honestly and in good faith, 
protect the customer and, that handled 
dishonestly and in. bad faith, work a 
fraud. The investment banker also owes 
the duty of giving honest and fair ad- 
vice to prospective customers holding 
securities not sold by him. 


Form of Warning and Education 


“The question arises as to what form 
the warning or education should take. 
It should take the form of both public 
and private effort. 

“Private effort should be directed 
particularly toward the underwriting of 
only honest and sound securities. It 
should take the form of not exacting 
abnormal profits which endanger the 
financial success of the securities un- 
derwritten as well as the sound struc- 
ture of the securities themselves. It 
should also cause securities to be 
labeled honestly. Investment bankers 
should assist in the development of pro- 
per and effective blue sky laws and laws 
aimed against fraudulent promotions. 
It is their duty not only to aid in the 
placing of such laws upon the statute 
books, but to assist actively in their en- 
forcement after they are passed. 

“The duty of the investment banker 
undertaking @ part in the co-operative 
effort to reduce fraud in the issuance 
and sale of securities can be effected in 
a number of ways. For illustrazion: 
The banker can very effectively work in 
his local community in educating the 
people against fraud, by advising :ndiv- 
idual investors and by aiding in the 
prosecution of perpetrators of particu- 
lar frauds. This can be done by better 
advertising, by suppression of fraudu- 
lent advertising, by talks before organ- 
izations and by contributing published 
articles that will serve both as a warn- 
ing and an education. Bankers under- 
taking this duty intelligently find that 
the newspapers and magazines join most 
effectively in the undertaking. 

“One of the most constructive means 
by which bankers can educate against 
fraud is by educating the public about 
sound securities and the essential prin- 
ciples of investing money. The invest- 
ment banker should lose no opportunity 
in laying before the public the essential 
elements of safety in investing. As an 
outline, the public should be taught that 
the first element of safe investment is 
to secure the return of principal and 
second the return of income. Investors 


should be taught the difference between 
investment and business risk. In this 


connection they should be informed re- 
garding the difference between public 
securities, such as government bonds 
and municipal bonds where risk is a 
smaller part, and private business secur- 
ities where risk is necessarily a greater 
art. They should also be taught that 
in corporate securities the chance of 
fraud is less because the element of 
public supervision is greater, and in 
securities issued by individuals the 
chance of fraud is greater because the 
element of public supervision is. less. 
They should be taught that in invest- 
ment the element of certainty should 
predominate, and that in business risk 
the risk is a greater element than cer- 
tainty. In this connection they should 
be taught the difference between mort- 
gages, bonds, debentures and notes on 
the one hand and preferred and common 
stocks on the other. They should be 
taught the difference between secured 
and unsecured obligations. 


“Finally the public should be warned 
and educated concerning the need of in- 
vestigation and inquiry before invest- 
ing. This inquiry should be directed 
not only to the security itself but to 
the character of the seller. The import- 
ance of emphasizing the need of invest- 
igating the seller was demonstrated in 
a surprising manner by a recent and 
extensive survey made by a responsible 
financial advertising house. This spr- 
vey among other things asked investors 
their opinion about the reputation of 
certain dealers well known by invest- 
ment bankers to be of dark repute. It 
was developed that 41 per cent. of the 
investors interviewed thought the repu- 
tation of such dealers good, 41 per cent. 
considered it doubtful, and only 18 per 
cent. considered it poor. 


“If the duties of investment bankers 
were to be performed by giving only 
average attention to the methods of edu- 
cating and warning the public that this 
paper has briefly sketched, losses 
through fraud would be very much 
lessened,” 


| Bond House Opening 


but as well to the holdings of 
securities already issued. In the case of 
new securities the duty of the banker 
issuing them is to see that they are 
pee constructed and properly sold. 
n the case of existing securities that 
have been sold to the customer of the 
certain 
He 
ought not to trade his customer ont of 
good securities simply for the yeneers 
e owes 

a duty to his customer to watch defaults 
of principal and interest and carefully 
advise in regard to methods of re-or- 
nization after default has occurred. 
e also owes a duty in advising his cus- 
tomers regarding pre-payments before 
and in not acting on know- 
pre-payments to his own ad- 
He has a duty in regard to 
underwriting and selling junior and 
senior issues where they adversely af- 
fect securities already issued and sold 
He has a duty in respect to 


All of 


NEW BUREAU FOR 
NATIONAL STUDY 
OF TAX QUESTION 


Canadian Tax Conference 


Will Thoroughly Study 
all Taxation Matters 


More people are paying more tax- 
es of more different kinds than ever 
before. More governments are de- 


vising more new forms of taxation 
than ever before. But no more 


people than before, either taxpayers 
or taxlevyers, understand either the 
practice or theory of taxation. Taxes 
are planned without adequate know- 
ledge or study and are paid usually 
without protest and as a duty, but in 
dazed resignation and with hazy un- 
derstanding. Public taxation is a 
public matter and the problems of 
taxation cannot be _ solved with- 
out public discussion and _ wide- 
spread public information. Re- 
cognizing these facts, the Citizens’ 


Research Institute of Canada, a citi- 
zen organization supported by volun- 
tary contributions, has added to its 
existing bureaux, a bureau of re- 
search in taxation, to be known as 
The Canadian Tax Conference. 

It is called a conference because 
the Institute will be in continuous 
conference with taxation depart- 
ments and authorities on taxation 
and will conclude each year’s work 
with a national convention of the 
members of the Canadian Conference 
on Taxation at which the results of 
the year’s work will be reviewed, 
leading students of taxation will be 
heard, and the fullest opportunity 
will be given for discussion. A re- 
port of the proceedings of this. con- 
vention will be forwarded to every 
member. Throughout the year, 12 
progress reports will be issued cov- 


ering the following topics, among 
others:— 


A. Municipal Taxation. 
1. Ontario; 2. Quebec; 3. Saskatche- 
wan; 4. Alberta; 5. British Columbia; 
6. Nova Scotia, New Brunswick and 


An Insurance Branch 


From Our Own Correspondent 
MONTREAL.—The insurance con- 
nections that have been established 
by the investment house of Versailles, 
Vidricaire & Boulais of this city for 
the purpose of arranging insurance 


‘for companies that they have been en- 


gaged in financing have induced them 
to establish a department of insur- 
ance of their own, and announcement 
is made that this branch will act as 
agents for the National Fire Insur- 
ance Co. of Hartford, Connecticut, 
and a number of other well-known 
companies, In addition to fire, a gen- 
eral insurance, brokerage business will 
be carried on under Ernest Tremblay, 
which will include accident, employ- 
ers’ liability, plate glass and other 
casualty lines. 


RACE ‘TRACK TO MAKE 
AN ISSUE OF BONDS 


Refused Permission to Increase 
Stock Will Finance In 


Another Way 


Following the action of the Ontario 
Government in declining to allow the 
Belleville Driving and Athletic Asso- 
ciation to increase its capital stock 
from $2,200 to $500,000 the associa- 
tion will likely issue bonds to the 
amount necessary to construct the 
race track planned by the association 
at Port Credit. 

To increase the authorized capital- 
ization from the, $2,200 fixed by the 
incorporation granted in 1903  sup- 
plementary letters patent were neces- 
sary and the government exercised 
its discretionary power to refuse 
these, 

Bonds to the amount of $400,000 
are planned and they will rank as a 
first charge on the assets and earn- 
ings of the association. 

The original charter gave permis- 


sion for a track at Belleville >ut the 
track is now planned for a site in 
Port Credit a suburb twelve miles 


west of Toronto. 
Prince Edward Island. 


Saw Mill Issue By B. Provincial Taxation, 
° . Succession duties; . 2. Corporation 
The Westminster Trust and companies taxation; 8. Real pro- 
perty taxation; 4. Personal property 
taxation; 5. Income, poll and service 
taxes; 6. Assessment taxes; 7. Auto- 
mobile taxes. 
C. Dominion Taxation. 
1. Income tax; 2. Business profits 
tax; 3. Sales tax; 4. Excise taxes; 5, 
Customs—(with no reference to‘ the 


An issue of $150,000 of 7 per cent. 
first mortgage bonds due in 1923 of 
the Brunette. Saw Mills has _ been 
underwritten by the Westminster 
Trust Company of New Westminster, 
B. C. The Brunette Saw Mills oper- theories of free trade and protection); 
ate one of the oldest saw milling or-} 6. Other Dominion taxes. 
ganizations in British Columbia and| D. Income Taxation. 
own some 60,000,000 feet of standing 1. In Britain; 2. In the United States; 


: ; agise : ; 8. Co-operation between State and 
timber in addition to extensive equip-} National ‘ 

thori 
ment. The bonds constitute a first Tuan ee ee 


and distribution of income taxes. 
charge. on the assets of the company. Business Taxation in General. 
The proceeds of the loan will be used Real Property Assessment and Tax- 
to rebuild the plant which was burn- ation in General. 
ed this spring. 


Taxation of the Unearned Incre- 
Alberta Borrows In 


ment, 
Forsonal Property Taxation in Gen- 
era 
United States Market 
In the United States the cad 


Tax Limits. 
Dr. Horace L. Brittain, of Toronto, 
market has not the same strength 
that was appparent two or three 


director of the bureau is now organ- 
izing the tax conference. Member- 
months ago and in Canada a variety 
of midsummer quiescence has affect- 


ships are being sought from business 
ed the prices which investment bank- 


men from coast to coast. The an- 
nual fee is $10 to defray the cost of 
printing and distributing to mem- 

ers are bidding for new issues. While 

it is generally felt that the autumn 

will see stronger prices despite the 


bers the various papers mentioned 
and a report of the annual meeting, 

impending Dominion Loan, the pres- 

ent situation lacks activity and the 


strong prices that such activity 
would bring. 

The decision of Alberta to issue 
5 year bonds in lieu of the long-term 
bonds it had planned to sell is a re- 
flection on this condition. The prov- 
ince this week sold $3,500,000 of 5% 
per cent. five year bonds to a syn- 


dicate comprising Dillon Read and 


Co., the Dominion Securities Corpor- 
ation and Wood, Gundy and Co., re- 
ceiving 99.14 Canadian funds. Pre- 
viously bids had called for $2,500,- 
000 of thirty year five per cent. 
bonds payable in New York and $1,- 


000,000 of 30 year 5 per cent. bonds 
payable in Canada but all bids re- 


ceived were rejected. 


Hamilton Asks Return 
Of Deposited Bonds 


Hamilton is demanding from the 
Ontario Hydro-electric Commission 
the return of $6,478,928 of bonds of 
the city which were deposited with 
the commission to guarantee the 
city’s share of the cost of the project- 
ed Toronto to St. Catharines radial 
railway. 

Legal opinion was to the effect that 
as the agreement for the construction 


of the line by the municipalities in- 
volved has fallen through, at least 


in its original form, the bonds could 


not be utilied by the Hydro-Electric 


commission without further legisla- 
tion. The city council of Hamilton, 
however, decided not to leave its 
bonds deposited with an outside body 
for a line that was not definitely de- 


cided upon and is demanding their 
return, 


Richard Munez, fur dealer, just re- 
turned from Russia, says five days 
hotel bill in Moscow was 131,000,000 


rubles. Room and bath cost 25,000,000 
tubles daily. 


BOND MOVEMENTS OF THE WEEK 


Latest Price, Week Ending July 11. 


Due Range 1921 Range 1922. Latest Price. Week End. 
Year Yield High Low High Low Ask Bid High Low 
1925 esy%, 81% 97% 94 _ 95% 97 en 
Can. Cement. . 1929 6. 5 89 100 98% 100 99% 
Cedar Rapids . 40 97 86 897% 9414 4 
Cons, Rubber . ; q 84 ~ 94% 95 
Dom. Iron § 82%, — 89 
Dom. Textile 99% 
Elec. Develop. 
Montreal Sep. '23 ... 


Int. 
BONDS— Rate 


Bell Telephone . 


| 
' 


ee 
94% 9% — 
97%, — 99% 
99% 100% — 

99% 100% — 
8714 
181s 
63% 
8314 
96 
80 
97 
71% 
88% 88% "4 
96.10 98.25 98.05 98.05 
96.25 98.25 98.00 98.30 
99.50 100.00 99.90 100.00 
99.10 99.95 99.90 99.95 
98.75 100.00 99.95 100.00 
98.00 99.80 99.70 100.40 
99.75 100.90 100.80 100.85 
95.12 103.90 101.25 102.50 102.40 102.60 
92.25 101.45 98.80 100.20 100.10 100.65 
96.50 106.55 103.80 105.25 105.05 108,35 1 


Montreal Power .. 
Montreal Trams 
IN. S. Steel 
Quebec Rly. .......-- 
Span. River 
Sher. Williams 
Sao Paulo .. 
Steel of Can. ........ 
Wayagamack 
Winnipeg Elec. ...... 
War Loan (1925) .... 
Do., (1931) 
Do., (1987) 
Victory (1922) .... 


LLttti stl 


Ps 


6914 80% 
92 92 


S(S12i | 


92.00 98.60 
90.05 98.98 
94.50 101.50 
96.62 100.10 
95.50 100.10 
94.25 100.75 
95.25 102.70 


. . e e . . . . . e e e "s 
AISw 314-30; eS. og Se tat 
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RALSs 


Your 
July Funds 


Our list offers favor- 
able opportunities for 
the investment of 
your July interest and 
dividends. 
We will be pleased to for- 
ward our list. 


R. C. MATTHEWS & CO. 
LIMITED 


.C.P.R. Building - - Toronto 


Victory Bonds 
for 


Safety 
Assured Interest 


Return and 
Saleability 


ae. 


GOVERNMENT AND MUNICIPAL BONDS 
McKinnon 
* Tele ne 


* a : 
W.L.M® on. DzeanH.Perres 


McDonagh Somers 
& Co. 


“ Government and 


Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Canada 


FOUR EXCELLENT 
CORPORATION’ - 


BONDS 


We consider any one of the 
following bonds a good invest- 
ment at present prices: 


MANITOBA POWER 


7’s at 100 


HOWARD SMITH 
7’s at 97 
WAYAGAMACK 
6’s at 80 
BROMPTON 


’s at 102 


Write for descriptive circular 
and prices. 


R.A. DALY aCo. 


BANE OF TORONTO BUILDING 
TORONTO 


PRACTICAL BUILDINGS 


COBB 


ARCHITECT, TORONTO 





~ "July 14, 1922 


+ 


RENE-T. LECLERC 


MONTREAL 
160 St. James Street, 


(Established 1901) 


OSLER & 


QUEBEC 
74 St. Peter Street, 


i 


HAMMOND 


Stock Brokers and Financial Agents 
; Members 


Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET 


TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 


112 St. JAMES ST., 


MONTREAL. 


SIMONS, AGNEW & CO. 


Stock Brokers 


Members si ndard Stock Exchange 


304 McKinno. Bidg. 


Toronto 


We solicit your business for cash or on a 
conservative marginal basis. 


OSLER, HAMMOND & NANTON 


WINNIPEG 


Stock Brokers and 


~ «- © Tesurarice ~ - ~Mortgage Loans” 


Financial Agents 


Real Estate 


HOW TORONTO HAS 
REVALUATED EVERY 
BUILDING IN CITY 


Assesgment Commissioner 
Brings Building Assess- 
ments in Line 


One problem that is aways before 
municipal officers but- which has been 
one of more than ordinary interest 
lately is the revision of building as- 
sessments in line with changing 
values. It is a problem that pre- 
sents. important difficulties because 
there is no absolute assurance that 
present day values are stable or even 
well founded. The assessment com- 
missioner who has found the method 
of valuating improvements that takes 
into full consideration undoubtedly 
higher values for properties and still 
leaves room for the readjustment of 
prices that may come has found a 
very happy medium. 

Toronto city has tackled the prob- 
lem in a very scientific manner. To 
date the results have brought an ava- 
lanche of criticism upon the assess- 
ment commissioner, James .C, For- 
man, but the criticism has been chief- 
ly from single taxers who see little 
good in the increase in building as- 
sesments in the city. But convinced 
of the soundness of his methods Mr. 
Forman has proceeded to revaluate 
every building in the city with a view 
to equalizing the basis of assessment 
throughout every part of the muni- 
cipality. 

In the past it has been customary 
to assess buildings at their approxi- 
mate cost when built then, to carry 
practically the same assessment for- 
ward from last year, making of 
course allowances for obsolescence 
when considered proper. But even in 
the case of comparatively new build- 
ings this method was inadequate. 
Homes that cost $8,000 in 1915 or 
1916 have sold for $15,000 recently. 
Possibly only $1,000 or $1,500 of the 

_ increase has been in land values. It 
was obviously unfair to rate such 
structures at the old assessment 
while houses build last year were 
assessed at a valuation 50 per cent 
higher or more. 
Buildings All Classified 

The plan adopted in Toronto of re- 
- yaluating buildings throughout the 
city has been to classify every type 
of building in the city according to 


purpose, type of construction, size, 
condition, etc., and to fix a minimum 
and maximum square foot assess- 
ment for each class of building. The 
square foot basis is used because it 
simplifies the work of the assessor. 
Originaly cubic foot valuations were 
set but these have been translated 
into square foot valuation. To valu- 
ate a building the assessor finds the 
ground floor area and after finding 
the. classification of this particular 
type of building he can easily work 
out the assessment, which of course 
he checks with his own judgment. 


In fixing the scale of valuations re- 
gard has been had not for inflated 
values but for actual sound values so 
far as it has been able to determine 
them. In calculating assessments no 
addition is made for fences, however 
ornate or other similar improvements 
that add to the selling value of a 
property but are not considered as 
falling within the classification of 
taxable property. 


BUCOLIC FINANCE 
Wall Street Journal. 


~ 


There has been much _ irrelevant 
chatiter about. the intelligence of 
farmers on matters financial. 

It is true that the farmer is not on 
a talking acquaintance with the tick- 
er, but the average gentleman of the 
soil has learned the fundamentals of 
barter from Mother Earth. 

A New York banker recently stop- 
ped at a New England farm which ad- 
vertised to sell celery. 

It was good and the banker order- 
ed 100 bunches of 15 cents apiece. 

The farmer said it would take some 
time to cut that number and asked the 
purchaser to return in 20 minutes. 

Instead of getting into his machine, 
the banker strolled around the neigh- 
borhood and just as he was turning 
an outhouse of a nearby farm he 
heard his farmer say: 

“Sy, I want 100 bunches of yer 
celery to send to town. I'll give yer 
6 cents for it.” 

Sy sold it for 6% cents. 

In telling the story, the banker 
said it was the most profitable sale 
for the space of time and amount in- 
volved that he had ever seen, 


Empress of Canada, Canadian Pacific’s 
new liner, on mgiden trip from Yoko- 
hama to Victoria, B.C., makes trip in 
nine days and two hours, averaging 19.6 
poate. eight hours better than former 
record. 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


“Saying It With Graphs” Makes 
Civic Reports Understood 


Out in Edmonton, City Commissioner Yorath Uses An 
Up-to-Date Method of Getting Taxpayers to 
Understand Where Their Taxes Go 


By C. J. 


VORATH, 


City Commissioner, Edmonton. 


As a general rule municipal and 
governmental reports are quite unin- 
telligible to the general public and in 
consequence there is an expression in 
the public mind that public affairs 
are not being conducted in as effi- 
cient a manner as they should be, It 
is almost impossible for the average 
citizen to quickly and clearly obtain 
information from the reports which 
are published as to the amount of the 
gross debt, the amount which has 
been raised to pay off the debt, the 
amount of the debt which falls due 
each year, what provision is being 
made to secure the repayment of the 
debt, the total amount of annual fix- 
ed charges which have to be paid on 
the debt, how the government ob- 
tains its revenue, how it spends this 
revenue, how successful it is in col- 
lecting its revenue, the cost of carry- 
ing on each department, etc. etc. 
While it may be possible for those 
who are trained in reading figures 
and auditors’ statements to obtain 
such information from the reports 
which are issued, if they are so in- 
clined, the general public remains 
blissfully ignorant and in conse- 
guence it forms its opinion upon any 
biased or ill-informed statement which 
may be used and published, either ig- 
norantly or maliciously, 

It is in the best interests of all 
governments to obtain the co-opera- 
tion of the public and it is impossible 
for them to secure it unless they 
take the public into their confidence 
and explain the whole administrative 
affairs of their government in as 
clear and concise a manner as a 
thrifty and intelligent manager would 
explain the financial affairs of his 
own business. 


Making It Easily Understood 

The writer has found from experi- 
ence that the residents in a commun- 
ity get a much clearer conception of 
the administration and finances of 
their community if all phases of civic 
activities are explained and illustra- 
ted by graphs and diagrams. . 

Instead of reading a dry statistical 
report at annua] meetings the civic 
affairs are illustrated with photo- 
graphs of diagrams and graphs 


}|.thrown ‘upon the screén and ‘an ex- 


planation is, made of each diagram. 
The audience can more readily grasp 
the significance of the situation from 
these diagrams and it makes it much 
easier for the person making the re- 
port to explain to the citizens the ex- 
act state of their city’s affairs. 

The annual report is afterwards 
printed and fully illustrated with 
these graphs. and diagrams and in- 
stead of the report being made up of 
complicated statistical balance sheets 
the information is conveyed to the 
public'in as clear a manner as pos- 
sible so as to be intelligible to the av- 
erage citizen, rather than to a few 
who may be accustomed to properly 
interpret a highly technical auditor’s 
statement and balance shcets, 


How Report is Divided Up 


A report may be divided into four 
sections, i. e.: 


1. The Funded Debt. 

2., Current Revenue and Expenditure. 

8. Public Utilities, 

a Future requirements and develop- 
ment. 


Each section comprises answers to 
the following hypothetical questions, 
the answers of which are assumed to 
be the information required by tax- 
payers. 

The Funded Debt 
(a) What is the gross funded debt? 

Illustrated with a graph shewing the 

comparative relationship between the 

principal parts of the debt. 
(b) How has it been incurred? 


Illustrated with a graph shewing the 
amount of capital invested in each of 
the government’s assets. 

(c) When must it be paid cff? 


Illustrated with a graph shewing the 
amount of the debt to be paid off 
each year. 


(d) What are the annual debt charges? 


Illustrated with a graph shewing the 
amount of interest and sinking fund 
to be paid each year in respect to the 
different sections of the debt, such 
- general, public utilities, schools, 
e ° 

(e) What provision is being made to 

pay same off 


Illustrated with a graph shewing the 
amount of sinking fund which has 
been raised in respect to each section 
of the debt and how much is remain- 
ing unpaid. 
(f) What is the net funded debt and 
how is it compiled? 


Illustrated with a graph shewing the 
gross debt and how much has been 


Date 
July 11 
July 10 
July 11 
July 11 


July 10 
July 10 
July 8 


July 10 


Place 
Point Edward, Ont. 
Riviere du Loup, P.Q. ....... 
CPEIR, ORG 7 5's hse 0s saeoes 
Chatham, Ont. 1......<..c00 


Pa Sound, Ont. .....cs0- . 
Etobicoke Tp. ........0.. oes 
Charlottetown, P. E, I. ...... 


July 11 
July 8 


provided for by sinking fund and how 
much is revenue bearing, the balance 
being the net debt. 
(g) What are the revenue producing 
ebts 
Illustrated with a graph shewing the 
amount of each revenue producing 
debt. 
(h) What short term debentures are 
outstanding and when are they to 
be paid off? 
Illustrated with a graph shewing the 
amount and the year in which short 
term maturities fall due. 
(i) What increase or decrease has 
been made in the debt? ; 
Illustrated with a graph shewing the 
rise and fall of the gross debt each 
year. 
(j) What effect has the debt upon the 
tax levy? 
Illustrated with a graph shewing the 
total amount of the tax levy and the 
part which has to be provided for 
payment of fixed charges on the debt. 


Each of the above questions ‘is 
treated both analytically and graphi- 
cally so that the taxpayer can see at 
a glance from a graph the exact posi- 
tion of his debt, whether it is in- 
creasing or decreasing, and what 
amount each year falls due, etc., etc. 


Current Revenue and Expenditure 

(a) How does the administration ob- 
tain its revenue? 

Illustrated with a graph shewing the 
amount of revenue obtained from dif- 
ferent sources. 

(b) How is the taxpayer’s money ex- 
pended? 

Illustrated with a graph shewing the 
relationship of and the amount of 
money expended upon each of the 
civic departments. 

(c) What is the total amount paid in 
wages and how has it varied in 
past years? 

Illustrated with a graph shewing the 
vise and fall in amount of wages paid 
each year in relation to the increase 
and decrease in the cost of living. 

(d) What is the amount of tax levy 
and how is it distributed? 

Illustrated with a graph shewing the 
total tax levy and how it is divided 
up by the different boards and activ- 
ities of the community. 

(e) How do tax collections compare 
this year with previous years? 
Illustrated with a graph shewing the 
relationship of the amount of current 
and arrears of taxes collected with 
the tax levies for a number of years. 
(f) How are current expenditures ad- 

vanced pending collection of taxes? 
Illustrated with a graph shewing the 
amount of bank loan and short term 
notes outstanding in relation to un- 
collected taxes. 

(g) What recommendations are made 
to improve financial conditions? 


From the answers to the above 
questions and the accompanying 
graphs the taxpayer can see at a 
glance, whether current expenditures 
are increasing from year to year, 
and how their money is being ex- 
pended, etc. 


Public Utilities 
(a) What is the gross and net debt of 
the Public Utilities? 

Illustrated with a graph shewing the 
amount of sinking fund which has 
been raised in respect to the debt of 
each utility and how much of the debi 
remains to be provided’ for. 

(b) What is the annual amount of in- 


terest, sinking fund, and deprecia-| 30th 


tion paid by each utility? 
Illustrated with a graph shewing the 
relationship between the amount of 
interest, sinking fund and deprecia- 
tion with total operating cost of each 
utility. 

(ec) What are the operating costs, rev- 

enue, etc., of each utility? 

How do they compare with prev- 

ious years? 
Tllustrated with graphs shewing the 
increase or decrease in revenue for 
number of years, the increase or de- 
crease in number of consumers, sub- 
scribers, or in the case of a street 
et the number of passengers 


carried each year and different unit 
costs, etc. 


(d) What change in policy, if any, 
should be adopted in future oper- 
ation of the public utilities? 

It is often possible under this section 
to shew by graphs the necessity for a 
change in policy either to increase 
business or for reducing expenditures. 


It is impossible to convey to the 
public, or for the manager to obtain, 
a proper perspective of the results of 
the operation of any public utilities 
without a complete system of charts 
which accurately record the different 
phases of development. 


Future Requirements and Develop- 
ment 


It is often possible and very desir- 
able to convey to the public either by 
photographs or graphs the necessity 
for some very desirable improvement 
in their community—bad housing 
conditions can be very effectively il- 
lustrated with slides or cuts made 
from photographs and a comparison 
can be made with more up-to-date 
housing conditions, the difference be- 
tween good and bad roads and the 


Sold to 
Municipal Bankers Corp. ......-+.++++: 
Provincial Securities Corp. ... tse 
W. C. Brent & Co. .......+-0- 

Locally 


Municipal Bankers Corp. .. 

R. Matthews & Co. .....++++ aww 
Johnston & Ward .......ssesees Pekiese 
PROVINCIAL 

Dillon, Read & Co., Wood, Gundy & Co., 
Dom. Securities Co s 
CORP: 


Westminster Trust Co, 


eo spe teeeeeeseees . 


. 


ORILLIA BONDS SOLD 
ON 5.66% BASIS 


The Provincial Securities pur- 
chased for a syndicate of five houses 
an issue of $200,000 of Riviere du 
Loup bonds for 95.70, They are 20- 
year serials being 5% per cent. in- 
terest. 

Municipal Bankers Corporation, has 
purchased privately $17,200 of 6 per 
cent. 20 instalment bonds of the vil- 
lage of Point Edward, Ontario, guar- 
anteed by the Province of Ontario. 

Wm. C. Brent and Co. were the 
buyers of a block of $30,000 of town 
of Orillia bonds bearing’ 5% per cent. 
interest and repayable in 30 instal- 
ments. The funds cost the town 5.66 
per cent. 

The bids received were; 

W. C. Brent & Co. 
McLeod, Young, Weir & Co..... 


W. L. McKinnon & Co 
R. C. Matthews & 


Wood, Gundy & Co 
C. Burgess & Co 


of 5% per cent., 10 year debentures 
to local investors. 

Dartmouth, N. S., sold $23,000 of 
5% per cent. bonds to W. F. Mahon 
and Co. For $17,000 of 20 year bonds 


100.59 was received and for $6,000 of | | 


5 year bonds the price was 


99.62. 
Tenders were: 


5 yrs. 
99.62 
99.26 
99.19 
99.76 


20 yrs. 
100.59 
100.53 
100.34 
100.23 

99.17 98.17 
98.88 98.88 


“TENDERS AND BY-LAWS 
_—_—_—_——— 


TENDERS WANTED 
15, Cochrane—$25,000, 6%, 20- 
year debentures; $75,000, 6%, 20-year 
housing debentures. W. R. Warrell, 
Town Clerk, Cochrane. (See announce- 
ment on page 16.) 

July 15, Moose Jaw—$182,470, 6%, 5, 
10 and 30-year various debentures. Geo. 
D. Mackie, City Commissioner. (See 
announcement on page 16.) 

July 17, Brampton—$25,000, grant- 
ing of loan to the Sturgis Baby Car- 
riage Co.,.by issue of debentures for 
ten years. 

July 17, Vil 
6%, 20-instal. de 
Village Clerk. 

July 17, Township of York.—$76,000, 
6%, 20, 25 and 30 instalment bonds; 
$230,080, 6%, 10. instalment bonds. 

July 18, Wetaskiwin—$11,000, 7%, 20- 
instal. debentures. J. Fraser, Sec.- 


reas. 
July 18, Stettler, Alta.—$15,000, 64% 
waterworks debentures; $5,000, 7% 


¥ » 15- 
annual instalment. E. R berts, See.- 
Treas. 


W. F. Mahon & Co..... 
Royal Securities Corp, 
Eastern Securities Cor. 
Johnston & Ward 

J. C. Mackintosh & Co.. 
W. L. McKinnon & Co.. 


July 


e of Dutton—$18,000, 
mtures. z D Blue, 


o 
(See announcement on page 16.) 
July 20, District of West Vancouver.— 
$36,100, 544%, 20-year debentures. Jas. 
Ollason, Hollyburn, B. C. (See announce- 
ment on page 16). 

July 25, Stayner—$67,000, 5%2%, 30- 
instal. debentures. ohn Hood, Town 
Clerk, Stayner. (See announcement on 
page 16.) 

Sept. 1, County of Peel.—$80,000, 544%, 
10-year debentures. Robert Crawford, 
County Treasurer, Brampton. 

BY-LAWS PASSED OF DEFEATED 

Merritton.—$50,000 for street paving. 
July10— 448% 4.445% 12.20 12.78 
Passed by the ratepayers, 

Saskatchewan 


The re is a list of authoriza- 
tions granted by the local Government 
a from June 24th to June 30th, 
Schools—Emerson, $3,000; Bear Is- 
land, $4,000; Salvador, $4,000; Golburn 
Valley, $1,300. 
Telephones—Verwood, $1,200; Cole- 
ston, $2,350; Bradley, $2,550. . 
The following is a list of debentures 
gg age from June 24th to June 
Schools—Codette, $500, 5 years, 8%, 
G. Tait, Nipawin; Sydenham, $1,500, 10 
years, 7%, I, Hill, Guernsey; Hebden, 
$4,500, 15 years, 7%%, C. C. Cross & 
Co,, Regina; Murray Lake, $2,000, 10 
years, 8%, H. J. Birkett, Toronto; Re- 
gina.P. S., $13,000, 30 years, 644%, C. C. 
Cross & Co., Regina; Superior, $1,000, 
10 years, 742%, C. C. Cross & Co., Re- 


gina. 
British Columbia 


The following Certificates have been 
issued by the Municipal Department of 
the Province of British Columbia upon 
the following dates:— 

June 12th, 1922—District of Summer- 
land—“Domestic Water an By-law 
1922,” No. 158, $15,000, payable in fif- 
teen years with interest at 64%. 

June 13th, 1922—City of Kelowna— 
“Fire Apparatus Loan By-law, 1922,” No. 
333, $6,000, payable in ten years with 
interest at 6%. 

June 13th, 1922—City of Kelowna— 
“Electric Light Loan By-law, 1922,” No. 
335, $20,000, payable in twenty years 
with interest at 6%, 

June 13th, 1922—City of Kelowna— 


necessity for improved sanitary con- 
ditions can be illustrated inthe same 
way. 

If we get the best out of demo- 
cratic government, then we must have 
intelligent electors. How often does it 
happen that a man is elected as a 
member of some government with all 
sorts of theories before election which 
are exploded as soon as he has to 
assume the responsibilities of gov- 
ernment. We need newer and more 
up-to-date methods, more vision and 
greater co-operation if we are to 
speed up recovery in business, re- 
duced taxation and efficient govern- 
ment. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Rate 
6% 


Amount 
17,200 
200,000 


30,000 

6,000 
17,000 
25,000 
40,000 
50,000 


3,500,000 


Term 
20 in. 
54% 20in. 
544% 30in. 
5%% (5 yrs. 


St 


20 yrs. 


Price Basis 


$ 


5 yrs. 


150,000 
140,000 . 


10 yrs. 
20-yrs. 


Buy 
Bonds 


Government, Municipal 
and Corporation Bonds 
may be purchased to- 
day to yield from 


“544% to 8% 


We carry a selected list 
of these investments, 
suitable for the invest- 
ment of funds in large 
or small amounts. Im- 
mediate purchase is re- 
commended before prices 
again advance. Write 
for suggestions. 


ee 


10-12 King St. E., Terente, 


City of 
TORONTO 
514% Bonds 


Due 1932 to 1936 


Price 100 and Interest 
Yielding 


972% 
Canapa Teust(O 


14 KING ST EAST TORONTO 


Hume Cronyn-J.R.MircHen 
Gen Manager Mgr Bond Dept 


Advi 

VT 
Close upon 40 years’ 
experience in the In- 
vestment Securities 
field ifies us to 
advise you intelli- 
gently on any matter 
pertaining to the pur- 
chase, sale or ex- 
change of listed or 
unlisted securities. 


Send va your en- 
+ quiries. 


HANSON BROS. 


4uvzsiment Securities 


Maturing. 1925 to 1942 
Interest payable June 
1st and December ist 


Price : 100 and Interest 


These bonds offer an ex- 
cellent opportunity for 
the safe investment of 
private or trust funds. 


GOVERNMENT and 
MUNICIPAL BONDS 


11eLD 9.3990 0.00% 


YIELD 


Consult us before investing. 
Write for Complete list. 


G. A. STIMSON & CO. 
888. 


Limited. 1 
36-38 King St. E. TORONTO. 


“Water Works Loan By-law, 1922,” No. 
337, $65,000, payable in twenty years 
with interest at 6%. 

June 13th, 1922—City of Cranbrook— 
“Water Debenture By-law, 1922,” No. 
207, $35,000, payable in twenty years 
with interest at 64%. 

June 15th, 1922—City of Nelson— 


“Nelson Streets Improvement Loan By- 


law, 1922,” No. 856, $60,000, payable in 
fifteen years with interest at 6%. 
July 4th, 1922—City of Kamloops— 
By-law No. 845, for the extension, con- 
ae aoe pn of a ieee sys- 
tem, » payable in twenty” ‘ 
with interest at 6%. : bes 





BRITISH COLONIAL 
FIRE INSURANCE COMPANY 
‘diesen Baeia-<Prateeisiee 


General Fire Insurance Business Transacted 
Theedore Meunier, Manager 


° 


——— 


The Leading Life Company of the Dominion 


Assurances'In Force - .$650,000,000 
Assets - $130,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


‘THE FINANCIAL POST 


INSURANCE 


HOW GOOD MEN 
MAY EASILY FALL 
TO TEMPTATION 


Liability Bond Is An Import- 
ant Form of Insur- 
ance 


It is the belief born of experience 
among surety men that seldom is the 
bonded embezzler a bad man, but 
rather one whose power of moral re- 
sistance weakens under the stress of 
circumstance. The Bulletin, United 
States Fidelity and Guaranty tells 
this story. 

A telegram was received on April 


‘| 6, 1918, reporting that a young man 


The Independent Order 


of Foresters 
Organized 1874 


TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
W. H. HUNTER G. R. COTTRELLE 


Treasurer 


G. E. BAILEY 
_ Secretary 


Two Thousand Life Underwriters 


to Meet in Toronto 


This great gathering of life men from all points in Canada and the United 
States, to convene in August, will be representative of the grand army of Life 
Insurance agents who have placed fifty 
nag Sage eee mer ang yg Be 5 
or aan ro ang ed te this great commodity at met cost to the eonsumer, 
being among Canadian companies the only one organized on a purely mutual co- 
operative basis. Mutual benefits actually paid, in the aggregate amount to $37,- 
000,000. so that the Mutual has hed a substantial share in the beneficent work of 
the Canadian life companies. 

Assurances in force $236,0¢0,000. 
- THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 
Established 1835 
- Automobile - Marine Insurance 
; ‘TOTAL ASSETS OVER $4,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


Fire 


A a OI MOO OOO OOOO OO 


NORTH EMPIRE 


FIRE INSURANCE COMPANY 


FIRE INSURANCE 
SPECIALISTS 


> AGENTS WANTED 
Apply 
TORONTO OFFICE 
4 Richmond St. West 


Pee Anl idlic Sell? MEME? ARIE? MUIR? EEC AEE? NELEC NEE? NEI? NEE NEU NEINC NEIEC NUNC NEC MOLEC NELEZ DELEZ 


a 


TORONTO 


WH NUL ELD NMLNZ NOEL NELEZ NYLEC NELEZ SELENE 


Canadian Appraisal Co., Limited 


Property Values Definitely Established to Meet All Insurance and Accounting Requirements 
TORONTO 36 UNIVERSITY STREET NEW YORK 
ROYAL BANK BLDG. MONTREAL EQUITABLE BLDG. 


~ Just Real Gasoline 


(Trade Mark Registered) 


Pure Gasoline Company, 
LIMITED 


Head Office 


9-13 King Street West, TORONTO 


Operating 
London Pure Gasoline Company, Limited 
Oxford Pure Gasoline Company, Limited 


under bond, paymaster in a large 
Pacific Coast hotel, had absconded 
with $10,000. We settled the claim 
first and then set out to hunt him and 
to investigate his past minutely for 
clues to his present whereabouts. 
There were none. A searching of 
his record >rought out only the 
clean, wholesome and conscientious 
life of a youth physically and morally 
sound. He had worked himself up 
from bellboy to paymaster tm wae 
employ of the hotel in a period of 
seven years. Living with his mother, 
he was a. faithful and sincere attend- 
ant at church, his play was the very 
healthful exercise of a cross-country 
tramper, and his young men and 
young women associates were good. 
In 1917 his mother died. The same 
year the country began drafting its 
young manhood for war. Then the 
first weak strain in our principal 
cropped out—he was afraid to go to 
war and thought a great deal about 


ways and means to escape being 


drafted. Fellow-boarders at his 
lodgings brutally called him to his 
face a slacker. 

A first examination by. the army 
ended in rejection for an injured 
knee, but that he would be accepted 
on re-examination he felt confident, 
and more than ever he brooded. The 


absence of his mother’s guiding, sus- 
taining influence was fast telling on 
him. 

Disappeared With Money 

One night at his boarding-house he 
burned his personal papers, keeping 
for his pocket only a photograph of 
his mother. The next day he went 
as usual in a taxicab of his hotel to 
the dank for the routine duty of cash- 
ing a check for $10,000 in the small 
change necessary for the payroll. On 
the way back he got out, explaining a 
personal errand to the driver, and dis- 
appeared with the money. 

Search for a year and a half was 
futile. In November, 1919, however, 
the fugitive communicated with two 
hotel men of New York who had been 
his superiors in the Pacific coast 
hotel, saying that he still had $5,000 
and wanted to give that back to 
escape punishment. He gave no ad- 
dress, but the envelope was post. 
marked Newark, N. J. Replies were 
made and reached him by means of 
newspaper advertisements. 


Eventually he returned the remain- 
der of his theft, and went back to the 


coast to take his medicine. We could 


not agree to save him from that be- 


cause we would have been compound- 
ing his felony. 


When he arrived In his old home he 
tofd his own story, and therein made 
plain the full change that swept 


through his character after the loss 
of his mother. This is his story: 


I was born here 24 years ago. I went 
to a church school and then to a public 
school (naming both). After that IT had 
to work for my living. First I worked 
as a bellboy at the hotel, then as a clerk 
in the office of the paymaster, and then 


I became paymaster in the auditor's 


office at a salary of $100 a month. Dur- 
ing all these years I lived surrounded by 
other people’s money, but I never want- 
ed it until my mother died in 1917. 
After that I was unhappy and wanted 
what money could buy. It became an 
impulse that I couldn’t suppress, I 
didn’t want it for any one thing—only 
for a little of everything, I guess. 

One day I was given a check for 
$10,000 and told to cash it and return 
with the money. I did this every day. 
I always took a taxicab and drove to the 
bank and returned in the same cab with 
the money. This day was April 5, 1918. 

I acted as though I were hypnotized. 
I took the taxi as usual, cashed the 
check and returned to the hotel—but I 
didn’t enter the office. Instead I hired 
another cab and drove to another city 
with the money in my pockets. 

The taxi broke down as I continued, 
and I hired an automobile under another 
name and drove in the end to Los 
Angeles, Cal. I put the money in the 
bank there and stayed in Los Angeles 
until May 27, 1918. Then I went to 
Denver and enlisted in the army—in the 
44th Company, U.S. Signal Corps. In 
July I was sent to France. I didn’t en- 
list to hide—I only wanted to do some- 
thing to redeem myself in my own eyes. 
If I could have thrown off the spell 
upon me I never would have left this 
city. 

In France I longed for active service 
but didn’t get it, Once or twice I 
thought I would go into the trenches, 
but luck was against me. 

I was sent back to America last July, 
and landed in Virginia. I was discharg- 
ed from the army in Wyoming, and 
returned to Denver, August 6 of last 
year. 

I had my. money in a Denver bank and 
transferred it to New York. I worked 
my way through the Middle West, and 
on September 14 I again landed in New 
York. For three months I tried to for- 


get what I had done and to enjoy havine 
money to spend, but I couldn’t. I didn’t 
worry about being caught. I only want- 
ed to obliterate the past. About the 
middle of December I took all the money 


Factors That Bring’ Down 


Fire 


FOR BUYER AND SELLER| 


: 
{ 


Insurance Ratings 


Difference in Rate on Heating and Power Boilers— 
Wooden Floors a Menace to Steel Girders—More Hose 
Connections Reduced Rates 


. ‘ine Canadian Fyre Underwriters’ 
Association bases the key rate on the 
vulnerability of given districts to fire; 
the buiding rate is based on the key 
saie determined by tue underwriters 
plus the construction and process 
charges. In a similar way the con- 
tents rate plus certain extras depend- 
ing on the damagibility of the con- 
tents. 

it will be realized that every manu- 
facturer or business house can pro- 
fitably check over with their insur- 
ance agent all the various details of 
construction, plant installation and 
manufacturing process. It may easily 
be that an ordinary heating boiler 
may be rated as a power Doiler. A 
power boiler has a minimum tire in- 
surance charge while a heating boiler 
has no extra charge connected with 
it. 

Many manufacturers point out 
that they have fire proof buildings 
when they have wooden floors and 
steel girders. Should a fire start by 
the floors catching on fire the steel 
girders would probably crumple up 
and the whole building collapse. This 
very thing has been known to happen 
when a manufacturer thought his 
building was fire proof and claimed 


that he should receive a much lower 


rating than he was entitled to. 


Instances of Savings 

On the other hand a milling com- 
pany recently found that they had a 
rating applicable to process milling 
when they were not engaged in that 
particular process. By having this 
called to their attention a saving of 
over $900 a year on the fire insurance 
was effected. ¥ 

A large garage was inspected by 
the fire insurance company in the fin- 


ishing stages of its construction. It 
was a one story brick building with a 
eoncrete floor and re-inforced con- 
crete roof. When the insurance man 
called the board forms which the 
builders had used in putting on the 
concrete mixture, were still over the 
girders. This was, therefore, rated 
by the inspector as a wooden roof. 
The actual rate given was $1.35 per 
100. A few months later another in- 
surance agent called and checked up 
the building to see what he could do 
to bring the rating down. The board 
forms had een removed from the 
roof showing that it was of concrete 
construction instead of wood. As a 


result of this simple discovery the 
agent was able to get a reduction in 
the rate from $1.35 to thirty cents a 
hundred. 
More Hose Connections 
One of the large stores in Toronto 
thought their insurance rate was too 


high and on calling in their agent 
discovered that, by installing a few 
more hose connections and surround- 
ing their elevators with fire glass, 
they were able to cut their insurance 


by $1,800. This, of course was a large 
establishment with a number of ele- 
vators but the elevator is a common 
instalation in any office building and 
is seldom thought of in connection 
with insurance. A proportionate sav- 
ing might be made in any smaller 


building than the one referred to. 


Watch Insurance Overhead 


Case after case might be cited to 
illustrate how the insurance overhead 
may be materially reduced. Business 
men should discuss insurance with 
their agents from this angle. The 
slightest thing may be instrumental 
in effecting the rate as, for instance, a 
night watchman, a tenant, a certain 
kind of a boiler or the distance of 
one building from another. A live 
agent will watch these things but in 
many cases the owner can call them 
to his attention. 

Business men are continually check- 
ig up costs in every other department 
of the business. They know why this 
item or that is more or less this month 
than last. But they seldom check up 


insurance costs. The jJarger firms 
have in many cases realized the sav- 


left in the bank—it was nearly $5,000— 
and turned it over to the United States 
Fidelity & Guaranty Co., under which I 
was bonded when I worked at the hotel. 
I told them who I was and that I wanted 
to work for the rest of my life, if neces- 
sary, to make restitution. 

My sister sent me money to come 
back home and give myself up to the 

olice. I arrived here on December 21. 
his morning I surrendered. Now I! 
ne at rest for the first time since 1 

@ . 

First at Los Angeles, then at Den- 
ver, and finally at Newark, N. J., the 
good in that young man struggled to 
regain the old mastery of him. At 
Los Angeles he made the acquaint- 
ance of and became engaged to an es- 
timable young woman, for whom his 
affection appears to have been sin- 
cere. When in Denver, his conscience 
drove. him to overcome the very first 
weakness that started him wrong, 


his fear of the army draft, and sent 
him to France to do his duty. The 


triumph of right, of course, came in 
his. initial effort. to surrender the 
money. 


ing they can make in this way but 
the smaller ones are prone to think 
that their insurance is such a com- 
paratively small cost and that the un- 
derwriters control the rates so absol- 
utely that it is not worth the time and 
trouble to give them very much 
thought, 


Insurance Company’s . 
Big Housing Scheme 


The completion _of plans by the 
Metropolitan Life Insurance Company 
for the construction of four square 
blocks of houses in Long Island is ex- 
pected to have an important effect on 
the housing shortage, not only in New 
York City, but throughout the coun- 
try, the trade press thinks. The 
maximum cost of these houses is $6,- 
500,000. There will be fifty houses 
of 39 apartments each, providing for 
a total of 1,950 families in 8,250 
rooms. The apartments are to rent 
on the basis of not more than nine 
dollars a room and are equipped with 
all the modern improvements found in 
expensive apartments. It is hoped 
that the Metropolitan’s plan may be 
adopted \by builders of low rent houses 
in New York and other large cities. 


| It is believed that speculative builders 


can put up such structures at a price 
even lower than that about to be 
spent by the Metropolitan. 


INVESTMENT OF 
INSURANCE FUNDS 


Marked Changes in Views— 
Well Deferred Maturities 


and Some Short-dated 


From Our Own Correspondent 

MONTREAL.—A very interesting 
discussion ef insurance companies 
was given at the annual meeting of 
the Northern Assurance Co. of Aber- 
deen and London, by Henry Charles 
Hambro, chairman of the London 
Board. Mr. Hambro had stated that 
after losses in 1920 in connection 
with investments there had been an 
appreciation of up to.10 per cent. in 
values during the year 1921 and he 
expected further advances. The Rus- 
sian investments figured “at a very 
nominal sum,” but of the others only 
nine failed to pay interest last year. 
He went on as follows to define the 
general policy: 

“The policy of the ‘Northern’ -has 
always been to invest the company’s 
funds—life, fire, marine, and accident— 
in the highest class ‘of securities, and 
examination of the investments reveals 


that this policy has obtained through 
succeeding generations ‘of directors. It 
is only to be expected that in the course 
of time the nature of these investments 
must vary. Thirty years ago it was not 
considered politic to take investments 
which had a maturity. Thus English 
railway Preference and Debenture 
stocks and such like securities then ap- 
peared on our books, 

“To-day the idea is to have a ma- 
turity, though at some well deferred 
date, and that policy is expressed in 
our present holding of £1,642,250 4 per 
cent, Funding Loan, due -in 1960-90. 
Of course, such a policy had to be 
tempered according to the needs of the 
company. Therefore, for the marine 
fund we hold a large number of short- 
dated British Government and other se- 
curities, falling due when we may ex- 
pect the losses to emerge. For the fire 
fund we hold a large amount of War 
Loan, easily realisable in the event of a 
catastrophe, and for this same fund we 
have to hold a very varied collection of 
investments, which are needed for de- 
posit in many countries where we carry 
on the business of fire insurance. In- 
deed, it,is quite a feature of foreign 
fire business to have to put up funds for 
the security of local fire policy-holders. 

“There is also held by the company a 
very large amount of assets, such as 
mortgages, loans on rates, on life in- 
terests, and upon the company’s life 
policies totalling some £1,450,000, which 
are not subject to fluctuations in value, 


and therefore do not call for yearly 
valuation. 


“But the company likewise holds 
Stock Exchange securities,” 


Year Production 
46 082.52 
2,488,022.58 
2,719,354.47 
4,205,901.69 
5,073,401.05 
4,261,988.72 
5, 752,370.87 
6,722,266.81 
6,219,664,80 
10,031,050.57 
6,000,000.00 1,722,000 


Totals $ 54,453,736.08 $ 18,280,000 

Another point that reflects con- 
ditions to some extent in Canada, al- 
though not nearly as seriously as in 
England, is government taxation. 
The Chairman stated that during the 
past five years. of the Company’s 
history £1,223,000 had been paid or 
reserved for income tax, as against 
£976,000 distributed to shareholMers. 

Dealing with the current year he 
said that the feeling of the directors 
and management was as regards fire 
business, that while the present year 


would probably de a lean one, condi- 
tions wil gradually improve and 
losses become more normal, and the 
same forecast might be made as re- 


Dividends 


$ 270,000 
1,170,000 
1,170,000 
1,720,000 
3,126,000 

738,000 
1,230,000 
1,722,000 
2,214,000 
3,198,000 
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The Western Empire 


LIFE ASSURANCE COMP. 
Head Office: 701 Somerset 


Bldg., Winnipeg, Man. 


Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer. Several Dis- 
trict Managers oe to cover 
exclusive good territory at a num- 
ber of Western points. ; 


Branch Offices: 
Saskatoon Calgary Vancouver 


WILLIAM SMITH 
Managing Director 


Western Assurance Company 
Fire, Marine, Automobile, Bxplesien, 
Riots, Civil Commetions 
and Strikes 
_ Incorporated 1851 
HEAD OFFIC TO . 
I aid E, RONTO, ONT. 


P 

Organization Seteste aette 
BOARD OF DIRECTORS: W. B. 
kle, President, Wilfrid M. aa Vice- 
phat omy Bd John Aird, Robert Bick- 
er trea], 

: ion >) Ltd. 
York) D.’B Han Miller 
‘ oe na, 
Geo. A. Morrow, Major-Gen’! Sir 
Pellatt, C.V.0., BE. BR. Wood. oe 


Fire, Ma 
rine, and Automobile 


HEAD OFFICE - TORONTO 


BOARD OF DIRECTO bed 
Meikle, President and a ian 


Man- 
ager; Wilfred M. Cox, Vice-President: 
Sir John ‘Aird u Bickerdike: 


WESTERN HOMES 
Limited 
WINNIPEG, MAN. 


Capital Authorized . .$5,000, 
Capital Subscribed .. 1800-000 


Mortgage Investments 


Available shares afford a safe 
and profitable investment for 
savings. For full particulars 
write the ars Office, 
Confederation Life Building, 


Winnipeg. 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE, WINNIPEG, MAN. 


_ TOTAL ASSETS $2, 792, 662.00 


TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


eens seseenesnenessieneeenesie 


The Miniota Farmers’ Mutual 


BEULAH, MAN. 


Amount of insurance in force, 
$50,000,000.00 

Assets of over $800,000.00. 

Agents wanted in unrepresent- 

ed districts. Apply to 


H. E. HEMMONS, 
Sec’y-Manager. 


see 
— 


Satisfactory Service Guaranteed 
PRUDENTIAL 
TRUST COMPANY 


LIMITED 


Trustees. 
‘ Administrators, 
Real Estate and Insurance, 
Safety Deposit Vaults. 


Executors. 


3. HAL. BROWN, 
President and General Manager. 


HEAD OFFICE . 
PRUDENTIAL TRUST BLDG., 


Montreal.’ 


Branches throughout Canada and in 
mdon, Eng. 


gards marine business, “although we 


are inclined to think that the im- 
provement in this section will be more 
gradual than in the fire section.” 
The Northern Assurance Co. oper. 
ates in Canada with head office in 
Montreal. Last year net premiums 
amounted to $1,066,707, and policies, 
new and renewed, to $108,322,596. 


Cc. O. F. INSURANCE RATE 


An increase in insurance rates for 


the Canadian Order of Foresters 


which will increase the income of the 
organization by $500,000 a year was 
carried by vote at the annual meet- 
ing at Quebec recently. 
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CONTINUING IN 


“THE QUEEN CITY 


Big Increases for Toronto 
' and Surrounding 
District 


HALF YEAR FIGURES 


Good Showing in View of the 
Decreased Cost of Building 
—Slowing Down in 


Western Canada 


Ene 


The building activity in Toronto 
continues as the outstanding feature 
of the situation throughout Canada. 
The total of permits issued during 
June was $4,392,980, which showed 
an increase over June of last year of 
$2,700,679, while the total for the 
year to date of $11,688,813 was $6,- 
' 204,912 more than for the first six 
months of 1921. The figufes are a 
reflection of the extensive program 
of home building which is resulting 
in thousands of new residences being 
erected in the city’s outlying ° dis- 
tricts. To the above figures may al- 

so be added the permits of York 

Township adjoining the city. These 
amounted to $1,238,300 for the 

monthof June and $3,918,300 for the 

half year an increase of $204,550 and 
$2,149,900 for the month and six 


‘ months respectively. 

The effect which this building may 
have on the real estate situation is 
being watched with a great deal of 
interest, ‘Already there is displayed 
a more marked reluctance on the 
part of householders to continue to 
pay the high rents which have pre- 
vailed for some years and the large 
number of new homes seems likely to 
become an important factor in this 
connection. It remains to be seen 
how the balancing of rents against 
the cost of construction above high 
real estate values will work out. 

' Twenty-five eastern cities showed 
an increase of $2,300,350 for the 
month of June and $12,931,747, or 
about 35 per cent. for the half year. 
Montreal with an increase of $1,722,- 
596 for the six months and Ottawa 
with an increase of $1,288,321 are 
the only two other cities outside of 
Toronto which can show a better- 
ment running into six figures. Wind- 
sor suffered a big falling back in 
June and is now with Kingston, 
Hamilton, Galt, Fort William, Chat- 
ham, Brantford and Halifax, behind 
for the year. ‘ 

In connection with these figures, 
however, it should not be forgotten 
that there has been considerable in- 
crease in the value of the dollar and 
that the volume of building as com- 
pared with last year is even great- 
er than indicated by the totals. This 
also applies to some cities which are 
showing a smaller total than last 
year but which are probaly showing 
a considerable increase in actual 

construction activities. 
In Western Canada 

The revival in building noted in 
Western Canada seems to have 
largely faded away. The total of 
$2,844,653 of fifteen cities for June 
was lower than for June of last year 
by $7,385 although the total for the 
half year is better by $287,217. Bet- 
ter conditions in the West are ex- 
pected after the harvest if it comes 
up to expectations. For the time be- 
ing it is reported that houses are not 


hard to rent despite the fact that 
there has been comparatively little 
building for some years now. 


Details indicate that building is 


largely for residential purposes, 


Montreal reports new Catholic and 
Protestant schools; Guelph is build- 
ing a new Collegiate Institute; the 
L. "R. Steel Co. is making additions 
at Hamilton; the Empire Cotton 
company is building a mill at Wel- 


land; the Bell Telephone company is 


erecting an exchange at Woodstock; 
Upper Canada College is building a 
new school building in York Town- 
ship adjoining Toronto; a new church 
is projected at St. Boniface; Winni- 
peg is to have a film exchange and a 
couple of new schools; an addition to 
the Land Titles Office is being built 
at Moose Jaw; several new stores 
and a rectory are being built at Re- 
gina and the C. P. R. is to have new 
freight sheds at Yorkton. 


GUARDIAN MARKS. 
ITS CENTENARY 


Insurance Company Grants 
Bonus Stock to Staff—Slow 
Return to 1920 Record 


From Our Own Correspondent z 
MONTREAL.--The centenary of 
the Guardian Assurance Company of 
London, England, which operates 
largely in Canada, was marked by a 
bonus of shares of the company dis- 
tributed to the staff. At the annual 
meeting held in June the Hon, Evelyn 
Hubbard, the chairman, drew atten- 
tion to the fact that depression in 
trade the world over had affectad 
the company in several departments, 
Falls in the value of commodities, 
“the fluctuations of our imports and 
exports, and the consequent varia- 
tion of exchange are serivns matters 
to insurance companies as well as to 
others,” he declared. He added: 
“Fortunately there are compensating 
items, the principal of which is the 
rise in the value of most of our in- 
vestments, so that for the first time 
for many years we have nothing to 
write off against that depressing 
item, depreciation.” 
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How Lower Construction Costs 


Have Helped to Boom Building 
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Since the latter part of 1921 construction costs have been fairly stable, 
and with no immediate prospect of their further decline, building activity 
was further stimulated. The abundance of cheap money was also a factor 
contributing to the building boom that has swept over the country since last 
March, Measured by the value of the permits, the amount of building under 
way in the United States at present breaks all previous records, according to 
the N. Y. Evening Post. The total value of the permits for the cities enumer- 
ated is nearly three times that of the first months of 1914, but part of this 
increase is due to the increase in the cost of building material and in the 
wages paid in the principal business trades. The combined index for wages 
and materials on which the curve of construction costs in the accompanying 


chart is based is now a little less than twice that of 1914. 


Meanwhile house 


rents fpr the average wage-earner, as computed by the National Industrial 
Conference Board, have declined slowly from the peak of 71 per cent. above 
the pre-war level, reached in March, 1921, to 65 per cent above that level. 


MOTOR TRUCK TO 
WORK IN HARMONY 


WITH RAILROADS 


To Replace Electricity in 
Handling Short Haul 
Traffic 


By Elisha Lee 


perienced in that region. A good por- 
tion of this, of course, is spruce, 
which is used in the manufacture of 
groundwood and sulphite pulp, and 
this in turn is converted into paper. 
Mr. Beck is strongly in favor of an 
aerial patrol service for the protec- 
a and more efficient prevention of 


NON-MEDICAL POLICIES 


In offering an estimate for the| vice-president of the Pennsylvania Railreea| . /2¢ following changes in connec- 


future, he remarked: “I fear that we 
must anticipate a dull period in busi- 
ness for the immediate future, and 
from what we term our trading de- 
partment—that is, those from which 
our. profits are principally obtained 
—we may not secure for perhaps two 
of three years as good results as in 
the last few years.” 

Among the interesting figures con- 
nected with the report is the total of 
net fire premium income of £1,013,- 
734 which shows a reduction of £125,- 
390. Net losses are £550,109, that is 
55.2 per cent. of the premiums, 
against £492,412 last year or 43.22 
per cent. Commission and all ex- 
penses together amounted to £410,- 
912 or 40.5 per cent. compared with 
37.16 per cent. in 1920. The increas- 
ed ratio of expenses is primarily due 
to the reduction in the income. Ai 
profit in the account amounted to 
£113,403 which with interest made 
a total surplus of £152,276. 

The Life Department shows new 
life assurances amounting to £1,248,- 
455 or a decrease of £260,889. This 
is the second best record however in 
the history of the company. 

The net premiums in Canada 
amounted to $1,585,749 and 
the amount of new and renewed poli- 
cies to $160,790,095.: ‘The total 
amount at risk was $189,349,990. 


BUILDING PERMITS ISSUED IN JUNE 


Eastern Cities 


2 June, 1921 
$ 135,450 +$ 
197,225 + 
10,000 + 
2,409,159 
89,550 


Maritimes— June, 192 
Halifax $ 183,330 
Moncton 245,790 
St. ao 15,000 
‘a 
eaten 2,558,977 
+ nese ona 357,635 
Ontario— 
Brantford 48,370 
Chatham 41,375 
Fort William 67,350 
Galt 59,940 
Guelph 
Hamilton 
Kingston 
London 
Ottawa 
Peterborough 
Port Arthur 
Sarnia 
Stratford 62,433 
St. Catharines 151,088 
Smith’s Falls 19,700 . 
Toronto 4,392,980 
Welland 104,311 
Windsor 440,025 
Woodstock 50,033 
York Twp. . 1,238,300 
Total 25 
Cities 
Kitchener 


09,000 
29,389 
29,770 
17,525 


495 + 


E. 
$11,808,488 
561,000 


Change 
47,880 $ 957,128 $ 1,406,879 —$ 449,751 
48,565 616,9 

5,000 


149,818 
268,085 


66,543 

5,800 + 13,900 
2,700,679 + 1,692,301 
80,49 73,816 
1,442,755 — 1,002,780 
6,871 43,162 
1,033,750 + 204,550 6,068,200 


6 Months 6 Months 

1922 1921 Change 
$53,155 + 
100,200 + 


7,420,178 + 
560,410 + 


219,910 — 
145,092 — 
159,575 — 
261,480 — 
214,026 + 
1,983,150 + 
256,770 — 
1,419,470 — 53,146 
1,134,645 + 1,288,821 
154,692 + 178,827 
78,327 + 831,775 
996,599 — 544,868 
188,909 + 387,115 
882,897 + 91,068 
16,100 + 
11,688,813 +- 
159,655 


263,828 
194,800 


1,722,596 
357,895 


11,780 
6,137 


295,000 


9,142,774 
918,305 


208,130 
138,955 
49,500 


67,400 
17,893,725 
220,681 
2,474,210 
155,776 


$ 9,805,138 +$2,008,350 $49,502,750 $36,571,003 +$12,981,747 
62,270 + 498,730 


Western Cities 


Alberta— 

Calgary $ 161,400 $ 

Edmonton 246,975 

Lethbridge 12,270 

ane Hat 2,480 

anitoba— 

Brandon 26,550 

St. Boniface 107,869 
1,249,000 


Wisnipes 
Moose Jaw 49,692 


Prince Albert 19,953 
Regina 881,100 
Ree Odaabipe 
t 
Kamloops 33,175 
New Westm’ter 35,700 
Vancouver 884,530 
Victoria 62,659 


Total 15 
Cities 


Grand T 


351,040 — 
16,875 — 
8,900 — 


832,925 — 
38,485 + 


107,990 ~— 

1,215 + 
464,885 — 
21,500 + 


W § 9,044,658 $ 2,951,088 —$ 


otal 
40 Cities $14,658,141 $12,657,126 +$1,996,015 $60,151,621 $ 
Quebec . 438,190 280,069 + 208,121 1,712, 


114,000 +$ 47,400 $ 1,020,3 
104,065 1,059,556 


306,375 
69,384 
826,800 + 422,200 


58,298 
12,738 
88,785 
49,800 


54,475 
17,190 
43,942 
51,966 


—$ 
5+ 
67,855 + 
66,175 — 


$81,950 — 
225,123 + 
3,084,050 +-° 


314,455 — 
178,850 — 
1,258,050 — 
99,400 + 


476,100 
266,625 
26,615 
57,000 


282,685 
61,560 
965,650 
118,725 
97,004 
263,930 
15,250 


00 $ 1,496,400 

0 792,92 
470 

9,175 


99,265 
286,683 
4,049,700 


195,730 

76,346 
994,120 
114,650 


100,240 
188,985 
2,013,481 
396,226 


4,605 
6,420 


1,660,382 + 


437,954 — 41,728 


7,835 $10,648,871 $10,361,654 +$ 287,217 


932,657 +-$13,218,964 


1,712,469 45,812 — 133,848 


As Mr. Henry Ford has pointed 
out, the development of heavier cars 
and locomotives and longer trains on 
our railroads has undoubtedly de- 
tracted somewhat from the flexibil- 
ity which is so desirable in the hand- 
ling of the short-haul, less-than-car- 
load traffic, but I think Mr. Ford is 
wrong in assuming that we should re- 
verse the present evolution of rail- 
roads and go back to small cars and 
light engines, as that would rob us 
of the great efficiency and economy 
now obtainable in the long hauls of 
both freight and passengers which 
make up such a vast proportion of 
our total ton-miles and passenger- 
miles of service. 

In time, is it not possible that we 
may come to look upon the motor car, 
motor bus and the jitney not so much 
as competitors of the railroads, but 
rather as helpful. auxiliaries to the 
railroad service? 

I do not anticipate that they will 
ever seriously compete with the rail- 
roads for the longer hauls, either of 
passengers or freight. Certainly 
nothing of the kind is likely to come 
about unless motor vehicles are de- 
veloped of a radically different type 
from those now in use, and the up- 
keep and maintenance of public high- 
ways can be greatly cheapened be- 
yond anything now in sight. 

To Replace Rail Feeders 

As I see the matter, motor bus 
and motor truck transportation will 
ultimately find their proper places in 
the field of distribution, and will be 
co-ordinated with the railroads prob- 
ably on the line of taking care of the 
short haul freight, leaving the field 
open to the railroads to become sole 
instruments in the long-distance 
transportation, both of passengers 
and freight. That this will ultimately 
be helpful to the railroads seems to 
me reasonable. It must not be for- 
gotten that a passenger who rides 
ten miles, or a ton of freight that is 
moved fifty miles, utilizes and needs 
terminal facilities just ag much as 
the passenger or freight shipment 
moving a dozen times as far. To 


09 |Put it another way, the more we in- 


crease our proportion of long dis- 
tance business and decrease the pro- 


400 |Portion of short distance, the small- 


er becomes the terminal jnvestment 
necessary for each ton-mile and each 
passenger mile of service rendered. 


$6,000,000 LOSS FOREST FIRES 


From Our Own Correspondent 

MONTREAL.—An _ estimate has 
deen made by the Department at 
Quebec of a fire lo of $6,000,000 
this season so tar fo the forests of 
Quebec Province b : fire, the equiv- 
alent of the growth of 600,000 acres. 
On his return from a tour of the St. 
Maurice Valley in which he had been 
taken up in a flying boat in connec- 
tion with the Laurentide Company’s 
air service, Edward Beck, the mana- 
ger of the Canadian Pulp and Paper 
Association, stated that competent 
authorities estimate that apout 10 
per cent. of the forests in the St. 
Maurice valley have been damaged 
by fire this season, which had been 
one of the most disastrous ever ex- 


tion with non-medical insurance have 

been adopted by the Excelsior Life 

Insurance Company: 

(1) The age limits were changed so as 
to include males and unmarried fe- 
males or widows who have passed 
their fifteenth birthday and who are 
not over 45 years of age nearest 
birthday. 

(2) The amount of insurance which will 

entertained on this plan on 
MALE lives within the above ages 
has been increased to $1,500. The 
limit on female lives remains at a 


1,000, o 
(8) fattacs on a Term plan will not 
= granted on a nonmedical applica- 
tion, 


PALATINE INSURANCE Co. 
Loss Ratio Fell Far Below the 


Average for 1921 
MONTREAL.—The 22nd Annua! 


Report of the Palatine Insurance Co., 
which has been operating for some 
years in Canada under the manage- 
ment of W. S. Jopling, who is also 


marager of the Commercial Union, 


shows like most companies a slight 


reduction in net fire premium income 
for 1921 as compared with the pr- 
vious year. The net premiums 
amounted to $4,109,756 compared 
with $4,725,890 the previous year 
and losses were $2,639,412. This 
represents 64,22 per cent ,of the pre- 
mium income as compared with 47.- 
96 per cent. in 1920, and 41.39 per 
cent. in 1919. After providing for 
commissions and expenses of man- 
agement and other charges there was 
transferred to profit and loss account 
the sum of $835,000. The insurance 
fund of the Palatine now amounts to 
$8,875,773 in addition to which there 
is an investment reserve and contin- 
gency fund of $190,735. 

The Canadian branch received net 
premiums of $400,238. The loss ra- 
tio was more favorable than in 1920 
showing only 50.18 per cent. as com- 
pared with 51.24 per cent. This fell 
considerably below the average loss 


ratio for all companies in ada 
during 1921 which amounted to 58 
per cent. - 


‘ 


‘NEW PRESIDENT 


MANUFACTURERS 
ON TOPICS OF DAY 
Continued from page 2 
pany. These islands are too far from 


the old country, and they look upon 


Canada as an elder brother, They 


want our help. They grow what we 
cannot grow and they are anxious to 
grow in their relationship to Can- 
ada. Situated as they are, oppositc 
the Panama Canal, we should never 
give up these islands, but should hold 
them. Everywhere is the same story 
that: they want to open up and de- 
velop trade with Canada. But we 
need refrigerator ships to handle the 
trade. I am not going to discuss the 
mercantile marine, but I think the 
minister who built thenr was justified 
as an act of war. Now they are use- 
less, because they have no refrigera- 
tor space. But there should be no 
subsidy to government ships to com- 
pete with the United Fruit Com- . 
pany. The only concern to do it is 
the C. P. R., which has the opganiza- 
tion and the money, and which 
made test trips last year. If any 
subsidy is to be given, it should be 
given to the C. P. R. 


Greatest | 
Opportunity in Canada ._. 
at Ford City 


: D ID you hear about the Ford 
Motor Company acquiring 
land enough to increase their 


production 400 per cent. 
commencing on this big 

We have a fe 
choice pieces of acreage a. 
ent' to this project at very 


at once. 


prices. 


Work 
project 
Ww very 


Ow 


Reaume Organization Limited 


! 


Ford City, Ontario’ 


Largest Developers in Border Cities 


Phone 3532 


---“The Truth is Mighty 
And Will Prevail.” 


Writes a reader discussing the crop reports n THE 
FINANCIAL POST:— 


“Some people don’t like to be told the truth, so certain daily papers either 
lie unblushingly or wrap the truth up in so many words and obscure 
phrases that one is unable to discover it. The Financial Post has the cour- 
age to speak and write the truth and in the long run will be respected the 


more. 


The Financial Post has won the 
confidence of its readers by un- 


biased criticism, by 


ship, by an unpurchasable editorial 
policy. That is why it is the strong- 


est paper in its field. 


read because it gives what its read- 
ers must know for the successful 


Magna est veritas, et prevalebit” 


umns. 


sane leader- 


It is closely 


service. 


conduct of their business and in- 


vestment affairs. 


in advance readers. 


The confidence of The Financial 
Post readers extends from the 
editorial to the advertising col- 


Such service has 
‘given The Financial Post 8,569 paid 


These are clean. 
weekly The Financial Post rejects 
some advertisement offered? We 
cannot guarantee all 
ments. But as far as is humanly 
possible we exclude anything which 
is NOT an honest offer of an honest 


Almost 


advertise- 


The advertiser with a message for 
the bigger men in every Canadian 
community—the well-to-do citizens 


with the buying power of to-day— 


can ‘talk to 


them through The 


Financial Post on the basis of 
mutual confidence. 


, 


Whether you are selling bonds or bricks, clothing or insur- 
ance, an architectural service or motor cars you can reach 


the men of real purchasing power in THE FINANCIAL POST. 
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SMELTERS GOIN 
_IN TO DEVELOP 
ITS IRON ORES 


Important | Announcement 
- Made to International 
Convention 


A NEW PROCESS 
Will Produce a Stainless Iron 
Which Can Be Rolled 
Cold to the Thousandth 
Part of an Inch 


From Our Own Correspondent 

VICTORIA.—Interest has increased 
in British Columbia’s. iron and steel 
possibilities during the last few days 
as a result of Dr. G. A. Young’s in- 
vestigation to ascertain the extent of 
iron ore deposits and the announce- 
ment by the Consolidated Mining and 
Smelting Company that it has made 
high grade iron from the pyrrolite 
gangue fro mthe Sullivan lead and 
zinc mine at Kimberley by using an 
electrolytic process. 

These are two important develop- 
ments, in the belief of practical iron 
and steel men, and when the announce- 
ment of the Cosolidated’s , latest 
achievement was made at the Inter- 
national mining convention held re- 
cently in Nelson, Nichol Thompson 
Vancouver mining authority and 
chairman of the sessions, remarked 
that it was the greatest evant of the 
convention. 

_“Tf the magnetites and hematites 
are not to be found in sufficient extent 

. in British Columbia, there are surely 
enough deposits of pyrrolite to be the 
foundation of an iron and steel in- 
dustry,” stated Mr. Thompson, who, 
by the way, is the man who suggested 
ithe process to S. G. Blaylock, general 
manager of the company. 


A New Process 


According to Mr. Blaylock, the 
product of the process, which he 
called a’stainless iron, could be rolled 
cold to the thousandth part of an inch 
and then rolled over like paper fifty 
times. It resembled wrought iron, 
except that it was the purest form 
‘known. 

“If we can develop this process 
commercially,” said Mr. Blaylock, 
“we will be getting about everything 
but the squeal ‘from the Sullivan 
mine.” 

Dr. Young, who is carrying on his 
investigation under authority of Hon. 
William Sloan, Minister of Mines, is 
now at Kitchener, about eight miles 
east of Creston. The ore in Tron 
Mountain, as the Kitchener field is 
known, is said to run between 50 to 
65 per cent. Sixty claims have been 
prospected so far, of which forty have 
been crown granted to the Canadian 
Pacific Railway. The British Col- 
umbia Iron Company has about thirty 
claims in the same region and the 
other holdings are distributed among 
several different concerns, mainly 
purely local. At some points the vein 
is said to be twenty feet wide and 
along the prospected area for a dis- 
tance of about twelve miles the aver- 
age width is expected to be about 
twelve feet. 

In the interior of the province 
special attention will be given to Goat 
Creek, near Kitchener, xccording to 
Mr. Sloan. The deposits at Sand 
Creek and Bull River will also be 
carefully investigated. 

“This is not ordinary geological 
work,” said Mr. Sloan. “The result 
will be information of a practical na- 
ture with a view to the guidance of 
those having in view the establish- 
ment of an iron and steel industry.” 

T. E. Pooley, representing the Brit- 
ish steel works, Vickers, Ltd., arrived 
on the coast recently to look into the 
_ prospects of establishing ranch dis- 
tributing and manufacturing plants 
in British Columbia. 


SOME RICH FINDS 


Spectacular Gold Showings Reported 
i by Canadian Syndicate 

In connection with the gold dis- 
coveries in Halloway and Harken 
townships, south of Lake Abitibi, re- 
ferred to last week in THE FINAN- 
CIAL POST, The Canadian Mining 
Syndicate reports free gold liberally 
distributed through an extensive vein 
of white quartz. 

The gold is in a wide basalt schist, 
two to three hundred feet across, and 
traceable for a mile east and west. 
Some three major veins have been 
located. The showings are described 
as being most spectacular. 

MARITIME TELEGRAPH & TELE- 

PHONE CO. 

The earnings of the Maritime Tele- 
Sa & Telephone Co. for the month of 

ay showed a slight decline in er oe 

e 
surplus for the month of May was 
$21,238, which shows an increase of 
$5,478 over the April figures, Below 
are given the comparative statements 
for the five months ending May 31 in 


this year and last: : j 
Five Months Endea 
May 31 
1921 


1922 
$593,644 $603,875 
483,104 


458,760 
$134,884 $120,771 
66,66 66,666 


$ 54,10E 


but an increase of $14,000 in net. 


Gross earnin 
Op., maint., 


Net for interest 
Bond interest 


$ 68,218 


THE FINANCIAL POST 


Why The Financial Post Tells 
Truth About Western Crops 


Two weeks ago THE FINANCIAL POST printed the first word from 
Western Canada to indicate that the crop throughout the whole country 
was not a record-breaker. Further reports have confirmed the news then 
given. Conditions have improved in a marked way since and the West 
promises a good crop, but parts of Alberta have been hard hit and Eastern 
newspaper despatches have given belated confirmation in this regard. 

' The Calgary Board of Trade has communicated its opinion that THE 
POST’S first report of the mid-June dry spell in parts of Central and 
Southern Alberta was unfair. We do not think so. In our reply to the 


Calgary Board of Trade we explain. 

There was no intention to convey in the FINANCIAL POST an idea that there 
was a general failure of the crop in Alberta, and we do not think that it wouid be 
so interpreted, 

If we did treat the matter with what may have seemed to you as undue empha- 
sis we might explain that up to the time we received this news there had been 
nothing in any of the Eastern papers to indicate anything byt the greatest crop 
in history. There is no particular harm in giving this kind of “news” to the gen- 
eral public but when it goes to the business community it is different and we do 
not think it is either a good thing for the West or for the East to have anything 
accepted by the manufacturers and financiers that is not the truth. We do not 
think for instance, that the West-wants Eastern manufacturers to be sending out 
travellers to sell goods in districts where there is no buying power; that the 
West wants Eastern bank directors expecting branch managers to make collections 
when collections cannot be made; that the West wants Eastern mortgagees and 
investors in mortgage and insurance companies expecting collections when col- 
lections cannot be made; that the West wants shareholders in Eastern industries 
to expect that collections will be made for farm implements and other products 
when these collections must be further delayed. We do not think that there is 
any advantage to be gained for the West by letting the Easg think that the farmers 


are getting more money than they actually are. 
THE FINANCIAL POST has always recognized that farming is the 
great basic industry of Canada and that we cannot have a prosperous Can- 


ada unless the farmer is prosperous. 


In the West this is more true than in 


the East because agriculture is the one great industry. We believe that the 
tariff, taxation, transportation and other issues should be solved in the in- 
terests of all Canada, but recognize that there will always be difference of 


opinion in various parts of the country. 


Likewise we believe that both 


East and West will benefit from presenting the real facts regarding the 
business and financial situation, although local opinion may not always 


agree. 


Many Dry Holes Before Canada 
Should Expect to Know Oil Supply 


Not a Question Whether the Oil is There But a Problem 


Rather of Finding 


It In a Vast Area 


By Agnes C, Laut. 


Of the 265,000 oil wells in the 
United States in 1921, the average 
yield was 4.9 barrels a day. As some 
of the wells yielded 15 to 20 thousand 
barrels a day, it may be seen how 
very low some other yields were to 
pull down the average. 

In 1872, in Pennsylvania of 5,000 
wells drilled, 4,000 proved dry holes. 

As high as 500,000 barrels an acre 
are not considered phenomenal in a 
good field. In Russia, 5,000 acres 
have produced 90% of the oil output. 

The first 1,000 feet in a new region 

may cost $50,000. Once the pool is 
located, the drilling can go ahead in 
an easy area 400 feet in twenty-four 
hours. 
Of the first fifty wells drilled in 
Mexico for thirty-three years, all but 
one were dry holes; and that one 
proved so ruinous to the Boston sea 
captain, who tried it in 1869, he sui- 
cided a ruined man. In fifty years 
out of an area less than eleven miles 
long and one wide, Mexico was pour- 
ing a flood of 200 million barrels a 
year. One area of several wells ran 
500,000 barrels a day in 1921. 

In the early days of Louisiana and 
Arkansas of 265 wells first drilled, 4 
proved oil and 12 gas. Of the 4, only 
one paid. The preliminary work cost 
7 millions. Louisiana stands to-day as 
one of the big producers of Uncle 
Sam’s 480 million barrels a@ year. 
Once the oil was found in this field, it 
came so fast it was costing one com- 
pany a million a day to care for the 
surplus. 

The deepest well ever drilled was 
slightly over 7,000 feet. It proved un- 
workable. The levels from 800 to 
3,000 feet have proved the most pro- 
ductive for oil. Galician wells aver- 
age the deepest in the world. 

In Oklahoma, wells are spaced one 
to eight and ten acres. In one area of 
two square miles, half a million bar- 
rels were taken before signs of ex- 
haustion slacked the output. 

Though in Western Canada some 


50 dry hales have been sunk in all, 
it must be remembered Canada’s oil 
territory is covered with an alluvial 
deposit 300 feet thick, and this makes 
reconnaissance of the ground difficult 
as under the jungles of Mexico. 

I take up an oil report on the Gulf 
region of both the U. S. and Mexico. 
That report is not eighteen years old. 
It says: “The Gulf has produced no 
oil in commercial quantities and never 
will.” 

“The question is not whether Can- 
ada has oil. The question is where and 
how it lies—whether in close up areas 
justifying pipe lines and refineries 
and transportation, that will make it 
profitable to get it out; or so wide 
spread that only high prices will justi- 
fy marketing it. We know it is 
there; but we’ll have to spend a great 
many millions in exploratory work be- 
fore we know where we are at. In 
ten years, yes,.I’d say—Canada will 
then know her oil possibilities.” 

The speaker was one of the great- 
est oil engineers in the world, whose 
name I may not use. As he spoke I 
was figuring how many of the 20,- 
000 oil claims jin the north more or 
less, would continue paying the 50c 
an acre, to hold their claims for the 
final come in; and how many of the 
buyers of paper share stocks figured 
on waiting ten years. Yet in Pennsyl- 
vania, in the Middle West field, in 
California, jn Mexico, it took ten 
years from the definite location of oil 
to the profitable working of it. Cali- 
fornia may seem an exception to this: 
for six years from the time Doheny 
and Canfield had found oil in the lim- 
its of Los Angeles City, both were 
millionaires; but oil had been known 
in California from 1869. 

Also Pennsylvania may seem an ex- 
ception to this statement. Fortunes 
were made in the Pennsylvania oil 
regions in a day. Cities sprang up 
like mushrooms and died like them; 
but those fortunes were made from 
speculation, not oil, . 


Acted On Principle That 
“The King Can Do No Wrong” 


The Editor, 
Financial Post. 
Sir,— 

In your issue of the 30th June you 
were good enough to publish the petition 
to the members of the Senate and House 
of Commons of the Halifax Graving 
Dock Company, Limited, (of which I am 
Chairman of the Board) and followed 
this by the explanation of the Depart- 
ment of Public Works. The gravamen 
of the petition was that the Government 
used its power of expropriation to take 
away one subject’s property for the pur- 
pose of handing it over to others for 
their profit. This the Department de- 
fends by saying: 

(a) The Dock Company were “unable 
financially to proceed with the recon- 
struction” of the dock after the explo- 
sion; and, 

(b) That I, as Chairman, agreed to 
an expropriation. 

(c) That the reconstruction proceed- 
ed slowly and “that the situation re- 
quired a radical change.” 

What are the facts? 

_The Company was not embarrassed 
financially. It had $180,000.00 cash at 
its credit with its bankers and had in- 
ventories to the value of $250,000.00, 
and had previously offered and was able 
to secure the money to build a new dock 
that was to cost $5,000,000.00. 

The work of reconstruction proceeded 
so rapidly that within thirty days after 
the explosion the dock was ready to re- 
pair ships and was at work repairing 
ships, 

It is not necessary to go into the 
futile efforts the government made to 
aid in the reconstruction. The Depart- 
ment of Public Works sent an engineer 


here, and it undertook to complete the 
shops on the east side. Ona complaint 
from me as to the character of the 
buildings being erected and a report of 
the government examining engineer that 
followed, these were condemned and 
taken down. Any delay was not the 
fault of the Dock ‘Company but that of 
the Government in erecting buildings 
unfit for any purpose. 

This is getting away from the point 
made in cn pation that the principle 
of law “the King can do no wrong” was 
used to take the property of this Com- 
pany to form the basis for the flotation 
of poaknet Company capitalized at $10,- 


That I consented to the expropri 
is not the fact. The visit of the Mints. 
ters, Hon. Dr. Reid and Hon. Mr. Car- 
vell, referred to in the apology of the 
Department, was in December, 1917, On 
May 17th, 1918, one of my Directors, Mr. 
Macdonald, of London, and myself, went 
to Ottawa with reference to the payment 
of the bills for reconstruction which the 
Government agreed to effect, and saw 
the Minister of Public Works. There 
was no talk of eee then—only 
an offer to purchase by the Minister for 
$1,250,000.00, which was refused. On the 
27th of that same month the expropria- 
tion, with a tender of $1,100,000.00, was 
made, and as I pointed out in the peti- 
tion to Parliament, in one week this 
property was transferred under agree- 
ment for sale to promoters for the con- 
sideration of $1,250,000.00 which was to 
be paid within a year, and a rental of 
five per cent. on this sum until paid. 
Canada, at that time, was paying over 
six per cent. for its money. 

The unnecessary point is made in the 


Department apology that a Minister of 
the Crown advised me that if the Com- 
pany was dissatisfied with the judgment 
of the Exchequer Court it could appeal. 
The petition purposely said nothing 
about the amount of the award of the 
Exchequer Court. - It dealt with an 
abuse of the power ofthe Government 
to take property for other than publie 
purposes, The reply of the Department 
admits that the expropriation of the 
dock by the Government and its sale to 
promoters were one and the same trans- 
action. Its defence is the fact “that a 
group of shipping men were ready to 
undertake the balance of the restoration 
work, purchase the Dock at a fair price 
and establish a shipping plant.” These, 
it is explained, were the prime factor: 
in the decision reached by the Council. 

The official reply justifying a policy 
that the Government can at the instance 
of a “group” take property of one sub- 
ject to sell at a “fair price” to others, 
is a shocking one, which Parliament and 
the people will resent. That reprehens- 
ible ee of a Department of 
the Government overshadows the fact 
that in. this case the “fair price” was 
less by $150,000.00 than the Crown paid 
and that that “fair price’ has not yet 
been paid by the “group of chipping 
men” to the Crown. 

The right of any government to take 
property even for public necessary im- 
provements in the interest of the state 
has been jealously guarded and , the 
Courts have refused ‘to enquire into the 
necessity in each case. The Judges 
properly rely on the good faith of the 
Government which follows from the 
paw “the King’ can do no wrong.” 

ut when a Department admits that it 
expropriated property from a subject t 
assist in the schemes of promoters, 
there is no relief except Parliament 
checking the unconstitutional methods 
of Ministers and Departments who fur- 
ther such unheard of powers. 

Surely this doctrine of the power of 
the Crown to take property not for a 
public purpose but to aid a “group” of 
Canadian eee men” deserves \to be 
ventilated and condemned. 

S. M. BROOKFIELD, 
Chairman 
Halifax Graving Dock Company Limited. 
Halifax, 7th July, 1922. 


WATER ROUTES 
ARE UNPOPULAR 
WITH SHIPPERS 


(Continued from page 1) 
notion that traffic will seek 
cheapest channel. 

Improvement Noticed 

The announcement made public the 
other day that traffic through the 
Canadian and American canals at 
Sault Ste. Marie during June had ex- 
ceeded 8,000,000 tons and had gone 
ahead of the record of last year, is en- 
couraging. It may mark the commen- 
cement of a revival. So far as the can- 
als of Canada are concerned, the 
largest volume of business they had 
was in 1913, when 52,053,913 tons 
were passed through. But 40,923,038 
of that was American in origin and 
destination. Having regard solely to 
Canadian busine’s, the facts for the 
ten years ended 1920 are as follows: 
oo eee .... 1,792,907 tons 

9,376,529 
aa 


the 


eee . 4,094,044 
These figures would imply a neglect 
on the part of the shippers to avail 
themselves of cheap transportation, 
since it has not been for the lack of 
traffic that business has fallen off 
on our inland waterways. During the 
same period railway freight increas- 
ed from 97,884,282 tons to 127,429,- 
154. It is true that tolls were advanc- 
ed during the war period for water- 
borne tonnage; but so were rail 
charges. For example, the rate on 
wheat from the head of Lake Super- 
ior to Montreal went up from 5 cents 
per bushel to 12 cents and _ over, 
which was fairly indicative of all 
water rates while rail rates were ad- 
vanced by not quite 100 per cent. 
Nevertheless, water rates were at all 
times less than half of rail rates. 
The reason for the decline must there- 
fore be sought elsewhere. 
Bulk Freight Seeks Water 

An analysis of the business handled 
by carriers by water shows very 
clearly that only bulky commodities 
seek the cheaper channel. Wheat, for 
example, comes down from the West 
as soon as harvesting begins, and 
continues in swelling volume _ until 
winter shuts if off. In one way and 
another, the word “winter” seems to 
suggest the key to the situation, The 
railways would move very little 
wheat eastward if the waterways 
were open the year round. That is 
the case during the season of navi- 
gation, and for a good reason. What 
costs less than three mills per ton 
per mile by water costs over seven 
mills by rail. We are here apparently 
in contact with force of habit. Because 
the railways are open at all seasons, 
shippers fall into the way of using 
them for the movement of commodi- 
ties that could be transported cheap- 
er by water. That must be at least one 
of the reasons. 

Ancther reason why the railways 
command such a high proportion of 
all available traffic is the service 
they afford. That is probably the con- 
trolling consideration. Obviously only 
certain points are touched by steam- 
ers, and those during the period of 
open navigation. The railways reach 
every point of importance, are ex- 
peditious, however, it is _ still 
difficult: to understand why our 
waterways, open as they are for 
seven months of the year, are not kept 
busier. The volume of business has 
not only declined, but the number of 
vessels does not increase., There does 
not appear to be the same organiza- 
tion and push behind the water carry- 
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‘July 14, 1922. 
TENDERS WANTED 


CITY OF MOOSE JAW 
Debenture Issue—$182,470.07 


Sealed tenders endorsed “Tenders for Debentures” will be received to 12 noon 

on the 15th day of July, 1922, by the undersigned, on all or any of the following — 

issues: ‘ 4 

$150,000.00 5 yesss 03) Cone of Arrears of 
‘ax 


es 
12,985.00 30 years—6%—Water Mains 
17,015.00 30 years—6%—Sewer Mains 
2,470.07 10 ste ree & Water House Connec- 
ns 


182,470.07 


These debentures are dated August ist, 1922; interest payable semi-annually. 
The debentures to be issued on the Sinking Fund plan. Alternative offers on the 
basis of interest and principal payable in Canada only, and in Canada and the 
United States are asked for. 

The highest or any tender not necessarily accepted. 

Full particulars will be furnished on application. 


W. F. Dunn, Mayor. 
Geo. D. Mackie, City Commissioner. 


a 
‘ b 
c 
a 


4 ‘ 


ing industry as are everywhere in 


TENDERS WANTED 


evidence among the carriers by rail. 
At all events, the facts of the case 
would seem to point in that direc- 
tion. 
* Same in United States 

These observations are not limited 
to Canada. The same story of falling 
traffic applies with equal force to the 
American inland canal system. At the 
Soo, for example, there has been a 
marked slump during the past decade. 
In part, this has been due to stagna- 
tion in the movement of iron ore, 
which makes up over 80 per cent. of 
the. total business at that gateway. 
At one time, before the locks were 
enlarged on the American side, a 
large volume of this ore took the Can- 
adian channel; so that nearly 90 per 
cent. of all the tonnage belonged to 
the United States. The situation in 
that respect has been reversed. A 
great deal of Canadian wheat now 
finds its way eastbound through the 
American locks. But no matter which 
locks are used, the plain teaching of 
statistics is that business is not what 
it was ten years ago. Whether or not 
there will be a favorable change 
when the new Welland canal permits 
vessels of deep draft to pass into 
Lake Ontario remains to be seen. At 
the present rate of progress it will 
be some years before the experiment- 
al stage will be reached. 


London Life Also 


.Considers Hamilton 
From Our Own Correspondent 

LONDON.—Hamilton is prepared 
to go a long way to beat Toronto 
and Montreal in securing the head of- 
fice of the London Life Insurance 
Company if it is to be moved from 
London. The recent proposal of some 
members of the Board of Works to 
impose restrictions that would pre- 
vent the London Life Co. from erect- 
ing the $500,000 office building it 
planned has brought in a score of 
offers from various cities. Hamilton’s 
offer is one of the most attractive. 

“Situated at one side of the terri- 
tory we are planning to expand our 
business in Hamilton might well be 
considered,” said one of the directors 
to THE FINANCIAL POST. “Toron- 
to or Montreal.are perhaps best lo- 
cations in many ways but Hamilton 
is anxious to obtain an _ institution 
such as the London Life and is will- 
ing to make it worth while locating 
there.” 

In the meantime local business men, 
and financial interests are condemn- 
ing in no uncertain manner the atti- 
tude of those councillors whose pro- 
posals may lose to the city one of its 
best firms. They point out the ur- 
gent need of electing business, men to 
handle civic affairs rather than par- 
ties who have little or no idea of how 
to carry on in a broad way. These 
men and the Chamber of Commerce 
will do all they can to undo the harm 
which has been done and will make 
every effort to retain the company 
for London, 


Roumanian government makes wheat 
temporary monopoly and offers bonus, 
equal to 50 cents an acre, for new sow- 
ings. Export tax of $1 to $3 placed on 
beans, peas, lentils and similar products. 


MINING STOCK QUOTATIONS 


Week Ending July 1* 
Low Close 
2% 2% 
23% 26% 
3% 3% 


Adanac . 
Apex . 
Atlas . 
Baldwin . 
Beaver . 
Boston Creek. 
Coniagas . ... 
Cons. Smelters 
Crown Reserve 
Castle Trethewey 
D’me Extens’n 
Dome Lake ... 9% 
Dome Mines .. 30.50 
G. Murray ... 29%, 
Gold Reef .. . 
Battle .. « c« 
Hollinger . . 
Hunton 
Keora 
Kirkland Lake. 
La Rose. .. 
Lake Shore . . 
McKinley 

Darragh ... 
MelIntyre .. .. 
Mining Corp. 
Moneta . ...- 
Newray . 
Nipissing . .. 
Ophir . 
Peterson Lake 
Pore. Crown . 
Pore. V.N.T. . 
Pres. E. Dome 
Schumacher ... 
Silver Lenf.. 
Teck Hughes ... 
Timiskaming .«. 
T’m’s’n Krist . 
Trethewey . . 
West Dome .. 
Wasanika . .. 
West Tree .. . 
Argonaut . .. 
Wakenda . ..- Se 


21% 
18% 
19 


29.75 
29 


5.75 
6% 


22 

17™!, 
6% 
73 


53 32,500 
200 
24,000 
6.500 
9% 24.500 
16 459,000 
10% 111,500 


oe 500 
78,000 


8% 
814 


Sealed tenders will be received by — 


the undersigned up to and including 
July 15th, 1922, for the purchase of 
the following issues of debentures of 
the Town of Cochrane: . 

By-law No. 268, $19,500 improve- 
ments to electric light and power 
plant, bearing interest at the rate of 
six per cent. per annum, repayable in 
twenty annual instalments, coupons 
attached. Payable in Canadian funds. 

By-law No. 269, $5,500, — util- 
ity and telephone coupon debentures, 
bearing interest at the rate of six 

r cent., repayable in twenty years. 

ayable in Canadian funds. 3 

Both by-laws approved by. Railway 
and Municipal Board. Full details on 
application to Clerk. 

The Bighane or any other offer not. 
necessarily accepted.: 

W. R. WARRELL; 
Town Cler' 
e, 


TOWN OF STETTLER © 


Alberta 


Tenders will be received by the un- 
dersigned up to July 18th, 1922, for 
Waterworks Debentures: 
$15,000.00 634% dated September Ist, 1921 
$ 5,000.00 7% dated September Ist, 1922 


Repayable in 15 equal annual. in- 
stalments of principal and interest. 


The highest or any tender not 
necessarily accepted. 


E. ROBERTS,._.. 
Secretary-Treasurer. 


TENDERS 
WANTED 


Sealed Tenders will be re- 
ceived by the undersigned up 
to July 20th, 1922, for $36,- 
100.00 Corporation of District — 
of West Vancouver twenty- , 
year 51% per cent. Debentures. 


JAF OLLASON 
C.M.C, 
Hollyburn, B.C. 


Town of Stayner 


Debentures 
$67,000.00 - Interest 514% 


Principal and interest payable in 30 
equal annual instalments 
Tenders will be received by the un- 
dersigned up to noon of Tuesday, 
25th July, 1922, for the purchase of 
above debentures for the erection of 
a Public and Continuation School in: 
Stayner. 
Highest or any tender not neces- 
sarily accepted, 
For further particulars apply to the 
undersigned. 
Dated 8th July, 1922. : 
JOHN HOOD, 
Town Clerk, 
Stayner. 


TOWN OF COCHRANE 


Sealed tenders will be received by 


000| the undersigned. up to and including 


July 31st, 1922, for the purchase of 
$75,000.00 Housing Bonds, bearing in- 
terest at the rate of 6%, repayable 
in 20 years. 


The highest or any tender not 
necessarily accepted. 


W. R. WARRELL, 
Town Clerk, 
Cochrane, Ont. 


DIVIDENDS 


NOVA SCOTIA STEEL & 
COAL COMPANY, — 
LIMITED 


A dividend of two per cent. (2 
the Preferred Stock te Comnant fae 
been declared, payable on the 15th July; 
1922, to shareholders of record at the 
close of business on June 80th, 1922, 


By order of the Board of Directors, 


S. G. eg’ sos 
New Glasgow, N.S., — 
June 29th, 1922, 





